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Highlights of This Issue 


More Managerial Discretion Urged for Transportation System 


Pleas made for ‘reasonable regulation’ and 
check on ‘putting more and more industry 
into the strait-jacket of federal govern- 


ment,’ at institute at Boston sponsored by 
New England regional forum of Trans- 
portation Association of America. 
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Allocation of Steel for 10,000 Freight Cars a Month Asked 


Commissioner Knudson submits urgent re- 
quest to National Production Authority to 
establish informal emergency program for 
voluntary allocation of steel for construc- 


tion and repairs, pending completion of 
plans for an over-all allocation of steel. 
Says production machinery necessary to 
meet demand for new cars ‘is ready.’ 
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Postmaster General Announces Mail-Pay Agreement with Carriers 


If put into effect, proposal will give rail- 
roads increase in pay of nearly 50 per cent 
from Feb. 19, 1947, through Dec. 31, 1950. 


Payment would include interim increase of 
. se granted by I.C.C. Hearings to 
e held. 
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Report on Maritime Matters Issued by Senate Subcommittee 


Alluding to accusations made heretofore 
against old Maritime Commission, senators 
express hope that reorganized agency 
within Department of Commerce ‘will be 
fruitful of much needed reforms.’ Mem- 
bership of Federal Maritime Board now 


complete. Subcommittee, in 387-page doc- 
ument, discusses subsidies, competition of 
armed services with privately-owned ship- 
ping, and other phases of ocean shipping 
problem. In recommendations urges ex- 
panded water carrier division in I.C.C. 
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Truman Signs Bill Calling for Parcel Post Rate Increases 


Measure stipulates no money appropriated 
for general fund of Post Office Department 
will be available to it until it certifies it 
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has asked ‘consent’ of I.C.C. to raising of 
fourth-class mail rates to level sufficient 
to pay cost of service. 
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FOR FAST, DEPENDABLE MOTOR FREIGHT SERVICE 









ow shipping problems are our business. Your know how to get the goods through and men who 
worries about fast, dependable, economical dis- _ have at their command the facilities and equipment 
patch and delivery of goods and merchandise end —_— with which to do the job. 

with your call to your nearest Transamerican 
Terminal. 






When you join hundreds of the country’s leading 
shippers and specify ‘““Transamerican” it will mean 
for your company more rapid and efficient handling 
of freight, prompt pick-up, speedy consolidation 
and quick dispatch. For in-bound freight Trans- 
american facilities and equipment mean for your 
goods, economical unloading and rapid dis- 
tribution. 






Twenty-one years experience in expediting the 
delivery of motor freight have provided Trans- 
american with right answers to problems that 
bother the shipper. And, coupled with that expe- 
rience is the terminal and highway equipment to 
see your shipment through on time, come what may. 













Directing this nation-wide Transamerican serv- 
ice and providing the close control and supervision So for streamlined speed, control and depend- 
so essential to the right result is an alert staff of | ability, your best buy continues to be “Trans- 
long-trained highway traffic specialists—men who american.” 









DO YOU HAVE A SHIPPING PROBLEM ? 










The Transamerican organization may have 
the answer. We suggest you write or phone 
your nearest Transamerican Terminal and 
advise when it will be convenient for you 
to see a Transamerican representative. This 
call may pay a big dividend and it won't 
obligate you in the least. 










TRANSAMERICAN ANNIVERSARY 
21 YEARS OF PROGRESS 
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35 STRATEGICALLY LOCATED TERMINALS 


* 
Tra nsa mi € rita n Bridgeport, Conn. Fort Wayne, Ind. Peoria 2, Ill. 
Buffalo 1, N. Y. Indianapolis 7, Ind. Philadelphia 23, Pa 


NATIONWHtIOE Canton, Ohio Jamestown, N. Y. Pittsburgh 22, Pa. 
















o e Chicago 8, III. Jersey City, N. J. Pontiac, Mich. 
| id ‘4 1 ht im es sf Cincinnati 25, Ohio Kansas City, Mo. Rochester 11, N. Y. 

+ nc. Cleveland 15, Ohio Lincoln, Neb. Saginaw, Mich. 

Columbus 3, Ohio Louisville 2, Ky. Sioux City, lowa 
Dayton 2, Ohio Milwaukee 4, Wis. South Bend, Ind. 

Detroit 9, Mich. New Britain, Conn. Springfield, Ohio 

1700 N. Waterman Avenve—VI 2-6000— Detroit 9, Michigan . Erie, Pa. New York, N. Y. St. Louis 6, Mo. 
Flint, Mich. Omaha, Neb. Syracuse 3, N. Y. 
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QUANAH, ACME & PACIFIC RAILWAY COMPANY 


FREIGHT TRAFFIC DEPARTMENT 
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Big trains, small trains or single carloads—send them to us and we'll speed 
them over the Transcontinental Cut-Off—we are equipped to give them 
prompt handling. 


Fast schedules and consistent ‘‘on time’ records assure your traffic speedy 
deliveries. 


Route via Frisco-QA&P-Santa Fe to or from Arizona-California; Frisco-QA&P- 
FW&DC to or from West Texas. 


Your patronage is constantly solicited and always appreciated. 


Vice President: Traffic 
BETWEEN EAST AND WEST QA¢€P/S BEST 


* A Most Direct Route *® Automatic Tracing 
* Ample Motive Power * Fast Schedules 
* No Large Terminal Delays * No Congestion 


* Short Mileage FRISCO-QA&P-SANTA FE 
(THE TRANSCONTINENTAL CUT-OFF) 
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IN ST.LOUIS), 


The four Great Midwest States served by the Minneapolis & St. Louis Railway gained an average 
of 5 per cent in population during the past ten years. The 1950 census gives Illinois, lowa, Minne- 
sota and South Dakota 14,925,473, nearly 10 per cent of the United States’ total. 
Coupled with impressive gains in industrial output and per capita income, the population 
increase evidences the importance of this rich heartland of America as a consuming 
market and as one of the finer places to live and work. 

The Midwest’s growth since 1940 is peculiarly significant because of the kind of people 
who inhabit its farms, villages and cities. No other region can boast a higher percentage 

of skilled, industrious and progressive farmers, workers and business men. 
For a century, the Midwest has been America’s greatest agricultural producer. 
Now, on the solid foundation of wealth from fertile farms, it is fast’ building a 
mighty industrial empire. Its communities offer ideal locations for all types of 

business and manufacture. 

Transportation service, as fine as any on earth, is provided by modern, efficient 
railroads. Important among these is the strategically located M. & St. L. In and 
through the Great Midwest, 





















Freight Moves Faster via the M. & St. L. 





7¢e Minneapolis & St. Louis Zaclway 


Traffic Offices in 36 Key Cities 
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TERMINALS 


ALBANY, Albany 5-4786; BOSTON, Hancock 
6-4180; BUFFALO, Fairview 3137; CHICAGO, REli- 
ance 5-0800; CLEVELAND, Endicott 1-7362; INDIAN- 
APOLIS, Market 8377; KANSAS CITY, Victor 7790; 
JERSEY CITY, Delaware 2-4402; NEWARK, Hum- 
boldt 2-4762; NEW HAVEN, New Haven 4-2581-2; 
NEW YORK, Worth 4-4576; PHILADELPHIA, Stevens 
4-1777; PROVIDENCE, Stuart 1-1200; ROCKFORD, 
Rockford 5-7580; TOPEKA, Topeka 2-5861; WICH- 
ITA, Wichita 7-5351; WORCESTER, Worcester 7-4593. 


MID-STATES 


FREIGHT LINES, Inc. 


5200 S. PULASKI ROAD, CHICAGO 32, ILL 


RElionce 5-0800 











Tariff Interpretation— 






In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of Geer interest or that may appear to us unwise to answer or too 
erein contemplated. 


practical traffic problems. 


complex for the kind of investigation 








Published Rate Must be Protected 


Question—Indiana 


On page 6 of the August 12, 1950 
TRAFFIC WORLD, under the above caption, 
you publish a question from Louisiana 
on the subject of whether a motor car- 
rier accepting a shipment for transporta- 
tion to a point where there is no truck- 
line operation at the time of shipment 
must protect the published through rate. 

Permit us to disagree with your answer 
based on Miles Lumber Co. v. Chicago, 
B. & Q. R.R. Co., 89 I.C.C. 761. 

There is, in our opinion, an essential 
difference between that case and the 
situation as outlined by your questioner. 
The P. B. & N. maintained railroad serv- 
ice from Fletcher to Cullor and the C. 
B. & Q. service from Cullor beyond. 
These two railroads published a through 
rate which was lawfully on file with 
the Commission and to cover which, no 
doubt appropriate powers of attorney 
were likewise on file in Washington. 
Therefore, a through railroad service 
was possible. 


When a truck line accepts a shipment 
to a point beyond its own line to which 
it later finds no motor truck service to 
exist it cannot be held to render an 
impossible service. It is true that truck 
line A, the originating carrier, entered 
into a contract to transport the ship- 
ment to destination, but at the same 
time, this contract provides transporta- 
tion via motor carriers, parties to tariffs 
which provide rates from origin to des- 
tination, thus holding themselves out 
to the public to render such service. 


Now, at the transfer point, carrier A 
finds that carrier B, the delivering car- 
rier, does not render the service provided 
in the tariff. This is not the fault of 
carrier A provided that he acted in good 
faith and was not previously advised of 
the discontinuation of the beyond service 
so that negligence could be construed. 


It is at that time carrier A’s duty to 
act in behalf of the shipper as he deems 
best to protect shipper’s interest. If the 
merchandise is not dated (with a dead- 
line for delivery attached) or perishable, 
it will be advisable for carrier A to 
obtain new instructions from the shipper 
or consignee as to the forwarding of the 
shipment from the transfer point. How- 
ever, if, for a good reason, carrier A 
finds that the shipper is best served by 
having the shipment transported to 
destination via a railroad, then he must 
charge the shipper whatever legal rates 
are in effect for that service. If there 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 
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lace of the traffic man, but to help-him in his 
he right is reserved to refuse to answer any 









is no through motor-rail rate in effect 
then a combination of rates must apply. 

The situation is similar to that, when 
the beyond carrier protecting the lowest 
through rate has temporarily discon- 
tinued service or embargoes acceptance 
of freight. In that instance the origi- 
nating carrier is bound to transfer the 
shipment to the carrier protecting the 
next best rate even though it may be sub- 
stantially higher. In this respect the 
Bureau of Motor Carriers of the Inter- 
state Commerce Commission has issued 
many rulings stating that the only thing 
to be proven is that the lowest through 
rate could not be protected without un- 
duly delaying the shipment at the trans- 
fer point. 

It happens so frequently that a motor 
carrier has to transfer a shipment to 
rail when truck service to the destina- 
tion point had been discontinued that 
we shall appreciate it if you will apprise 
your readers of this particular situation. 
Otherwise many shippers basing them- 
selves on the Commission’s findings in 
Miles Lumber’ Co. v. C. B. & Q. will re- 
fuse the payment of freight charges 
which are incurred quite legally for their 
best interest and due to be paid. 

The only recourse open to the shipper 
is in damages: against the originating 
carrier if negligence can be proven in ac- 
cepting the shipment; against the de- 
livering carrier if his discontinuance of 
service was of an arbitrary, unauthorized 
nature. 










































Answer 


In the seventh paragraph of your letter 
reference is made to rulings of the Bu- 
reau of Motor Carriers covering facts 
such as are set forth in the question to 
which you refer. We are unable to find 
such rulings, either formal or informal. 


Also, we see no essential difference be- 
tween the situation covered by the 
answer to which you refer and that 
covered by the Commission’s report in 
Miles Lumber Co. v. Chicago, B. & Q. R. 
Co., 89 I.C.C. 761. In both instances the 
transportation service which the pub- 
lished rate purportedly covered was not 
available and the shipper was required 
to pay transportation charges over and 
above the rate published in the tariff. 
In the above cited case the Commission 
held that the shipper had been damaged 
in the amount of the additional charges, 
and that the shipper was entitled to that 
amount as reparation. 


In this connection, we direct your at- 
tention to the report of the Commission 
in Eastern Aircraft v. Fred Olsen & Son 
Motor Service Co., 47 M. C. C. 363. In 
this report the Commission held that 
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where shipments were refused by a con- 
necting carrier, it was incumbent upon 
the initial carrier to obtain further in- 
structions from the shipper. Failing to 
do this, the Commission held the initial 
carrier liable for misrouting the ship- 
ments in sending the shipments over a 
higher rated route. 

As we stated in our answer, if the find- 
ings of the Commission in the Miles 
Lumber Co. case, 89 I.C.C. 761 are fol- 
lowed the published rate must be pro- 
tected. 


Cc. O. D. Shipments— 


Liability of Carrier for Delivery Without 
Collection of C.0.D. When Shipment 
Returned to and Accepted by Consignor 


Question—South Dakota 


An interstate C.O.D. shipment of ma- 
chinery by motor carrier was delivered 
to consignee without collection of C.O.D. 
or the freight charges. The consignee 
used the machine, was dissatisfied with 
it, and returned it “refused” to the motor 
carrier. The consignee did not authorize 
inspection or use, in fact National Motor 
Freight Classification No. 10, Rule 31, 
Sec. 6, specifically negates such privilege. 
The motor carrier sought and secured 
permission of the consignor to return 
the shipment but on delivery demanded 
and collected freight charges in both 
directions, plus storage charges. The 
machine was used and dirty and had to 
be cleaned and painted before it could 
again be sold. 

The consignor filed claim with the 
motor carrier for the cost of recondi- 
tioning and the transportation charges 
plus the storage charges. The motor 
carrier declined the claim but in a sub- 
sequent letter offered a token settlement 
of about 30%. 

What satisfaction might the consignor 
receive in the courts and under what 
sections of the statutes? The movement 
involved the same two carriers in each 
direction. Against which carrier should 
action be taken? 


Answer 


When a carrier makes a contract to 
collect on delivery, it stands with ref- 
erence to it just as any other agent, and 
is bound to a strict compliance with its 
undertaking. The carrier acts as bailee 
to transport the goods, and as agent to 
collect the price. Where the carrier un- 
dertakes to transport goods C.O.D., it is 
bound to collect the amount due and 
return it to the shipper, and, ordinarily, 
if the carrier delivers the goods without 
receiving the amount to be collected, it 
is liable to the consignor therefor (Rail- 
way Express Agency v. McAdams, 85 S. 
W. 2d 730; Anthony v. American Express 
Co., 124 S.E. 753; Okin v. Railway Exp. 
Agency, 44 A. 2d 896), but the consignor 
may by his acts waive any rights he may 
have against the carrier for its breach 
of duty in this regard. Brooks v. Ameri- 
can Express Co., 14 Hun. 364; Orkin v. 
Modern Transfer Co., 20 Leh. L. J. 227. 

A delivery to the consignee of goods 
accepted for shipment C.O.D., without 
collecting the charges, constitutes a con- 
version by the carrier. Rosenberger v. 
Pacific Exp. Co., 36 S. Ct. 510, 241 US. 
48; Blaisdell v. American Ry. Exp. Co., 
220 N. W, 634. 

When goods are forwarded by an ex- 
press company, to be paid for on deliv- 
ery, the consignee is ordinarily entitled 





Experienced MAYFLOWER VAN-MEN 
Guard Your Employees’ Goods 


Mayflower van operators—the men who take care of your em- 
ployees’ possessions when you assign their move to Mayflower— 
handle on the average better than 150,000,000 Ibs. of household 
goods every year. If experience is any criterion for the safe handling 
of household goods (and we think it is), that’s an impressive figure. 
And it’s still more impressive when you consider that most of these 
men have been Mayflower van operators, not for just one year, but 
for several. In addition, they are graduates of the Mayflower Mov- 
ing School, carefully selected and trained in courtesy, safety and 
standard Mayflower methods of packing and handling. Their vast 
experience and knowledge of their business is yours with every 


Mayflower move—the safe, quick and convenient way to move. 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents pro- 
vides on-the-spot representation at the most points in the 
United States and Canada. Your local Mayflower agent is 
listed in the classified section of your telephone directory. 
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For FREE Survey, write 


W. E. Bolton, Ass't ta President 
In charge of Industrial Development 
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to a reasonable opportunity to examine 
the goods, to ascertain whether they an- 
swer the description of those ordered by 
him. Reed Oil Co. v. Smith, 114 S. E. 
56. This right also exists in the case 
of interstate shipments (Reed Oil Co. v. 
Smith, 114 S. E. 56), although where a 
rule in the tariff on file with the Inter- 
state Commerce Commission forbids in- 
spection unless instructions permitting 
it are written or printed on the C.O.D. 
envelope, or the consignor subsequently 
authorizes inspection, an express com- 
pany must refuse to allow inspection by 
the consignee. Astugus v. Americin Ry. 
Express Co., 131 So. 62. In any event, 
a C.O.D. shipment does not necessarily 
forbid an inspection and trial, and 
where the consignee, under the contract, 
is. entitled to inspection and trial, the 
carrier, in permitting the same is not 
chargeable with conversion, even though 
it permits the temporary use and posses- 
sion of the goods for the purpose of trial. 
Port Huron Machinery Co. v. Chicago, 
M. & St. P. Ry. Co., 201 N. W. 779. By 
permitting the consignee a reasonable 
opportunity to examine the goods, the 
carrier is not liable to the consignor, 
even though the examination results in 
rejection of the goods. Lyon v. Hill, 
88 Am. Dec. 189. If the consignor for- 
bids the consignee to inspect the con- 
tents of the package until payment 
is made, it is the duty of the carrier to 
obey the instructions, and if in viola- 
tion of such instruction, it permits the 
examination of the contents, and the 
consignee refuses without cause to re- 
ceive the goods and pay the sum re- 
quired, the company is liable to the 
consignor for damages. Herrick v. Gal- 
lager, 60 Barb. 566. 


If, under the contract of sale, the con- 
signee did not have the right of inspec- 
tion, the delivering carrier converted the 
shipment in delivering the shipment 
without collection of the C.O.D. amount 
and is liable for the resulting damages, 
including freight charges, as the con- 
signor’s acceptance of a return of the 
shipment appears to have been in miti- 
gation of the damages. 





Damages— 
Loss of Goods—Freight Charges 


Question—Massachussetts 


It will be appreciated if you will an- 
swer a question in connection with loss 
or damage claims. It has always been 
the general practice where a shipment 
via rail or motor carrier is received short 
to pay freight charges in full and to 
adjust transportation charges, which 
may have been paid on goods not re- 
ceived, when the claim for shortage is 
filed. 

It would be interesting to learn if there 
is anything in the Interstate Commerce 
Act or whether there have been any de- 
cisions whereby it is required that all 
transportation charges must be paid at 
time of delivery, even though the ship- 
ment may be delivered short. 


Answer 


Section 3, paragraph 2, of Part I of 
the Interstate Commerce Act provides: 


No carrier by railroad subject to the pro- 
visions of this part shall deliver or relinquish 
possession at destination of any freight 
transported by it until all tariff rates and 
charges thereof have been paid, except under 
such rules and regulations as the Commis- 
sion may from time to time prescribe to 
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govern the settlement of all such rates and 
charges and to prevent unjust discrimination, 

Similar provisions are carried in 
Parts II, III and IV of the Act. 


Other than the above there are no 
provisions in the Interstate Commerce 
Act which relate to the question you 
raise. Nor are there court decisions of 
which we are aware. 

Under numerous decisions of the courts 
since the value at destination is the 
basis for estimating the damages re- 
coverable against a carrier for loss of 
property transported, unpaid freight 
must be deducted from the amounts 
awarded, that is, the owner of the prop- 
erty is entitled to its net value at the 
place of destination, and such charges, if 
paid in advance, cannot be recovered by 
him. Louisville & N. R. Co. v. Lovelace, 
106 S. E. 6; Forest Green Farmers Ele- 
vator Co. v. Davis, 270 S. W. 394; Wichita 
Valley Ry. Co. v. Tubeville, 269 S. W. 
498; Anderson, Clayton & Co. v. Yazoo 
& M. V. R. Co., 143 So. 453; Woodward y., 
Illinois Central R. Co., 30 F. Cas No. 
18,006; Olcovich v. Grand Truck Ry. of 
Canada, 176 P. 459; Panhandle & S. F. 
R. Co. v. Shell, 265 S. W. 758; Gore Prod- 
ucts v. Texas & N.O. R. Co. 34 So. 2d 
418 and Walton v. ABC Fireproof Ware- 
house Co., 124 S. W. 2d 584. 














































Routing and Misrouting— 


Conflict Between Route and Amount of 
Prepayment Shown in Bill of Lading 


Question—New York 


Whereas your answer to the question 
raised by “Georgia”, under the above 
caption, on page 4 of the August 11 
TRAFFIC WORLD may be correct, it seems 
to me that it is somewhat inconsistent 
to the point of rendering it subject to 
considerable controversy and misunder- 
standing. 

In the case in point there existed an 
unmistakable contradiction between the 
bill of lading routing and the through 
published rate and such conflict is not 
removed whether the 36¢ rate were 
indicated or implied ipso facto. Assum- 
ing that to be so, the carriers were ob- 
ligated to determine from _ shippers 
whether the rate or route was to govern 
and by their failure to make such deter- 
mination and only then, are carrier 
liable for misrouting. 

In other words, if the shipper’s atten- 
tion was called to the conflict and they 
elected to stand on their bill of lading 
routing they, and not the carriers, are 
responsible for the higher charges based 
on combinations via the actual routes of 
movement. See Interstate Commerce 
Commission Conference Rulings Nos. 243 
and 474-C. 





Answer 


In answering the inquiry to which yol 
refer, we assumed, since there was n0 
statement therein to the effect that the 
shippers attention had been called # 
the conflict, that the shippers attentio? 
had not been called to the conflict be 
tween the 36 cent rate represented bj 
the amount of prepayment, and the rout 
specified in the bill of lading. If this is 
a fact, the carrier misrouted the ship: 
ment, if the shipper’s attention wa 
called to the conflict and he elected t 
have the shipment move via the routt 
specified by him in the bill of lading, 
the rate applicable via that route woull 
be applicable. 
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CENTRALIZED RAIL-WATER FACILITIES... . 


ORT OF OAKLAND 
































Aerial view of vessels berthed at the Grove Street Terminal, administrative center of 
the Port. 







For Your Water Borne Tonnage Always Specify 


GROVE STREET TERMINAL 


And the 


NINTH AVENUE TERMINAL 


OF THE OAKLAND 


MUNICIPAL TERMINALS LOCATED 
ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 


@ Steel and Concrete Fireproof Transit Sheds with 
Full Sprinkler Equipment 

@ Water and Rail Pool Car Service 

@ Buyers Car Service—Shipside Warehousing. 












Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER — OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 
President, CLAIRE V. GOODWIN; Vice Presidents, 
STANLEY A. BURGRAFF and DUDLEY W. FROST; 
Commissioners, JAMES F. GALLIANO and H. W. ESTEP; 
Port Manager, A. H. ABEL. . 
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READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 
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Reducing ‘Paper Work’ 
Toledo, O. 


The articles on saving time by round- 
ing out weights to nearest hundred 
pounds and the cents to the nearest full 
dollar prompt me to suggest another 
saving which works very well here. 
Since we make a typewritten voucher 
record of freight bills paid, we have for 
some years sent an extra copy of this 
to the freight agent instead of returning 
the bills with the check. This makes 
it unnecessary for the agent to stamp 
bills “paid” and return them to us. 
Postage is saved both ways. We Save 
time, since we can attach the bills to 
the voucher copy at once and not several 
days later. If our payment after audit 
differs from bill as rendered, we fill out 
a correction slip showing how the dif- 
ference is arrived at. The correction may 
be up or down. 

If a freight bill is needed for a claim 
or for a bill back to the vendor, we use 
a@ very small rubber stamp: “This bill 
paid by check. Stamp showing ‘paid’ 
can be gotten by sending bill to railroad 
agent to be stamped.” 

In over five years we can recall only 
one or two instances where it was neces- 
sary to have the “paid” stamp applied 
by the transportation company. 

One railroad cashier here tells me 
that most shippers still send back the 
bills for the “paid” stemp.—H. G. Hunn, 
General Traffic Manager, Libbey-Owens- 
Ford Glass Company. 








A.T.A. Library Growth 


The American Trucking Association, 
Inc., says that recent completion of the 
work involved in doubling the phyical 
space occupied by its general library of 
trucking industry information has called 
new attention to a project begun only a 
few years ago by the association’s man- 
agement. 

W. A. Bresnahan, director of the as- 
sociation’s Department of Research, 
had responsibility for the library’s de- 
velopment, according to the A.T.A., with 
Mrs. Dorothy Smith being named li- 
brarian. 

“The library now occupies nearly 600 
square feet of floor space, compared with 
less than 200 square feet less than six 
years ago when the plan was first put 
into effect,” says A.T.A. “It houses ap- 
proximately 2,000 publications, many of 
them available in no other collection, 
and maintains files of nearly 200 maga- 
zines, newspapers and other periodicals 
received regularly by the librarian. More 
than 30 of them are published by state 
associations affiliated with A.T.A.” 

In addition to its general library, 
A.T.A. said that for years it had main- 
tained one of the most complete motor 
carrier law libraries in the country. 
Ultimately, it said, both the law and 
general libraries would be housed to- 
gether in line with the standing policy 
of A.T.A.’s management to build the 
finest special library of its kind in the 
world. 
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No. sf File for Freight Shippers 


Let Santa Fe give you the informa- 
tion you are seeking about freight 
transportation or facts for industrial 
locations. 


Santa Fe’s skilled freight traffic 
personnel can give you expert in- 
formation about all classes of freight 
transportation. 


For industrial development infor- 


mation Santa Fe has a special de- 
partment to help you secure facts 
about the advantages the west and 
southwest offers for the expansion 
or relocation of your company. 


Take advantage of the informa- 
tion Santa Fe can give you, write or 
call your nearest Santa Fe traffic of- 


fice today. It pays to “Ship Santa Fe 
All The Way’! 


F. H. Rockwell, General Freight Traffic Mer. 
Santa Fe System Lines, Chicago 4, IILlinois 


Santa Fe—all the way 
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_ Shipping Satisfaction | 







ORGANIZATION EXPERIENCED by eight- 
een years of specializing in trucking frozen 
foods exclusively. 







RESPONSIBLE DRIVERS, especially trained 
to handle frozen shipments—they handle 
nothing else. 








SUPERB FLEET OF TRAILERS designed and 
insulated by us. Six inches of insulation, with 
refrigerating unit capable of maintaining 
ZERO temperature under all conditions. 













NO ADDITIONAL CHARGE for mechanical 
refrigeration. 










CONTINUOUS TELETYPE HOOK-UP be- 
tween all offices enables the Mathews organ- 
ization to keep customers informed on move- 
ment and location of shipments at all times. 











Serving Shippers of per- | 
OFFICES STRATEGICALLY LOCATED to serve ishable food products be- 


you, in principal cities east of the Mississippi. tween points in the New 










THE CONSCIENCE AND SKILL of the en- England, Middle Atlantic, | 
tire Mathews organization is devoted to Centraland Southern States. 4 
giving perfect satisfaction to the most exact- e 4 
ing shippers of the Frozen Food Industry. GENERAL OFFICES 

ONTARIO, NEW YORK 






Phone 4751 










Also Offices in: Boston, Mass. Detroit, Mich. 
Chicago, Ill. Jersey City, N. J. 
Cincinnati, O. Memphis, Tenn. 
Cleveland, O. Salisbury, Md. 


xe 


For further information, 
contact the office nearest you. 
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TRAFFIC AND TRANSPORTATION NEWS Too LATE TO CLASSIFY IN THIS ISSUE 


Notice Issued Regarding 
Use of Pa. Turnpike 
As Extended Eastward 


In response to inquiries concerning 
use of the Pennsylvania Turnpike by 
common and contract motor carriers 
since extension of this toll highway east- 
ward to King of Prussia, Pa., near Phila- 
delphia, the Commission, division 5, has 
issued a notice “for the information and 
guidance of all concerned.” 

The Commission said, among other 
things, that only in special and unusual 
instances would there exist reasons for 
denying to any carrier operating over 
designated parallel highways permission 
to use the turnpike as an auxiliary high- 
way. 

“In view of the circumstances,” said 
the Commission, “it appears that the use 
of the Pennsylvania Turnpike by com- 
mon and contract carriers subject to 
the interstate commerce act who are au- 
thorized to engage in operations over... 
[parallel] highways will be consistent 
with the public interest and the policy 
of the interstate commerce act in the 
case of contract carriers and will be re- 
quired by public convenience and neces- 
sity in the case of common carriers .. .” 

The Commission specified conditions 
for use of the turnpike. 


War Reparation Cases 
Adjourned to Dayton 


Hearing at which government testi- 
mony in the final group of five wartime 
reparation cases was presented to the 
Commission, division 4, was adjourned, 
September 27. until October 3, at Day- 
ton, O. ; 

The Dayton hearing will be conducted 
by Examiner Howard Hosmer. Redirect 
examination of the government’s final 
witness will take place there. Also the 
government will offer testimony of wit- 
nesses, stationed at Wright-Patterson 
Air Force Base, who could not attend 
the Washington hearing, which ran 
through September 25, 26, and 27. 

The five cases which were the subject 
of the hearing formed the last of a group 
of 17 complaints filed by the government 
on wartime shipments. The next step 
In those cases, as decided at hearing in 
June, will be the serving of railroad 
testimony in seven cases heard in May 
and June, by November 6, and in the 
remaining cases by December 18. Hear- 
ing for the purpose of getting that testi- 
mony in the record, and for cross~-ex- 
amination, will. begin January 16, 1951. 
The first of the seventeen complaints 
was filed in June, 1946. and the seven- 
teenth, in October of 1948. 


(See earlier story on page 18) 


Less Washington Direction of Business 


Urged at T.A. of A. 


Boston Sessions 


Speakers for Transportation Agencies, Shippers and Financiers 
Attack Regulatory Restrictions and Complexities. Propose New and 


Liberal Federal Regulatory Policy. 


The New England regional forum of 
the Transportation Association of Amer- 
ica sponsored an all-day institute, at 
the Statler Hotel, Boston, Mass., Septem- 
ber 28, at which representatives of trans- 
portation producers, users and investors 
joined in advocating a national trans- 
portation policy calculated to give those 
responsible for managing the American 
transportation system more managerial 
discretion. 


George Baker, professor of transporta- 
tion, school of business administration, 
Harvard University, presided at the 
morning session, at which Richard L. 
Bowditch, president, C. H. Sprague & 
Son Co., Boston, spoke as a representa- 
tive user of transportation. He said it 
was the American idea that progress in 
industry could only be attained through 
competition, and that if our free enter- 
prise system, including our privately 
owned and managed transportation, were 
to be preserved we would have to be on 
guard against “outright control” by gov- 
ernment, and would have to “limit the 
government to reasonable regulation.” 


“Foreign concepts and centralization 
trends have crept into our American way 
of life,’ he continued, “and will, if not 
checked and materially modified, injure 
our competitive free enterprise and put 
more and more industry into the 
straitjacket of federal government.” 

Samuel S. Hall, Jr., vice-president, New 
England Mutual Life Insurance Co., Bos- 
ton, speaking for investors, said that 
reasonable profits in transportation were 
necessary to encourage the risking of 
private funds in it. On the interest of 
the investor in transportation, he said, 
would depend “the flow of funds and the 
cost of financing the growth and changes 
necessary to keep pace with our changing 
economy.” 


Rathje Speaks at Luncheon 


The speaker at the luncheon session, 
at which James C. Richdale, president, 
the New England Council, was toast- 
master, was Frank J. Rathje, president, 
Chicago City Bank and Trust Co., presi- 
dent of the association. While some de- 
gree of regulation in transportation was 
necessary, said he, we had permitted ours 
to become so stringent and complex that 
management could not do “a fraction 
of the things it would like to do for serv- 
ice, efficiency and economy.” Government 
funds had been poured by the billions 
into “various phases of transportation,” 


he continued, until the result was an 
“unworkable mixture” of private and 
governmental control without a general 
policy or a plan for the working in re- 
lationship of the various factors of our 
general transportation system. 

“As a result of a complex and endless 
variety of facilities and rules, which have 
just grown like mushrooms over the last 
thirty years,” he said, “we have a na- 
tional policy which is not an intelligent 
policy; a federal system of regulation 
which prevents efficiency and service 
rather than encourages them; we have 
favors and privileges between competi- 
tors with no pattern of understanding or 
principle, and over it all we have a tre- 
mendous assortment of unregulated 
transportation service with a free hand 
to hit and run as it chooses.” 

Such groups as the one he was ad- 
dressing, he concluded, would, under the 
auspices of the association, arrive at 
answers that would make it unnecessary 
“for an American commissar to come 
and tell us what to do.” 

Harry J. Blake, president, Boston 
Chamber of Commerce, presided at the 
afternoon session. Among the speakers 
was Robert Ramspeck, executive vice- 
president, Air Transport Association of 
America, who told of the requisitioning 
of equipment of the airlines for service 
with the military, and added that the 
scheduled airlines were opposed to gov- 
ernment operations of their businesses. 
Managers of those lines. he said, felt 
strongly that they could “do a better job 
of moving traffic than would result under 
government operation.” 


J. L. Burke, president, Service Pipé 
Line Co., Tulsa, Okla., pointed out that 
Pipelines were the “natural form of 
transportation for petroleum”; that they 
linked producing areas directly with re- 
fineries, and that the oil industry alone 
was “sufficiently interested to risk its 
capital in welding this link.” The in- 
dustry, he added, was “convinced that 
anything which results in nationaliza- 
tion of any of our transport will directly 
affect us as carriers and ultimately 
affect the freedom of all people as in- 
dividuals.” 


Moore Describes ‘Shaking-Down’ Process 

Chester G. Moore, chairman, Central 
Motor Freight Association, Chicago, 
speaking for the highway carriers, said 
that the transportation industry in this 
country was still in a “shaking-down” 
process. This was slowly bringing about 
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“a broad classification of products in 
terms of transport services,” he con- 
tinued, under which faster service had 
shifted much traffic formerly handled 
by rail to the highways and would prob- 
ably further shift it eventually from the 
highways to air-freight facilities. 

“Slowly but surely each form of trans- 
port is beginning to have assigned to it 
that portion of the traffic which it can 
best handle,” said he. 


Robert E. Woodruff, chairman, Erie 
Railroad, Cleveland, O., speaking for the 
railroads, said they were suffering from 
“undernourishment,” pointing out that 
their average annual earnings in the last 
thirty years had been only 3.63 per cent 
on transportation investment less depre- 
ciation, and that the average in the last 
ten years, “when the railroads handled 
the heaviest volume of traffic in their 
history,” had been only 4.11 per cent. 
In the thirty-year period, he added, the 
railroads had spent $16 billions for addi- 
tions and betterments, lacking which 
“transportation costs could easily be 
double what they are today.” 


Advocates ‘Joining Forces’ for Solution 


“It is to our interest,” he concluded, 
“that our railroads be maintained under 
private ownership and control. We had 
the experience of government operation 
in World War I and you want no more 
of it. It is time we joined forces to 
insure an _ intelligent and _. basically 
American solution to our transportation 
problem.” 


George W. Morgan, president, Asso- 
ciation of American Ship Owners, New 
York, said that the “invasion” of the 
government of fields of design, construc- 
tion and operation of American ships 
has interfered “very substantially with 
tthe forces that ordinarily operate in the 
free enterprise system.” Laws and regu- 
lations, he continued, “have created an 
‘artificial and unnatural economic en- 
vironment in which the advantages of 
free enterprises are to a large extent 
denied.” The effect of this, he insisted, 
was to increase the cost of doing business 
in American flag ships in a manner to 
put unsubsidized American owners at a 
great disadvantage as compared with 
foreign owners. 


“If liberal policies were substituted for 
restrictive ones,” said he, “and if Ameri- 
cans were encouraged to operate in the 
economic environment of free enterprise, 
I have no doubt but that there would 
be no difficulty whatsoever in meeting 
foreign competition.” 


William H. Day, manager, transporta- 
tion department, Boston Chamber of 
Commerce, presided at a question-and- 
answer period which closed the day-long 
institute. 





C.A.B. Permits Air Coach 


Service Continuance 


The Civil Aeronautics Board has de- 
cided to permit the continuation ‘until 
March 31, 1951, of those coach services 
now operating pursuant to tariffs which 
are to expire on September 30, but con- 
ditions the continuation beyond Novem- 
ber 15 for certain of the services on an 
increase of fares to be effective after 
that date to a level of 4.5 cents a pas- 
senger mile. 


The board has also decided that the 
services should continue to be restricted, 
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as in the past, to operations at off-peak 
hours between major traffic centers with 
high density aircraft and with limited 
services to passengers. 

The board said its conclusion that the 
fares for coach services should be in- 
creased in certain instances was reached 
after a thorough study of the results of 
coach operations to date and their im- 
pact on the financial results of the air 
carriers. 

“The large proportions of coach traffic 
moving over segments where the service 
is offered, substantial diversion of traf- 
fic from standard fare services, and the 
importance of maximizing revenues on 
these segments to counterbalance lower 
revenues on segments of lesser traffic 
density form the underlying reasons in 
support of this conclusion,” it continued. 
“Except where special conditions or cir- 
cumstances may necessitate exceptions, 
the board believes that the 4.5 cent mini- 
mum fare level should prevail.” 

Suspensions of other tariffs filed which 
did not conform to the standards adopted 
by the board would remain in effect, it 
said. 

“The limitation of the extensions to 
March 31, 1951 will permit a review of 
the services by the board at that time 
and is believed necessary in view of cur- 
rent uncertainties both as respects the 
airline services in particular and the na- 
tional economy in general,” said -the 
board. 


Motor Transfer Rules 
Amended to Provide for 


Dormant Rights Transfer 


Effective October 30, the Commission, 
division 5, by an order in Transfer of 
Dormant Operating Rights, has further 
amended its motor-carrier transfer rules 
and regulations to include provision for 
transfer of dormant operating rights. 

It said notice of proposed rule mak- 
ing was published in July (T.W., July 
15, p. 16), and due consideration had 
been given to written data, views and 
argument submitted to the Commission 
in favor of or against the proposed 
rule. 

The Commission added a third para- 
graph to section 179.1 of the regulations, 
and in part said: 

“As amended, Section 179.1(c) will now 
read: 

(1) An operating right may be divided 
as to routes or territories, and part 
thereof transferred, provided such routes 
or territories are clearly severable and 
the division thereof does not permit the 
creation of duplicate operating rights. 
No division of operating rights based 
upon the class or classes of property 
authorized to be transported will be ap- 
proved, unless it appears to the satis- 
faction of the Commission that the part 
of the operating rights sought to be 
transferred is, because of a difference 
in the nature or type of the service 
rendered, clearly distinguishable and 
severable from the remaining operating 
rights. 

“(2) A proposed transfer of operat- 
ing rights will not be approved if the 
Commission finds that the transferee 
does not intend to, or would not, en- 
gage in bona fide motor carrier opera- 
tions under such operating rights, or 
if the Commission finds that the trans- 
feror acquired such operating rights for 
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the purpose of profiting therefrom and 
has not engaged in bona fide motor car- 
rier operations under such operating 
rights. 

“(3) The transfer of any operating 
rights under which. operations are not 
being conducted at the time of the pro- 
posed transfer and have not been per- 
formed for a substantial period will be 
approved only upon a showing that the 
cessation of operations was caused by 
circumstances over which the holder of 
such operating rights had no control.” 


Sharp Rises in Box Car 
Requirements Noted in 
A.A.R. September Report 


“Usual seasonal increases in loadings 
plus the stepped up national defense 
program and military movements have 
created sharp rises in requirements for 
box cars throughout the country,” says 
Arthur H. Gass, chairman of the car 
service division of the Association of 
American Railroads, in a review of the 
national transportation situation. 

“The supply of all classes of box cars 
is inadequate to meet current needs,” he 
continued, “and it is anticipated that 
demands will continue to grow until the 
annual peak loading period is passed 
late next month.” 

Shortages increased rapidly late in 
July and reached a peak of 22,225 box 
cars daily in the week ended August 12, 
said Mr. Gass. He added that since that 
time a slight reduction had occurred as 
reflected by the fact that shortages 
averaged 20,068 box cars a day in the 
week ended September 9, which included 
the Labor Day holiday. In the previous 
week, he said, shortages were 20,925 cars 
daily compared with 2,374 cars a day in 
the corresponding week of last year. 

“Harvesting of the spring wheat crop 
is approaching its peak, and box cars 
belonging to the principal Northwest 
District grain originating roads continue 
to be expedited to the owners in ac- 
cordance with the provisions of special 
car orders 60 and 62,” said Mr. Gass. 
“The first of these orders requires East- 
ern, Allegheny and Pocahontas roads, as 
well as terminal switch lines, to send 
home empty box cars of 10 Northwestern 
District lines, except that such cars when 
located east of a line from Buffalo to 
the Potomac River may be loaded to any 
destination west of that line. Special 
car order 62 directs that Southwestern 
District roads and terminal switch lines 
shall load the 10 northwestern ownership 
box cars only to stations on owner’s line 
or via the owner’s rails. 

“Despite these two orders plus other 
assistance which is being given the 
northwest grain roads, it has not been 
possible in view of the acute supply 
generally, to provide these lines with 
all of the box cars needed for grain 
loading. The heavy demands for box 
cars to protect grain loading and the 
serious shortages are reflected in the 
record of blocked elevators and grain 
piled on the ground. As of September 8, 
there was a total of 1,817 country ele- 
vators closed with 6,527,500 bushels of 
grain stored along railroad rights-of- 
way. 

“Again this season the task of han- 
dling the new grain crop was aggra- 
vated by the necessity of moving either 
just in advance of or concurrently with 
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FROZEN FOOD EXPRESS means fast, friendly, 
efficient service but too often FROZEN FOOD EX- 
PRESS is apt to suggest only frozen food. This, of 


course, is in error since a large part of our service is 
devoted to all perishable foods—Butter, Candies, 
Cheese, Dairy Products, Eggs, Prepared Foodstuffs, 
Fish, Fruits, Lard and Lard Substitutes, Meats, Oils, 
Oleomargarine, Packing House Products, Poultry, 
Salad Dressings, Seafoods, Vegetables, and Yeast. 
You too will find FROZEN FOOD EXPRESS fast, 


friendly, efficient for the above named products. 


We cordially invite your inquiries at any of 
the offices listed below. 


2139 South Wabash 
Chicago, Illinois 


119 East 5th Street 
Kansas City, Missouri 


1307A South Agnue 
Oklahoma City, Oklahoma 


DIRECT SERVICE BETWEEN POINTS IN: 
Texas Mississippi Michigan 
Oklahoma Missouri California 
Lovisiana Illinois Arkansas 
Tennessee 


CONNECTING LINE SERVICE BETWEEN THE 
ABOVE STATES AND: 
Kentucky Delaware Massachusetts 
Indiana New Jersey Vermont 
Ohio Connecticut New Hampshire 
Pennsylvania Rhode Island Maine 
Maryland Georgia Alabama 
New York 


FROM WISCONSIN TO: 


Arkansas Oklahoma 
Louisiana Mississippi 


318 Cadiz, P. O. Box 5382 
Dallas, Texas 


835 South 99 Highway 
Modesto, California 





MID-AMERICA’S Avr Coast 1S FIRST IN EFFICIENCY... 
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to and from the East and West Coasts 
ASIA © AFRICA © AUSTRALIA 
EUROPE ¢ SOUTH AMERICA 


Dieselized Freight 


Substantial savings in time and money are yours when you ship through 
the Gulf Ports— New Orleans, Port Arthur, Baton Rouge, Beaumont 
and Lake Charles—reached directly by Kansas City Southern Lines. 


These Ports are equipped with the most modern freight handling facili- 
ties in America. They are geared for top efficiency and low handling 
charges. Inland rail rates are lower, too, on most classifications between 
Gulf Ports and thirty-two Midwestern states. 


SHIP TO AND FROM THE GULF 
PORTS AND THE SOUTH-SOUTHWEST 
VIA K.C.S. Dieselized Freight 


ANSAS 
on 
GourHeRN 

AE 


KCS “77” is a crack freight 
manned by crack crews. It 
rolls south from Kansas 
City every night at 9:45— 
and carries your shipments 
to their destinations on time. 


For Freight 
With a Date - 
It’s KCS Lines! 


Look for later advertise- 
ments giving specific infor- 
mation on the Gulf Ports. 


J. W. SCOTT 
Vice President—Traffic 
Kansas City, Mo. 
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the new harvest, a large back-log of 
last year’s grains.” 

Mr. Gass said box car loadings had 
increased steadily since the division’s 
last report and for the last seven weeks 
averaged 351,829 cars a week, with the 
peak for any one week so far this year 
having been reached in the week ended 
September 2 when there was a total 
of 358,126 box cars loaded. He said 
this was the highest figure since the 
week of November 20, 1948, when box 
car loadings were 365,391 cars. 

He said the supply of device and 
auto parts cars was sufficient to meet 
requirements currently. The supply of 
stock car equipment, however, he said, 
was tight in view of the fact that the 
range livestock movement was somewhat 
earlier than normal and was expected 
also to be heavier this year than last. 

“During the past 10 weeks, largely as 
a direct result of serious developments 
in the international situation, there has 
been a marked increase in the demands 
for open top cars of all types,” said Mr. 
Gass. “Shortages of gondolas and hop- 
pers have been steadily mounting until 
they reached a daily average of from 
15 to 16,000 cars per day during the 
past few weeks. Huge tonnage require- 
ments for the movement of coal, ore, 
steel, and construction materials have 
taken a heavy toll on the car supply 
which has not been adequate to fully 
meet these demands. And the outlook is 
not too favorable for an early improve- 
ment in this situation as large volume 
movements of sugar beets and sugar cane 
are now starting, requiring the assign- 
ment of a considerable number of hop- 
pers and gondola dump cars to protect 
these important food crops before the 
advent of severe winter weather.” 

He said the lake coal program was 
making satisfactory progress but that 
the lake ore picture was not nearly as 
favorable and was causing considerable 
concern to the steel industry. 

With respect to open cars and covered 
hoppers, Mr. Gass’ report said: 

“Hoppers: Demands continue heavy 
and some rather serious shortages have 
been reported during recent wéeks. The 
situation may be relieved to some extent 
with the close of navigation and curtail- 
ment of outdoor construction work when 
cold weather sets in. 

“Gondolas: Heavy requirements for 
the loading of ore and steel on the 
defense program have resulted in a sub- 
stantial increase in gondola car require- 
ments and the available supply is not 
adequate to meet present needs. It is 
likely that we shall have a very tight 
supply of gondolas for the next several 
months. 

“Flats—plain: During the past 10 
weeks there has been an active demand 
for flat cars for government shipments 
requiring special distribution arrange- 
ments to maintain an adequate car sup- 
ply in the loading areas. Shipments of 
agricultural machinery have also been 
very heavy. 

“Flats—special types: There has been 
little change recently in the situation 
with respect to well and depressed center 
flat cars. There are not enough of these 
cars to fully meet present requirements 
and some shipments are necessarily being 
made on a deferred basis. It is urgently 
important therefore that these cars be 
siven expeditious handling by all con- 
cerned. 

“Covered Hoppers: It will be noted 
hat loadings for 36 weeks this year are 
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considerable in excess of those during 
the same period last year. The huge 
building construction program has re- 
quired a particularly heavy movement of 
cement and several other commodities 
normally handled in this type of equip- 
ment.” 

Refrigerator car loadings were on a 
low level at this season, Mr. Gass said, 
as no particular territory had a volume of 
movement of fresh fruits or vegetables, 
and home grown products near the 
large markets were plentiful. 

He said the average detention of 
freight cars over the free time of 48 
hours was 21.65 for August as shown 
by railroad agents’ reports to car effi- 
ciency committees in 386 cities in 10 of 
the regional shippers advisory board dis- 
tricts. He said this compared with 18.84 
per cent in August, 1949, and 22.81 per 
cent in July, 1950. 

The average turn-around time (serv- 
iceable car-days a car loaded) for Class 
I railways in August was 13.84 days, he 
said, compared with 15.78 days in Au- 
gust, 1949, 13.23 days in August, 1948, 
and 12.72 days in August, 1947. 


1.C.C. Orders Probe of 
Montana Freight Rates 


The Commission, division 1, has insti- 
tuted an investigation, on petition of 
the railroads operating in Montana, into 
intrastate freight rates and charges in 
that state, by an order in No. 30674, 
Montana Intrastate Freight Rates and 
Charges. 

The railroads asserted that the Board 
of Railroad Commissioners of the State 
of Montana Ex-Officio Public Service 
Commission of Montana had refused to 
authorize the railroads to establish for 
intrastate transportation the increases 
authorized interstate by the Commission 
in Ex Parte 162, Increased Railway 
Rates, Fares, and Charges, 1946, and Ex 
Parte 148, Increased Railway Rates, 
Fares, and Charges, 1942, 264 I.C.C. 695 
and 266 I.C.C. 537; Ex Parte 166, In- 
creased Freight Rates, 1947, 269 I.C.C. 
33, 270 I.C.C. 81, 93, and 403; and Ex 
Parte 168, Increased Freight Rates, 1948, 
272 I.C.C. 695, and 276 I.C.C. 9. 

All common carriers by railroad oper- 
ating in Montana and subject to the 
jurisdiction of the Commission were 
made respondents. The proceeding will 
be assigned for hearing later. 


Bids Asked for Designing 
Of Defense Cargo Vessel 


The Maritime Administrator an- 
nounced, on September 28, that invita- 
tions to bid were being extended for the 
design work only in connection with a 
national defense cargo vessel to be ap- 
proximately 525 feet long, with more 
than 12,000 deadweight tons, and capable 
of a speed of 20 knots an hour. 

At a meeting held at the Maritime 
Administration the new project was dis- 
cussed with maritime officials by repre- 
sentatives of George Sharp & Associates, 
Gibbs & Cox, Ingalls Shipbuilding Co., 
Bethlehem Steel Co., and Newport News 
Shipbuilding & Dry Docks Co. 

Bids for the actual construction work 
would be invited later, it was said at the 
Maritime Administration. 


15. 


Carloadings Totaled 870,196 
In Week Ended Sept. 23, 
Largest Since November, ‘48 


Loading of revenue freight the week 
ended September 23, 1950, totaled 870,196 
cars, the greatest total for any week 
since November, 1948, the Association of 
American Railroads announced. This 
was an increase of 208,728 cars or 31.6 
per cent above the corresponding week 
in 1949, but a decrease of 38,396 cars or 
42 per cent below the corresponding 
week in 1948. 

Loading of revenue freight the week 
ended September 23 increased 3,989 cars 
or five-tenths of one per cent above the 
preceding week. 

Coal loading amounted to 164,283 cars, | 
an increase of 128,208 cars above the 
corresponding week a year ago, and an 
increase of 4,471 cars above the preceding 
week this year. Coal loadings were the 
highest for any week since April 1 this 
year, said the A.A.R., and continued: 


Miscellaneous freight loading totaled 403,- 
056 cars, an increase of 40,935 cars above the 
corresponding week last year, but a decrease 
of 3,184 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 90,039 cars, an increase of 
3,347 cars above the corresponding week 
last year, and an increase of 76 cars above 
the preceding week this year. 

Grain and grain products loading totaled 
49,985 cars, a decrease of 629 cars below the 
corresponding week in 1949, and a decrease 
of 263 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loading for the week of Sep- 
tember 23. totaled 33,335 cars, an increase 
of 3,219 cars above the same 1949 week but 
a decrease of 328 cars below the preceding 
week this year. 

Livestock loading amounted to 14,542 cars, 
a decrease of 987 cars below the same week 
in 1949, but an increase of 1,700 cars above’ 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of September 23 totaled 12,024 cars, a de- 
crease of 698 cars below the same week a 
year ago, but an increase of 1,647 cars above 
the preceding week this year. 

Forest products loading totaled 50,047 
cars, an increase of 9,395 cars above last 
year, and an increase of 740 cars above the 
previous week this year. 

Ore loading amounted to 83,013 cars, an 
increase of 23,715 cars above last year, and 
an increase of 537 cars above the previous 
week this year. Ore loadings were higher 
than in any corresponding week since 1943. 

Coke loading amounted to 15,231 cars, an 
increase of 4,744 cars above the same week 
last year, but a decrease of 88 cars below the 
previous week this year. 

All districts reported increases compared 
with the corresponding week in 1949. All 
reported decreases compared with the same 
week in 1948, except the Southern. 


Cumulative Loadings 
1950 1949 1948 


2,393,330 2,844,511 3,136,602 





Four weeks of 
January ‘ 


Four weeks of 
February 


Five weeks of 
March * 


Four weeks of 
Apri 


2,288,272 2,767,048 3,076,653 
3,445,513 3,344,752 3,612,357 
2,875,395 3,078,518 3,210,586 
: 2,980,125 3,098,799 3,511,166 
, 3,904,628 3,603,454 4,280,146 


f 

3,017,877 2,762,064 3,423,684 
f 

3,374,137 2,923,318 3,562,252 


August ..... 
Week of Sep- 
tember 2.... 852,321 703,934 895,131 
Week of Sep- 
tember 9.... 751,276 623,962 789,011 
Week of Sep- 
tember 16... 866,207 743,022 909,989 
Week of Sep- 
tember 23... 870,196 661,468 908,592 
TD sineins ous 27,619,277 27,154,850 31,316,169 


*Includes week ended April 1. 
# Includes week ended July 1. 
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Missouri Paciric’s modern, efficient handling of freight 


shipments means faster and finer rail service for you and 
your product. New equipment, operating over miles of 
well-maintained roadbeds, can expedite your shipments 
from the great West-Southwest area to Northern and 


Eastern markets. 
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THE WEEK IN TRANSPORTATION 


News of Significance bo Traffic and Transporlation Mon 


Waterways Freight Bureau 


Appoints Wildman Secretary 


Waterways Freight Bureau, established 
by a group of barge lines operating on 
the Mississippi and Ohio rivers which 
joined in an application under Section 
5a of the interstate commerce act, gov- 
erning carrier agreements, Commission 
(T.W., May 27, p. 29), has set up ad- 
ministrative headquarters at 310 S. 
Michigan Ave., Chicago, with W. Y. Wild- 
man as its executive secretary, the Com- 
mission having approved the barge line 
group’s application. 

The by-laws of the organization pro- 
vide for “sub-units” to deal with freight 
rates; demurrage, storage and terminal 
charges and practices; simplification of 
tariff schedules; and others “to discuss 
and consider other matters” under the 
agreement. 

Recommendations of the sub-units, 
each of which is to consist of representa- 
tives of three of the members, are to be 
submitted to the chairman who, in turn, 
will submit them to the membership for 
consideration. Notices of proposals of 
public interest will be published, accord- 
ing to the by-laws, in “TRAFFIC WORLD or 
other traffic publication of general circu- 
lation,” and interested shippers and car- 
riers will have fifteen days in which to 
request placement on the bureau’s docket. 
The right of independent action is pre- 
served to the members. They are: 


American Barge Line Co.; 
Transportation Co.; Blaske Lines Inc.; 
Central Barge Co.; Coyle Lines Inc.; 
Dixie Carriers Inc.; Federal Barge Lines; 
Gulf-Canal Lines Inc.; John I. Hay Co.; 
Igert Inc.; Marine Transit Co.; A. L. 
Mechling Barge Lines; Mid-Continent 
Barge Line Co.; Mississippi Valley Barge 
Line Co., and Red River Barge Line. 

Mr. Wildman will continue his per- 
sonal practice as commerce attorney and 
transportation consultant. 


Arrow 


Yingling Quits Motor 


Classification Board 


William L. Yingling, a member of the 
National Classification Board of the 
American Trucking Associations, Inc., 
has resigned. 


Mr. Yingling joined the board in June, 
1939, after experience with the Pennsy]l- 
vania Public Utilities Commission, where 
he was in charge of rates and tariffs of 
all regulated utilities, including rail- 
roads, motor carriers, air, and water 
carriers. Previously he was employed as 
general traffic manager of the Ward 
Trucking Corporation. PS 

Before entering the motor carrier 
eld, Mr. Yingling was variously em- 
ployed in industry, both in manufactur- 
se and distribution. As a hobby, he 
nas developed an extensive farm near 
Bowie, Md., which is his home. 


_— Asks Allocation of Steel for 
Building 10,000 New Cars a Month 


Emergency Transport Director Makes Urgent Request to N.P.A. 


Asks Rail and Industry Task Forces. Says Program Is Only Vital 
Aspect of Defense Program That Is ‘Fully Ready to Go—Today.’ 


Commissioner Knudson, in charge of 
emergency transportation matters under 
the defense production act of 1950, has 
transmitted to the National Production 
Authority an urgent request for alloca- 
tion of steel for building 10,000 freight 
cars a month. 

In a statement presented to the N.P.A., 
Mr. Knudson recommended that, pend- 
ing completion of plans for an over-all 
allocation of steel, an informal emer- 
gency program should be instituted for 
the voluntary allocation of steel for 
freight car construction and repairs. 

He asked that this temporary volun- 
tary program be established at a level 
of 10,000 new cars monthly, plus the 
steel necessary for repairs, “without in 
any way prejudicing the N.P.A.’s right 
to increase the car production goal to 
some larger figure.” The larger figure, 
he said, might be 12,000 or 15,000 cars a 
month when the freight car program 
ultimately could be consolidated with 
general steel allocations. 


Task Forces Asked 


The N.P.A. was asked promptly to call 
into joint session appropriate task forces 
from the steel companies, the railroads, 
and the car building industry and its 
suppliers, to effectuate such a program 
under proper governmental supervision. 

“With respect to freight cars,” it con- 
tinued, “the need is here today; the 
production machinery is ready to meet 
it; and what is required is emergency 
action that will allow an immediate 
start to be made.” 

Mr. Knudson’s statement said that at 
present the country had substantially 
fewer freight cars in the Class I fleet 
than it had at the peak of World War 
II, the shortage now being in the neigh- 
borhood of 40,000 daily, “greater for this 
time of year than anything we have ex- 
perienced for more than a quarter of a 
century.” It said the country had not 
yet faced the problems of absorbing the 
full traffic burdens that would come as 
the defense production program was ex- 
panded. — 


“Indeed,” it continued, “full-scale de- 
fense planning is meaningless unless we 
have the ability to transport the raw ma- 
terials and the finished munitions and 
supplies including food that are needed. 
Shortages of freight cars are just as 
serious as shortages in tanks, guns, air- 
craft or any other military weapon, and 
under today’s circumstances, any pro- 
gram to provide more freight cars be- 
comes an integral part of our military 
effort.” 


The statement referred to efforts to 
relieve the shortage through new regula- 
tions and restrictions imposed by the 
Commission through its service orders. 

It said, however, that so much of the 
current freight fleet consisted of cars 
that were either “old or weary from 
heavy service in World War II,” that the 
railroads were finding it necessary each 
month. to scrap 6,000 to 7,000 cars, or 
more than were currently being pro- 
duced. 

“In other words,” the statement con- 
tinued, “we are recommending simply 
that you reinstitute the voluntary pro- 
gram that operated so sucessfully during 
1947-48-49 under the guidance of the 
Office of Defense Transportation and the 
Department of Commerce. On every 
hand are exactly the same people that 
made it work satisfactorily before, and 
we are entirely confident that such ac- 
tion will be fully adequate to meet the 
immediate problem. 

“All the factors are in its favor. The 
railroads have ordered and are still Or- 
dering enough cars to justify a build- 
ing schedule of well over 10,000 per 
month. The car builders and the rail- 
road shops have the capacity and the 
know-how to use such quantities of steel. 
The steel companies . .. will cooper- 
ate in providing the steel if the N.P.A. 
will simply establish the fact that 
such steel requirements are essential. 
The procedures to be used are known 
and tested, and are favorably regarded 
by all the parties involved. 


“In other words, here is a ready-made 
program. It requires no legislative au- 
thority, no expenditure of government 
funds, no experimental period for de- 
veloping procedures and technique. It is 
the only vital aspect of the defense pro- 
gram that is fully ready to go—today!” 

The statement added, “just so the rec- 
ord will be clear,” that there were other 
programs in the field of domestic trans- 
portation which ultimately would have 
to be considered for purposes of allo- 
cating steel. It said the necessary data 
for these would be presented as soon as 
they could be accumulated and checked. 
In all of these programs, however, the 
problem was to anticipate future needs, 
the statement said. 


“Despite I.C.C.’s efforts to encourage 
more efficient use of cars,” the statement 
continued, “this means that shortages are 
going to grow, and that they will con- 
stitute not only one of the first, but one 
of the most difficult, bottlenecks in our 
whole defense program. 

“There is only one answer to all this: a 
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major step-up in new car building, ac- 
companied by intensive efforts to repair 
as many of the 108,000 bad order cars as 
are worth repairing. That fact has been 
recognized—time and time again—by 
committees of Congress, the Munitions 
Board, N.S.R.B., the Defense Department, 
and virtually every planning agency in 
the Federal Government. 


Railroads Cooperating 


“The railroads are doing all they can to 
meet the situation. They are pushing 
their repair programs and have ordered 
more than 75,000 new cars in the last 90 
days alone, with additional new orders 
being placed almost daily. The car build- 
ing industry, consisting of both commer- 
cial car building companies and the shops 
of certain railroads and private car lines, 
have a backlog of orders that .. . totals 
100,000. To work off this backlog will re- 
quire more than eight months’ continu- 
ous output at the peak production level 
of the last quarter-century, and at least 
a year to complete under present condi- 
tions, even with adequate material sup- 
plies.” 

The statement emphasized that the 
existence of these orders placed the 
freight car problem in a different per- 
spective than existed in connection with 
many defense items. 

“In the case of even the most im- 
portant military items,” it continued, 
“the need is to make sure that steel will 
be available three to six to nine months 
hence, when it is needed. The steel for 
. freight cars was needed yesterday.” 

The statement said the car building 
industry was operating currently at about 
one third of its capacity because of lim- 
ited steel supplies, “and we have been 
told within the last few days that there 
are a substantial number of freight car 
plants which will have to close down 
entirely, at least temporarily, during Oc- 
tober.” 

It said Commissioner Knudson be- 
lieved immediate action was required and 
that such a condition must not be per- 
mitted to reoccur. It said he believed 
that it was logical to obtain steel for the 
car builders now, before the country 
faced peak needs for actual military or- 
ders. This was necessary, it said, rather 
than to let the car building plants idle 
along at low capacity now and then try 
to step up their production “at the very 
time that all other defense demands are 
reaching a crescendo.” 


McCoy to Handle Allocations 


William H. Harrison, administrator of 
National Production Authority set up in 
the Department of Commerce under the 
defense production act of 1950 to carry 
into effect the program for allocations 
and priorities, has announced the ap- 
pointment of H. B. McCoy as assistant 
administrator for industry operations. 


In that position, the administrator 
said, Mr. McCoy, and his staff, would ad- 
minister N.P.A. limitation, conservation, 
and allocations orders, among other 
things. ' 

Mr. McCoy has been director of the 
Office of Industry and Commerce since 
June, 1949. Since 1928 he had served in 
a number of positions in the Bureau of 
Foreign and Domestic Commerce, having 





been chief of the specialties division, 
chief of the industrial economy division, 
of the Office of International Trade 
commodities branch, of the office of ma- 
terials distribution, and deputy director 
of the Office of Domestic Commerce. 





Government Offers 
Evidence in Five 


War Reparation Cases 


The government offered testimony be- 
fore the Commission, division 4, begin- 
ning September 25, in a final group of 
five proceedings in which the government 
is asking an estimated $2 to $3 billion in 
reparations on wartime shipments. 


A total of seventeen complaints were 
filed by the government. Hearing was 
completed on five of the cases in 1949, 
four cases were heard in May (T.W., 
May 30, p. 39), and three cases were 
heard in June (T.W., June 17, p. 53). 

The proceedings involved in the hear- 
ings which began September 25, and the 
commodities involved, were as follows: 
No. 29875, U.S. v. Pennsylvania Railroad, 
et al., cartridge clips and ammunition 
links; No. 29822, U. S. v. Union Pacific, et 
al.. ammunition and explosives; No. 
29761, U. S. v. Atchison, Topeka & Santa 
Fe, et al. airplanes and parts; No. 
29861, U. S. v. Northern Pacific, et al., 
small arms ammunition, and No. 29918, 
U. S. v. Colorado & Wyoming, et al., 
iron and steel articles from Minnequa, 
Colo., to the Pacific Coast. 


Commissioners Mahaffie, Rogers and 
Mitchell, and Examiners Howard Hosmer 
and Marion L. Boat, were on the bench 
for the hearing. 


Government Testimony 


The pattern of government testimony 
followed that of previous hearings. Pre- 
pared statements, some with exhibits, 
were offered for 79 government witnesses, 
the great majority of whom were not 
called for cross-examination. The pre- 
pared statements dealt with the nature 
of the commodities, their value, ship- 
ping characteristics, packaging, traffic 
pattern, etc. 


In addition to the offer of testimony 
in the five aforementioned proceedings, 
one of the government witnesses also 
offered a statement in No. 29853, U.S. v. 
Alabama Central, et al., involving tents 
and tarpaulins, and No. 29930, U. S. v. 
Akron, Canton & Youngstown, involving 
blankets. Cross-examination of the gov- 
ernment witness, George L. Tillery, in 
No. 29930, had been deferred at the June 
hearing because his testimony was fur- 
nished too late for adequate study by 
counsel for the railroads, was completed. 


In those proceedings, also, the govern- 
ment subpoenaed Dr. Ford K. Edwards, 
formerly chief of the Commission’s Bu- 
reau of Accounting and Costs and now 
with the National Coal Association, so 
that he might be available for cross- 
examination. Counsel for the railroads, 
at the June hearing, had objected to re- 
ceipt of a part of Mr. Tillery’s statement 
referring to the cost study which Dr. 
Edwards had offered in No. 28300, Class 
Rate Investigation, and which became 
document No. 63, 78th Congress. The 
railroad objection was based on the fact 
that Dr. Edwards was not present for 
cross-examination. 


Counsel for the Aircraft Industries As- 
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sociation of America, Inc., withdrew as 
an intervenor on the side of the govern- 
ment in No. 29761, the airplane case, af- 
ter denial of its motion for a severance 
of the airplane case from the other 
reparation proceedings, and for separate 
findings on the reparation issue from 
the matter of future rates. It was said 
that the association would file a formal 
complaint concerning future rates. 

Because certain government witnesses 
were unable to be present, a hearing 
was assigned before Examiner Hosmer, 
at Dayton, October 3, at which witnesses 
from Wright-Patterson Air Force Base 
will appear. 


Inland Waterway Shipyards 


Create Emergency Unit 


Twenty-four inland waterway ship- 
yards have organized the Emergency 
Committee of Barge Builders and Re- 
pairers with Chester C. ‘Thompson, 
president of The American Waterways 
Operators, Inc., Washington, D.C., as 
temporary chairman. 

“After those shipyards not represented 
at the initial meeting have designated 
their representatives on the emergency 
committee, the names of the members 
of the industry-wide committee will be 
made public,” the committee stated. 


“The committee has conferred with 
Interstate Commerce Commissioner 
James K. Knudson concerning national 
defense production plans under the na- 
tional defense act. Commissoner Knud- 
son, who is supervisor of the Commis- 
sion’s Bureau of Services, assured the 
committee that water transportation 
services would receive their share of steel 
and other critical materials allocated to 
transport services.” 





Traffic Society Objectives 
Explained by J. W. Peters 


John W. Peters, secretary-treasurer of 
the American Society of Traffic and 
Transportation, spoke on the organiza- 
tion and objectives of the society at a 
“General Motors night” dinner-meeting 
of the Eastern Illinois Traffic Club, at 
the Elks Club, Danville, the evening of 
September 21. Mr. Peters is traffic man- 
ager of the Delco-Remy division, Gen- 
eral Motors Corporation, at Anderson, 
Ind. 


He chose as the title for his address 
the slogan of G.M., “More and Better 
Things for More People,” and drew an 
analogy between the manner in which 
his company lived up to it and the man- 
ner in which the society sought also to 
do so. General Motors, while its princi- 
pal business was making and selling de- 
vices like automobiles and refrigerators, 
was also concerned with disseminating, 
among its subordinate employes and in 
industry generally, the vast body of wis- 
dom and experience attained by its top 
executives, he said. In a like manner, 
he continued, the American Society of 
Traffic and Transportation intended to 
spread the wisdom and knowledge neces- 
sary to competent conduct of transporta- 
tion affairs throughout industry. Traffic 
was becoming more complex, day by 
day, he said, and it was only by closer 
attention to it by the best minds in in- 
dustry that more people might have the 
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better things that came from efficiently 
used transportation. 

Harold Richter, General Motors Cen- 
tral Foundry Division, Danville, was 
chairman of the committee on arrange- 
ments. Don Blary, president, McDaniel 
Freight Line, president of the club, pre- 
sided. Nearly 200 were present. 





Great Lakes Shippers 
Criticize Service Order 
Action of I. C. C. 


Shippers attending the quarterly meet- 
ing of the Great Lakes Regional Advisory 
Board at Toledo, September 20, indicated 
dissatisfaction with the action taken thus 
far by the Commission with respect to 
the issuance of service orders designed 
to meet the emergency arising from the 
Korean war situation. It was asserted at 
the meeting that “jittery” car service 
orders were not helping the railroad 
freight carloading situation. 

As a result, the president of the Asso- 
ciation of American Railroads was asked 
to take up the matter with the Commis- 
sion. In remarks at the meeting it was 
asserted that the Commission was “shoot- 
ing before it sees the enemy.” ‘ 

“Why not follow the advice of General 
Warren at Bunker Hill and at least wait 
until ‘you see the whites of their 
eyes’’”’? asked Andrew H. Brown, Cleve- 
land, the board’s legislative committee 
chairman who led the discussion. “In 
this case the shooting has begun even 
before we see the enemy.” 

Mr. Brown described as “a spectacle” 
the four recently issued I.C.C. service 
orders, Nos. 865 to 868, inclusive. 


“Each of these,” he said, “had to have 
something done to it. Two had to be 
postponed, the third was unintelligible, 
and the fourth, issued Monday, Septem- 
ber 18, to go into effect 48 hours later, 
was given a new effective date 36 hours 
after it was issued. 


“There’s no sense in such a procedure. 
We're in a panic if we shoot out orders 
to go into effect in 48 hours, less than 
36 hours later recall the order to give 
it a later effective date. Let’s not get 
jittery.” 

K. A. Moore, Detroit, general traffic 
manager of the Automobile Manufac- 
turers Association, asserted that the 
federal departments directly charged 
with the national defense had indicated 
that only 10 per cent of the nation’s 
industrial capacity would, as at the 
moment, be converted to defense pur- 
poses. 


“We have plants today that were not 
in existence at the beginning of World 
War II,” he said. “At that time it was 
learned that it is foolish to strip plants 
and cause serious unemployment and 
then repeat that painful experience 
when reconverting the plants to peace- 
time operation. There is now no sign 
of complete conversion to a war economy. 
We will have considerable ‘normal con- 
ditions’ while we are in this preparedness 
Phase and we need cars to meet these. 
Authorities should take another look at 
this thing. Some orders can be post- 
pened for a long time or even cancelled 
out indefinitely.” 

The board voted unanimously to ask 
W. T. Faricy, president of the Associa- 
tion of American Railroads, to discuss 
with the I.C.C. the wisdom of deferring 





until entirely necessary, orders of the 
nature of the four recently issued. 

R. E. Clark, Washington, manager of 
the closed car section of the A.A.R., told 
the board that a five-day week was a 
luxury the country could not afford at 
this time. The switch from a six-day to a 
five-day week in both industry and the 
railroads, Mr. Clark said, was the 
equivalent of dumping 175,000 freight 
cars into the river, since that many 
technically were being put out of service 
due to slower loading, movement and 
unloading. 

The board approved its railroad contact 
committee’s recommendation that exec- 
utives of all member roads adopt the 
18-point program recently outlined in 
Chicago and which it said had met with 
public approval. The program aims to 
perfect LCL service and to attract ad- 
ditional traffic for rail movement. The 
committee declared that little more 
could be accomplished through Shippers 
Boards’ LCL committees or any other 
organizations set uv to handle LCL 
service until individual corrective action 
was taken by all the railroads. 


Conditions and Forecast 


The railroad contract committee re- 
ported that railroad manpower in the 
Great Lakes area was adequate; motive 
power was generally satisfactory; op- 
erating conditions were good; high- 
grade box and gondola cars were criti- 
cally short; auto box, hopper and flat 
cars tight, and all other types were ade- 
quate. 

A 46.7 per cent increase in carloadings 
in the fourth quarter in the Great Lakes 
area over the like period of 1949 was in- 
dicated in the board’s carloadings fore- 
cast. Anticipated loadings would total 
629,265 against actual loadings of 429,- 
030 in the last quarter last year. Only 
four categories are expected to show de- 
clines: Grain, 3.4 per cent; hay, straw 
and alfalfa, 26.7 per cent; fresh fruits, 
21.9 per cent, and refrigerators, 36.4 per 
cent. Sharp increases were recorded in 
a majority of commodities, led by a 299.8 
per cent increase in loadings of ore and 
concentrates. This increase was ex- 
plained by the sharp decline in loadings 
last year as the result of the 42-day steel 
strike and the current stepped-up indus- 
trial and business activity in the Great 
Lakes area. 


Railroads Spend 26 Cents 
Out of $100 of Operating 


Revenues for Advertising 


One hundred and thirty-two Class I 
railroads in 1949 with operating revenues 
of $8,580,142,406 spent $22,412,634 for ad- 
vertising or 26 cents out of each $100 of 
operating revenues, according to a com- 
pilation made by the public relations de- 
partment of the Association of American 
Railroads. 


Corresponding figures for other forms 
of transportation were not available for 
1949, it was stated, but such figures were 
given for 1948. 


Five hundred and eighty-five Class I 
intercity trucks (commercial carriers of 
general freight) with operating revenues 
of $498,305,791 spent $1,462,885 for ad- 
vertising in 1948 or 29 cents out of each 
$100 of operating revenues, according 
to the tabulation. 

Sixteen airlines with operating reve- 
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nues of $434,295,384 spent $10,682,420 in 
advertising in 1948 or $2.46 out of each 
$100 of operating revenues. 

Two hundred and sixty Class I inter- 
city bus lines with operating revenues of 
$401,332,731 spent’ $4,597,480 in advertis- 
ing in 1948 or $1.15 out of each $100 of 
operating revenues. 





Rails and P.O. Agree on 
‘Interim’ Mail Pay, Some 


Future Pay Formulas 


Postmaster General Donaldson has an- 
nounced that the Post Office Department 
and representatives of the mail-carrying 
railroads have reached a_ three-point 
agreement on a joint proposal for sub- 
mission to the Commission “which 
would settle substantial areas of the 
four-year-old dispute over mail pay due 
the railroads.” 

Left for trial before the Commission 
in public hearings beginning November 
29 would be the level of rates for the 
future, said the Postmaster General, 
who added that public hearing on No- 
vember 8 was set by the Commission for 
consideration of the joint proposal. 

The agreement provides for an in- 
crease of approximately 19 per cent over 
present rates which include the 25 per 
cent “interim” incréase granted by the 
Commission in its order of December 1, 
1947. Thus, it is pointed out, the effect 
of the agreement will be to give the 
railroads an increase of nearly 50 per 
cent from February 19, 1947, when the 
railroads first asked for a 45 per cent 
increase, through December 31, 1950. 
Later, the railroads asked that the rates 
be increased a total of 95 per cent. 

The agreement, as announced by the 
Post Office Department, and the state- 
ment of Postmaster General Donaldson 
with respect thereto, follow: 

“The three points of agreement be- 
tween the Post Office Department and 
the mail-carrying railroads are: 


“1. Elimination of the round trip pro- 
vision of the present rate schedule which 
provides for payment for the return of 
empty cars on the same basis of pay as 
the movement of outbound loaded mail 
cars. (Government estimates of the 
payment for empty returns total approx- 
imately $30 million.) 


“2. Agreement on a proposed rate 
structure for the future which would 
apply a separate line haul rate and 
terminal cost charge on mail transpor- 
tation by rail. This would provide a 
more realistic approach to the problem 
of many individual roads where terminal 
costs are more frequently applied and 
where such costs are substantially higher. 
(Actual level of rates are not embodied 
in this section of the agreement. Actual 
rates would be set by the Interstate Com- 
merce Commission after hearing.) 


“3. Aggreement on a lump sum cash 
settlement of claims by the railroads for 
additional revenue for transporting the 
mails during the four years the case has 
been pending before the Interstate Com- 
merce Commission. 

“The agreement would give the railroads 
an approximate 19 per cent increase 
over present rates to compensate them 
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for sharply rising costs during the period 
in question. The period included in the 
settlement is from February 19, 1947, 
through December 31, 1950. 

“The railroads were paid $226,500,000 
for transporting the mails in fiscal 1950. 
The settlement would be applied to this 
and three prior years when rail mail 
transportation payments were lower. 

“Postmaster Jesse M. Donaldson in 
making the announcement stated: 

“‘This proposal, if approved by the 
Commission, would enable the depart- 
ment and the railroads to establish a 
new mail pay rate structure to meet 
modern conditions, eliminate the require- 
ment that the department pay the full 
car rate for the return of an empty car, 
and settle differences in regard to addi- 
tional compensation for the transporta- 
tion and handling of mail during the 4- 
year period that the case has been in 
litigation. 

“*‘The proposed new rate scale would 
supplant the existing rate scale estab- 
lished 32 years ago, when the parcel post 
was in its infancy and terminal charges 
were of minor importance. Today parcel 
post has grown to major significance and 
terminal charges have assumed greater 
importance in the cost of transporting 
mail. Under the new rate structure the 
carriers would be more equitably com- 
pensated and the department would for 
the first time know where the high costs 
are, thus enabling the installation of im- 
provements to reduce such costs. 

“*The specific payment for the return 
of empty cars on a full car basis has 
long beer. a source of controversy be- 
tween the Post Office Department and 
the railroads, the Post Office Depart- 
ment’s contention being that this provi- 
sion, which is not applied to any other 
traffic, is a source of great abuse and 
unjust charges against the department. 
Its elimination will place the Post Office 
Department on the same basis as that 
of other shippers. 

“The rates for the future will be estab- 
lished on a one-way basis and the cost 
of empty cars necessary to the trans- 
portation of mail would be included in 
the one-way rate. 

“Railway post Office cars which con- 
stitute special equipment dedicated to 
the postal service would continue to be 
used and paid for on a round-trip basis. 

“The settlement of these issues, in- 
cluding the retroactive compensation, 
will enable the department and the rail- 
roads to proceed at once with the pres- 
entation of evidence as to the new rates 
to be established by the Commission 
under the proposed new rate structure.’ 


“The pending applications of the rail- 
roads before the Interstate Commerce 
Commission seek a 95% increase over the 
rates in effect when the case was filed 
in February, 1947. An interim increase 
of 25% in mail pay was granted by the 
Commission on December 1, 1947. 

“The agreement of the department and 
the railroads is being submitted by the 
Committee on Railway Mail Transporta- 
tion to the individual railroads for ratifi- 
cation.” 


At the Post Office Department an offi- 
cial said that, when the railway mail 
pay act of 1916 was passed, most of the 
cars in mail service were railway post 
office cars dedicated only to the carrying 
of mail. At present, he said, that situa- 


tion was reversed with only about 24 
per cent of the cars used being railway 
post office cars, the others being also 
used for other purposes than carrying 
mail. 

The round-trip provision, and the sep- 
aration of the line-haul rate and termi- 
nal costs, for the future, will be the 
subject of Hearings before the Commis- 
sion beginning November 29, in connec- 
tion with the permanent rates to be set 
for the future. 


Some Taxes Imposed on 


Truck Owners Protested 


Speaking at the twenty-fourth annual 
meeting of the North American Gasoline 
Tax Conference in the St. Paul Hotel at 
St. Paul, Minn., September 25, Harry E. 
Boot of the legal staff of American 
Trucking Associations, Inc., charged that 
the ton-mile tax was “inequitable” and 
“unsound.” 

Mr. Boot said the registration fee, 
known as the “first structure” tax, and 
the tax on motor fuel, called the “second 
structure” tax, were both justified as 
special service charges against motor 
transport for road construction, mainte- 
nance and administration. 

“However,” he said, “those opposed to 
highway transportation have been tire- 
less in their efforts to dream up and 
promote new types of taxes—third struc- 
ture levies like receipts taxes which seek 
to single out particular groups of motor 
vehicles for discriminatory action.” 

The “particular favorite” of this oppo- 
sition, Mr. Boot said, was the ton-mile 
tax. He objected to the levy because such 
a “self-assessment form of taxation” can 
be collected only from those who choose 
to pay it, and because the ton-mile tax 
“would entail a serious burden—especial- 
ly on the small carrier—because of the 
vast numbers of detailed records that 
would have to be Kept.” 

He also said that the ton-mile tax was 
extremely impractical as a revenue pro- 
vider because “the cost of administering 
the tax is way out of line compared with 
the revenue that is raised.” This tax was 
characterized by Mr. Boot as unsound as 
a yard stick for attempting to allocate 
highway costs, and he quoted from state- 
ments of the Bureau of Public Roads 
and the late Joseph B. Eastman, former 
Federal Coordinator of Transportation, 
in emphasizing this charge. 

Mr. Boot objected to the necessity for 
trucks to purchase a license plate for 
each state in which they travel, a prob- 
lem that at one time bothered all motor- 
ists but now has been eliminated for 
passenger automobiles by interstate reci- 
procity. 

He said that progress had been made in 
establishing reciprocity for trucks also, 
but that “some interstate trucks literally 
are plastered with license plates.” The 
real reason for the difference in treat- 
ment accorded passenger cars and that 
accorded trucks is a simple lesson in 
“practical politics,” he added. 

“Operators of passenger cars comprise 
a vast portion of the public that is large 
enough and powerful enough to de- 
mand,” he said. “Operators of for-hire 
motor trucks, however, are a relatively 
small part of the public, and can only 
implore and explain.” 

Mr. Boot also discussed the problem 
of collecting taxes on special fuels, say- 
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ing that no one objected to the idea that 
there should be a tax on special fuels 
similar to the tax on gasoline but that 
the collection of such taxes was a “most 
difficult problem.” He asked that con- 
scientious efforts to prevent evasion of 
such taxes should be made, but said “we 
can go too far in seeking perfection in 
matters that simply do not lend them- 
selves to perfection.” 

“There appears to be more merit in 
the methods used by 13 states where the 
user pays the tax at the time he pur- 
chases the fuel much in the same way 
gasoline taxes are collected,” he said. 

By this method the tax was paid di- 
rectly to the service station operator 
when it was purchased at a service sta- 
tion and was paid to the distributor 
when the carrier had the fuel delivered 
to his premises, he added. 

Mr. Boot said the position of the truck- 
ing industry in “this entire controversy” 
was that the taxes and regulations im- 
posed against trucks should be based on 
fact. 

“On the basis of facts, as we know 
them,” he stated, “we sincerely believe 
that motor trucks pay their fair share of 
highway costs. 

“When and if it can be shown, without 
resort to fallacy, that motor trucks do 
not pay their fair share of highway costs, 
the trucking industry stands ready and 
willing to meet its obligations. 

“In the meantime,” he concluded, “the 
trucking industry naturally resents and 
will continue to resist with every ounce 
of its strength, the attacks of those whose 
sole objective is crushing and punitive 
taxation and, if possible, ultimate de- 
struction of highway freight transporta- 
tion.” 





Committees Seek Smooth 
Flow of Motor Traffic 


Under instructions of the Commis- 
sion’s Bureau of Motor Carriers to its 
field representatives, shipper-carrier 
committees are being formed to deal 
with congestion of motor carrier traffic 
whenever it occurs in important areas. 


The bureau’s instructions to its field 
agents were given before. Commissioner 
Knudson was named by President Tru- 
man, under the defense production act 
of 1950, to exercise emergency authority 
in the field of transportation. 


At the Commission it was said that 
the effort to keep terminal docks cleared 
was a continuing one, with the commit- 
tees suggesting such steps as the elimi- 
nation of carrier embargoes, or other 
conditions, which had the effect of in- 
terrupting the flow of traffic. 





Advanced Traffic Alumni 
Study for Society Exams 


Reporting at an industrial night meet- 
ing of the Alumni Association of the 
College of Advanced Traffic, Delbert E. 
Thomas, Campbell Soup Co., chairman 
of the association’s educational commit- 
tee, said that his committee had been 
requested to repeat the course in trans- 
portation economics held earlier in the 
year, and that the first session of the 
repeat course was held September 26. 


He said that the course was instituted 
to prepare those taking it for the ex- 
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aminations in the subject, successful 
passing of which was requisite to mem- 
bership in the American Society of Traf- 
fic and Transportation. Those who took 
the society’s examination in June of 
this year, after completing the associa- 
tion’s studies, he added, had all passed 
it successfully. 

The committee also had under con- 
sideration, said he, a full-year course 
in business administration, also patterned 
to fit the society’s examinations. Mem- 
bers of the committee, in addition to Mr. 
Thomas, are: Everett A. Weathers, Con- 
tinental Can Co., vice-chairman; Robert 
Blocki, Kraft Foods; William A. Ballou, 
Ziffrin Truck Lines, and F. Smart. The 
last three are designated moderators of 
studies. 


The speaker at the meeting was Russell 
E. Lauten, Motorola, Inc., a member of 
the Freedom Project committee of the 
Chicago Junior Association of Commerce. 
He spoke on the objects of the Freedom 
Project. The meeting was arranged by 


the association’s industrial committee, of 
which Henry J. Dudik, of Johnson & 
Johnson, is chairman. 





N.W. Board to Cooperate 
With Rails in Effecting 


Efficient Car Service 


A special meeting of the executive 
committee and the railroad contact com- 
mittee of the Northwest Shippers Ad- 
visory Board, at the Hotel Nicollet, 
Minneapolis, Minn., was held September 
21, to consider the Commission’s demur- 
rage and freight car movement service 
orders, Nos. 865 and 866 (T.W., Sept. 16, 
p. 41). 

H. W. Bishop, traffic manager, Nash- 
Finch Company, Minneapolis, general 
chairman of the board, was instructed to 
appoint an emergency committee to study 
ways and means of expediting transpor- 
tation service and to work with the 
railroad contact committee to eliminate 
delays in car service and to encourage 
promptness in furnishing disposition or- 
ders and in billing by shippers and re- 
ceivers. 


A resolution was adopted expressing 
the conviction of the meeting that a car 
supply emergency existed warranting 
“extraordinary cooperation or all ele- 
ments involved in the use of railroad 
freight cars, to the end that maximum 
car supply will be made available for all 
industry by quicker unloading, loading, 
billing, complete unloading, and move- 
ment.” 

To effect this, the resolution said, the 
board and the railroads, through their 
committees, pledged themselves, on the 
part of shippers and receivers, to notify 
railroads when cars were released for 
outbound movements from plants; to re- 
frain from seeking cars in excess of those 
for “absolute current needs”; to place 
advance spotting orders as soon as the 
time for unloading became known; to 
furnish promptly turn-over orders and 
outbound billing; to extend work-weeks 
SO aS to provide for unloading over 
week-ends, and to remove debris from 
unloaded cars. Railroad representatives 
Pledged themselves, in the resolution, to 
notify shippers when loaded cars were 
Set out for repairs or otherwise delayed 
€n route; to establish sufficient supervi- 
Sion to ensure checking terminal delays, 





in cases when cars were held without 
billing, or billing without cars, and per- 
forming current track checks for demur- 
rage and movement, and to establish ef- 
ficient .liaison between their own traffic 
and operating departments. 

The resolution closed with a state- 
ment that “both the shipper and the rail- 
road re-declare their principle of co- 
operation through the Northwest Ship- 
pers Advisory Board which has been so 
successful in previous periods of stress 
in alleviating these critical conditions.” 

Members appointed to the emergency 
committee were: E. L. Peterson, director 
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of traffic, Minneapolis Traffic Associa- 
tion; Lloyd Case, secretary-treasurer, 
Minneapolis Terminal Elevator Associa- 
tion; Charles A. Liggett, traffic director, 
St. Paul Association of Commerce; R. H. 
Smith, traffic commissioner, Duluth 
Chamber of Commerce; S. M. Low, 
Koppers Company, St. Paul; O. W. Gal- 
loway, Pillsbury Mills, Minneapolis; G. 
G. Gohlke, Northwestern Warehouse- 
men’s Association, Minneapolis. 





Reorganized Maritime Agency Receives 
Senate Unit's Advice on Ocean Shipping 


Federal Maritime Board, Its Membership Complete as R. W. Williams 
Takes Oath of Office, Gets Many Recommendations on Merchant Marine 


Problems in 387-Page Report Issued by Group Headed by Sen. Magnuson. 





When Robert Wood Williams, admir- 
alty lawyer, of Baltimore, Md., took his 
oath of office as a member of the newly- 
established Federal Maritime Board on 
September 25, filling the last vacancy on 
the board, the stage was set for the writ- 
ing of a new chapter in the history of 
United States Government relationships 
with the U.S. merchant marine. 


President Truman’s nomination of Mr. 
Williams for appointment as a member 
of the F.M.B. for a term expiring June 
30, 1954, was confirmed by the Senate, 
late September 21. Other members of the 
board, nominated and confirmed since 
July 31, are Vice Admiral Edward L. 
Cochrane (U.S. Navy, retired), chairman 
who also heads the new Maritime Ad- 
ministration in the Department of Com- 
merce, and Albert W. Gatov, former 
president of the Pacific American 
Steamship Association (T.W., Aug. 5, p. 
51; Aug. 12, p. 18; Sept, 2, p. 50; Sept. 9, 
p. 42, and Sept. 23, p. 43). 

On the day the Senate confirmed the 
Williams nomination, copies of a printed 
report of 387 pages issued by the sub- 
committee on merchant marine and 
maritime matters of the Senate inter- 
state and foreign commerce committee 
became available at the Capitol. Sena- 
tor Magnuson, of Washington, is chair- 
man of the subcommittee; its other 
members are Senators O’Conor, of Mary- 
land; McMahon, of Connecticut; Brew- 
ster, of Maine, and Williams, of Dela- 
ware. 


In the subcommittee report were to be 
found many recommendations and much 
information that the new F.M.B. might 
use for guidance in its work. However, 
several legislative measures that the 
subcommittee advocated in the report 
were still awaiting Senate action when 
Congress began a 65-day recess, Septem- 
ber 23. 


Mention of Attacks on M.C. 

There was discussion in the report of 
criticism of government policies and ac- 
tivities with respect to ocean shipping. 

“The focal point of most of the criti- 
cism,” the subcommittee said, “has been 


-the Maritime Commission and its staff, 


who in substance have been accused of 
maladministration, misconstruction of 
policy, and general inefficiency. They 


.on Mr. Williams’ 


have undoubtedly been the most investi- 
gated and maligned of all government 
agencies in recent history. It is to be 
hoped that the new status of this group 
under the Department of Commerce will 
be fruitful of much needed reforms.” 


When the Senate interstate and for- 
eign commerce committee held a hearing 
nomination to the 
F.M.B., Senator Magnuson made no 
mention of the report issued by his sub- 
committee but called Mr. Williams’ at- 
tention to remarks made on the floor 
of the Senate by Senator Johnson, of 
Colorado, chairman on the full commit- 
tee, about a proposal (by unidentified 
interests) to “shrink our merchant 
marine for the benefit of some of our 
foreign competitors.” It was implied in 
Senator Johnson’s statement that the 
proposal, to which he expressed vehe- 
ment objections, came from a branch or 
branches of the federal government. He 
said every senator knew that “we could 
not have won the war without our 
merchant marine.” 


“It will seem fantastic to you and to 
every other American citizen, therefore,” 
he said, “to be informed that a proposal 
has been made, at this critical time in 
our history, to shrink our merchant 
marine for the benefit of some of our 
foreign competitors. 


“I cannot think of a more perilous 
policy to launch at this time. But I 
have in my possession the evidence that 
this serious threat to our national secu- 
rity is being proposed. It is unbelievable 
that such a policy would even be con- 
sidered by agencies of our own govern- 
ment ...I wish to serve notice that 
our committee ... will act to block 
any attempt to cripple such a vital in- 
dustry as our merchant marine. 


Features of ‘Shrinkage’ Proposal 


“This plan to curtail drastically the 
operations of our commercial fleets is 
disguised in recommendations designed 
to help western Europe improve its dollar 
reserves. To accomplish this the plan 
recommends: 


“(1) Foreign ships should be allowed to 
enter the United States coastwise and 
intercoastal and noncontiguous trades; 
(2) there should be a gradual reduction 
and eventual elimination of all ship 
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operating subsidies, (3) congressional 
enactments, requiring that 50 per cent 
of all Marshall Plan shipments move 
in American vessels, should be repealed; 
(4) 100 dry. cargo vessels and tankers 
should be transferred from American 
to foreign flags... 

“I strongly share in the belief that 
we should continue to do everything 
within reason that would strengthen any 
nation aligned with us against the en- 
croachments of Communist expansion. 
But I say that it is suicide to do this 
at the expense of one of our vital war 
industries. Our merchant marine is 
part of our first line of defense. Any 
attempt to curtail its operations is as 
dangerous as an attempt to shrink our 
Air Force, Army, or Navy. Unless the 
proponents of this fantastic and danger- 
ous proposal withdraw it altogether, I 
am determined to propose for the con- 
sideration of the Senate a resolution to 
investigate the whole plan and the in- 
dividuals motivating it.” 

Testimony by Mr. Williams 

In the hearing on the Williams nom- 
ination it was brought out that Mr. Wil- 
liams was 60 years old; that he was a 
Democrat, a former vice-president of the 
Maritime Law Association of the United 
States, a member of Phi Beta Kappa, 
and an Episcopalian; that he was mar- 
ried to the former Helen M. Gibbs and 


had three sons and a daughter, and that 


he was regarded as an outstanding au- 
thority on admiralty law. Letters of en- 
dorsement of his appointment from Sen- 
ators Tydings and O’Conor, of Maryland, 
were read into the hearing record. Sen- 
ator O’Conor participated in oral ques- 
tioning of Mr. Williams. In the course 
of the interrogation, Mr. Williams said 
that his “general inclination” was in 
favor of private enterprise; that he 
understood the American merchant 
marine had had a severe disadvantage 
in competing with foreign merchant 
fleets in that it could not “go out 
single-handed in a way.that some of 
the private enterprises might go,” and 
that he was familiar with “the govern- 
ment’s attitude to assist efficient private 
operators, provided they make their fleets 
available to national defense and carry 
out their responsibilities to the needs of 
the general public.” 

“IT am generally not favorable toward 
government operation of either the 
a marine or the railroads,’ he 
said. 


Senator Johnson remarked that Mr. 
Williams would be “the lawyer” on the 
Maritime Board. He had in mind the 
fact that Chairman Cochrane, of the 
F.M.B., was regarded as an expert on 
shipbuilding matters, in the light of his 
past experience, including service as 
chief of the Navy’s Bureau of Ships, 
while Board Member Gatov had experi- 
ence on the management side of the 
ocean transportation business. 

Under reorganization plan No. 21 of 
1950, the F.M.B., though “housed” within 
the Commerce Department, operates as 
an independent regulatory agency, with 
jurisdiction over ship charters, subsidies, 
and ship conferences and other matters 
within the field of ocean carrier regula- 
tion. The Maritime Administration, 
headed by Admiral Cochrane, is an 
agency in the Commerce Department 


under the supervision of the Secretary 
of Commerce, and has jurisdiction over 
merchant ship construction, determina~- 
tion of essential trade routes, and sim- 
ilar matters related to maintenance 
and promotion of the American mer- 
chant marine. 


Subsidy ‘Controversy’ 


The Magnuson subcommittee, in the 
introduction to the report on its in- 
vestigation, outlined the problems that 
confronted the new maritime agencies. 
It discussed “divergent opinions” as to 
whether the United States should main- 
tain and subsidize a merchant marine 
of its own, or whether the business of 
supplying shipping services should be 
left “in the hands of other nations.” 

“Underlying and fundamental to the 
controversy over aid to shipping,” the 
subcommittee said, “has been the specter 
of cheaper foreign costs of operation. 

. The question is being constantly 
raised—and rightly so—to what extent 
are the Congress and the American peo- 
ple to be obligated in the future to keep 
a private foreign-trade merchant fleet 
in being, and to what degree should they 
undertake to guarantee cost parity for 
individual American operators and 
builders? ... One thing . . . which stands 
out ... is the existence of ample docu- 
mentation and, therefore, general agree- 
ment that wide disparities of direct 
costs of operation and building exist be- 
tween ourselves and the maritime na- 
tions of the world. The cost disparities 
have been further aggravated by de- 
valuation. 


Advice to Management, Labor 


“Management and labor must work 
together. For, without such co-opera- 
tion, investment of American risk cap- 
ital in shipping enterprise will be even 
less forthcoming than at present. There 
would seem to be need for better or- 
ganization of labor-management rela- 
tions in the industry,” 


The subcommittee said that govern- 
ment regulation and government aid 
were “necessities” in the field of ocean 
shipping and that they had become 
“part and parcel of the ship-operating 
and shipbuilding industries in this coun- 
try ... since World War I.” 


“This is not to say that all shipping 
is circumscribed by regulation and aided 
through subsidies,” it continued. “Such 
is far from being the situation . . . But 
it does serve to point up the uniwersal- 
ity of the many shipping problems which 
must periodically be faced by Congress 
and which call for periodic reaffirmation 
of existing policies or establishment of 
new ones.” 


‘Competition’ From Armed Services 


Peacetime government competition 
with maritime enterprise was described 
by the subcommittee as a _ problem 
unique to the post-World War II era 
and as one that “strikes right at the 
heart of what has been up to now our 
national maritime policy.” 


“More specifically,” it said, “it (the 
problem) encompasses the competitive 
problems arising out of ownership and 
operation by the Military Establishment 
of a fleet of merchant-type vessels 
which is nearly four times the size of 
the largest United States flag steamship 
line, and which operates in trade routes 
which are served by private American 
operators, both subsidized and unsub- 
sidized.” 

In part II of its report, concerning the 


TRAFFIC WORLD 


present status of maritime industries and 
commerce, the subcommittee said that 
the tonnage under US. registry had ir- 
creased more than three-fold since 1929 
and now constituted one-third of the 
world’s ship tonnage, as against one- 
seventh in 1939. However, it said, three- 
fifths of the U.S.-flag tonnage, or more 
than 15,000,000 gross tons, was laid up 
in the government’s reserve fleet. It 
stated that the active American mer- 
chant fleet in 1950 was 83 per cent pri- 
vately owned, 14 per cent owned by the 
Military Establishment, and 3 per cent 
government-chartered vessels. 


Capacity of Private Fleet 


“The 9,427,000 tons now in private 
hands ... represents a significant in- 
crease in the quality and efficiency of 
the American merchant marine,” it con- 
tinued. “The fleet is a young fleet, 93 
per cent of which has been built since 
1940, whereas in 1939 it was predom- 
inantly made up of older vessels. It is a 
faster fleet, with 43 per cent of all ves- 
sels capable of better than 13 knots, 
whereas only 19 per cent was capable of 
such speeds before the war. Further, 
the individual vessels themselves are 
larger, with an average gross tonnage 
in 1950 of 8,000 in contrast to an average 
in 1939 of 5,600. The largest increase in 
the merchant marine has come in the 
tanker component, with 66 per cent more 
tonnage than pre-war. The dry-cargo 
vessel tonnage increase has been only 18 
per cent .. . On March 31, 1950, there 
were 542 dry-cargo vessels in the foreign 
trade and 149 in domestic trades. The 
tanker component of the merchant fleet 
consisted of 153 in foreign trade and 266 
in domestic trade .. . There has been a 
loss (since 1939) of from 20-25 per cent 
of the dry-cargo domestic tonnage and 
a’'279-ship increase in the foreign trade 
dry-cargo fleet or an additional 3.7 mil- 
lion gross tons—a 200 per cent increase 
in tonnage. In the tanker fleet, there 
is noted an increase of 17 per cent 
(600,000 deadweight tons) in the do- 
mestic portion and a considerably larger 
increase in the foreign trade tanker fleet 
of from 27 vessels to 153 vessels whose 
total deadweight tonnage is now 2,440,000, 
or eight times as large as 1939. 

“The drop in domestic ship tonnage, 
especially in the intercoastal and coast- 
wise trades, has come about through a 
combination of circumstances no one 
of which can be singled out... . 


Status of Passenger Fleet 


“Much has been said of our tremen- 
dous lack of passenger vessels in the 
foreign and domestic trade. It is noted 
that we came out of the war with only 
36 of the 127 privately owned passenger 
vessels which were operating in 1939, 
with a drop in capacity of from 38,357 
passengers to 8,333 passengers. On March 
31, 1950, there were operating 38 pri- 
vately owned passenger ships and 11 
government-owned ships from the wal- 
built fleet, with six more vessels on the 
ways including the superliner. The 
March 31, 1950, berth capacity was 13,- 
974 and six new ships promised to pro- 
vide 4,000 more berths, bringing our 1952 
total up to about half of the 1939 level 
of 38,000. It should perhaps be noted 
here that this drop in passenger-vessel 
tonnage is in no way commensurate with 
changes in passenger traffic by oceal 
vessel. In 1938, for example, there were 
506,104 persons who departed by sea 
from the United States to foreign coun- 
tries, and 24,995 by air. In 1949, 597,311 
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Albert W. Gatov 


traveled by sea and 582,294 traveled by 
air. It is therefore clear that despite 
tremendous progress in air transporta- 
tion there has been no let-up in demand 
for space on ocean surface vessels... .” 


According to the report, attempts to 
obtain data on the world’s water-borne 
cargo tonnage, in connection with an 
effort to determine whether or not 
world trade routes were “overtonnaged,”’ 
had been unsuccessful. The subcom- 
mittee said that, after consultation with 
the United Nations staff and with the 
staffs of such government agencies as 
the Department of Commerce, the 
Economic Cooperation Administration, 
and the Maritime Commission, it ap- 
peared that adequate figures on tonnage 
of world ocean-borne cargoes were not 
available. 


Government-Financed Shipping 


Information as to the proportion of 
U.S. dry-cargo foreign trade that was 
financed out of funds of the E.C.A. and 
of “Government Aid and Relief in Oc- 
cupied Areas” (GARIOA) gave a clue 
to the present and future status of U.S. 
foreign trade, the subcommittee said. 


“For the nine-month period, April- 
December, 1949, for example,” it reported, 
“it appears clear that the year’s total of 
dry-cargo E.C.A. exports approximate 
23,692,000 long tons from all areas, of 
which 78 per cent, or 18,480,000 long tons, 
went out of United States ports. Assum- 
ing the statutory 50 per cent of E.C.A. 
dry cargo from the United States went 
aboard United States vessels, the total 
Share of E.C.A. dry-cargo exports car- 
ried by United States vessels is seen to 
be 9,240,000 long tons. . 


“It can be seen that some 64 per cent, 
or nearly two-thirds, of our export ton- 
nage moving on United States vessels is 
paid for out of government grants of one 
Kind or another. . . . The foregoing ex- 
port trade analysis . . . indicates the 
relatively small portion of commercially 
financed exports in comparison with 
government financed. It is descriptive 
of the serious predicament in which our 
Ship owners might find themselves if and 
when these aid programs wind up... . 
It is therefore the opinion of the mem- 
bers of the subcommittee that .. . under 
no circumstances should there be any 


Vice Admiral E. L. Cochrane 


Robert W. Williams 


relaxation of the statutes requiring 50 
per cent carriage of United States-orig- 
inated cargoes... .” 


Coastwise, Intercoastal Shipping 


In discussion of domestic trade cargoes, 
the subcommittee said that since World 
War II the number of ships actually 
engaged in the intercoastal trade had 
been variously from 40 to 65 but had held 
fairly steadily over the last 18 months at 
55—26 privately owned and 29 chartered. 
Taking into account, among other things, 
the increased speed of the vessels now 
in use, it could be said that the inter- 
coastal fleet was about two-thirds as 
large as its pre-war counterpart, the 
subcommittee stated. In the Atlantic- 
Gulf coastwise trade, it said, only three 
pre-war operators—Newtex, Pan-Atlan- 
tic and Seatrain Lines—were still active 
and no new companies had entered this 
trade. On the Pacific coast, it added, 
the picture was “no better;” there, since 
1948, only one company (Coastwise Line) 
had continued operation as a common 
carrier with two ships, while about seven 
contract lumber carriers had been able 
to resume operations. 


“There is little likelihood,” said the 
subcommittee, “that the Pacific coastwise 
service will haul much beyond 1,000,000 
long tons per year in any conceivable 
year in the immediate future, or 25 per 
cent of pre-war tonnage. Atlantic-Gulf 
coastwise cargoes might increase in the 
next few years, although they, too, face 
cripplingly low rail rates on commodities 
which are competitively traditional water 
movers.” 


The report showed that Atlantic-Gulf 
coastwise tonnage in 1948 was “50 per 
cent of the 1939 level of 27,512,000 long 
tons of dry cargo,” while the Pacific 
coastwise tonnage in 1949 was 650,000 
tons, or 20 per cent of the pre-war vol- 
ume. The subcommittee said that, as 
to “getting I.C.C. relief from the crip- 
pling transcoastal water-compelled rates 
quoted by the railroads,” the future was 
“particularly a dark one.” 


Economies in Cargo Handling 


“The economy of postwar operations 
is a No. 1 management job if domestic 
operations are to succeed in the future, 
rate relief or no rate relief,” the subcom- 
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mittee stated. “A whole new concept of 
cargo handling is apparently taking 
place in the domestic trade, and when 
experiments now in progress are proven 
profitable, there will undoubtedly be 
more interest in, investment of private 
capital on a larger scale. 

“Various forms of palletizing have 
been tried out. One particularly success- 
ful one has been in the Pacific coastwise 
trade where lumber in slingloads (the 
slings remain with the cargo the entire 
voyage) has been unloaded in a fraction 
of the time previously required. The use 
of reusable -metal containers for han- 
dling small size packages in large quan- 
tities is proving very successful in the 
intercoastal trade. Another experiment 
has been in trailerships on both the east 
coast and west coast (proposed) wherein 
truck trailers are placed aboard a vessel 
for overnight water haul to marketing 
centers, where a new cab picks them up 
and delivers them to destination. This 
experiment died in its infancy on the 
east coast due to labor difficulties. The 
intercoastal rail car carriers operated by 
Seatrain Lines in the Gulf area are out 
of the experimental class and have been 
one of the few types of domestic innova- 
tions that have been profitable. 

“ , . Until cargo handling costs can 
be reduced, there is little hope for coast- 
wise revival. The trend has always 
been toward concentration on bulk car- 
goes, and thus far in the postwar period 
there appears to be little deviation from 
this. 

“One fact stands out, and that is the 
essentiality of coastal water service to 
shippers the country over...” 


Earnings of Ocean Carriers 

Reporting on its inquiry into the 
financial situation in the ocean shipping 
industry, the subcommittee said it was 
“constrained to conclude” that the USS. 
merchant marine in the last 10 years 
had “earned the highest profits in its 
history, paid the most taxes, and as a 
whole has increased their net worth five- 
fold.” 

“It might well be asked,” it continued, 
“if profits have been high, why have sub- 
sidies been necessary? ‘The answer is 
that while profits have been high in the 
aggregate, the profit experience in cer- 
tain trade routes has been poor due to 
political chaos and disrupted trade rela- 
tionship. . . 


“The berth line operators, totaling 59 
in number, had assets on December 31, 
1948, of $1.5 billion. The 42 non-liner 
companies on the same date had assets 
of an additional $100 million. . . .-It is 
noted that a portion of this amount rep- 
resents non-shipping assets of certain 
companies engaged in lumber, fruit, sugar 
cane, general trading, etc. For compari- 
son purposes, it might be noted that the 
assets of the railroads on the same date 
totaled upward of $21 billion and the 
airline industry some $700 million. 


“The net profits during the year 1948 
for all companies reporting to the Mari- 
time Commission totaled $57,700,000 (92 
per cent shipping, 8 per cent non-ship- 
ping) which represents a 6 per cent 
return on the $967.6 million of net worth 
of these 101 steamship lines. Consider- 
ing that 1948 (despite a west coast 90- 
day strike) was one of the best years 
for shipping on record, there is little 
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evidence in this analysis of any ‘feast’ 
on profits, especially in comparison with 
earnings of other American industries 
during this high-demand period.” 


Shipbuilding Industry Problems 

After discussing the status of sub- 
sidized ship operators and defending the 
tax-deferment provision of the law with 
respect to deposits in ship construction 
reserve funds, the subcommittee reported 
on the status of the shipbuilding and 
ship repair industry. It expressed con- 
cern over declining ship construction 
activities and loss of employment at ship- 
yards. The present 24 oceangoing ves- 
sels on the ways would be completed by 
1951, with the exception of the super- 
liner; this represented only 6.8 per cent 
of world ship construction at the present 
time, and only six of the 24 ships under 
construction in American yards were for 
US. registry, it said. In view of foreign 
ship construction costs 50 per cent or 
more below U.S. costs, it averred, “the 
only way out” appeared to be continued 
subsidization of new construction of dry- 
cargo vessels in the foreign trade, “pos- 
sibly with the eventual inclusion of tank- 
ers.” It urged private industry to un- 
dertake long-range planning of construc- 
-tion of oceangoing ships. It said that 
there was a great need for incentives 
for private capital to be channeled into 


the shipbuilding industry, and that one . 


such incentive that could be initiated 
with little or no cost to the taxpayer 
would be the extension of privileges pro- 
viding deferment of taxes on funds set 
aside for ship construction. It urged 
careful consideration of measures calling 
for long-range ship-construction plan- 
ning and for orderly repairing of sub- 
standard ships in the reserve fleet. 


As a matter of national policy, the 
subcommittee said, prime reliance for 
defense must be placed in US. flag ves- 
sels and shipbuilding and repair facili- 
ties. 


Amounts of Subsidies Paid 


Discounting the five World War II 
years in which all subsidies were sus- 
pended, the subcommittee stated, operat- 
ing subsidies averaged $6 million a year 
from 1937 through 1948. In the same 11- 
year period, it added, ship construction 
subsidies totaled, not the $363 million 
that would have been paid if war had 
not intervened, but “closer to $65 mil- 
lion.” 

The subcommittee regarded the pro- 
posed granting of ship construction and 
operating-differential subsidies to tramp 
shipping as “worthy of consideration as 
a part of our national maritime policy, 
provided that the aid be extended on 
terms and conditions that will not con- 
flict with the successful operation of 
subsidized or unsubsidized berth serv- 
ices.” 

After observing that the President, as 
a result of an audit report by the General 
Accounting Office and an investigation 
by the House expenditures committee, 
had asked the Attorney General to sug- 
best ways in which existing law might be 
tightened up so as to outline more care- 
fully the responsibilities of those charged 
with administering the ship subsidy pro- 
gram, the subcommittee said it believed 
there was considerable merit in some 


suggestions to amend the law made by 
the G.A.O., the House expenditures com- 
mittee and the Maritime Commission. 


“However,” it added, “in view of the 
President’s action in referring the matter 
to the Attorney General it is of the opin- 
ion that before final action is taken by 
the Congress the recommendations of 
the Executive should be available for 
study.” 

Taking up problems in determination 
of operating subsidy rates, the subcom- 
mittee said that the present system of 
determining such subsidies was “overly 
clumsy;” that the overseas field research 
required for adequate calculations of 
foreign ship line costs was “overwhelm- 
ing;” that industry and labor could be 
of inestimable value to the new Maritime 
Administration in assisting in the col- 
lection of these data, and that “their 
sources of information and their ener- 
gies must be tapped if the subsidy pro- 
gram in the future is to be successful.” 


Discrimination at Foreign Ports 


Discrimination against non-national 
shipping by foreign governments pre- 
sented problems with which it was par- 
ticularly concerned, the subcommittee 
said. Perhaps the most obvious of these 
discriminations, it added, were “inequi- 
tous port charges for foreign ships, in- 
equitous consular fees for cargoes not 
moving on foreign ships, traffic control 
over import and export of commercially 
generated cargoes, preference for nation- 
al ships in assignment of berths and an- 
chorages, currency allocations extended 
to cargoes moving in national ships only, 
etc.” The subcommittee offered some sug- 
gestions of remedies to alleviate the “in- 
equitous treatment of American vessels 
in foreign ports,” including the further- 
ance of “commerce, navigation and 
friendship” treaties, negotiations through 
diplomatic channels, or retaliatory con- 
sular fees. It suggested “clarifying legis- 
lation” as a “final remedy.” 


Eight pages of the report were aimed 
against the use by the Military Sea 
Transport Service of its own vessels for 
transportation of cargoes that could be 
carried on commercial ships. The sub- 
committee said there was no precedent 
among any of the maritime nations of 
the world for ownership and operation 
of “logistic support vessels.” It said it 
was difficult to envision a C-4 passenger 
ship or a Victory cargo ship under pri- 
vate auspices as being any less “avail- 
able” for military use than such ships 
under a military flag. It said that studies 
submitted by military witnesses to show 
that costs of military operation of the 
vessels in question were 20 per cent or 
more cheaper than costs of using private 
vessels were “extremely sketchy and un- 
reliable.” 

“Without a clear mandate from Con- 
gress to the contrary,” it asserted, “it 
would appear entirely inconsistent with 
existing domestic economic policy to tol- 
erate the continuance of this largest of 
all steamship lines, the MS.TS. fleet, in 
services where its vessels come into direct 
competition with commercial shipping 
and private vessels are available for 
transportation needs in adequate num- 
bers and at reasonable rates.” 


Ship Transfer to Foreign Flags 


On the subject of transfers of U.S.-flag 
vessels to foreign registry, for the pur- 
poses of effecting savings in labor costs, 
taxes, and other items of operating ex- 
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pense, the subcommittee stated its posi- 
tion as follows: 


“It seems that in exchange for the 
privileges and aids extended by the gov- 
ernment to American shipping . . . the 
protection afforded by the American flag 
should not be lightly shed. If we are to 
have a merchant marine sufficient to 
attain our national needs... then ship- 
owners, operators and shipbuilders must 
cooperate to the end that the flight of 
ships to foreign countries, particularly 
the countries of convenience, be kept to 
the lowest practicable minimum .. .” 


The Magnuson subcommittee reiterated 
some allegations made by critics of the 
transcontinental rail rates, to the effect 
that those rates were noncompensatory 
and were designed only to draw the traf- 
fic away from “the low-cost water car- 
riers.” 

“It is difficult,” it said, “to conceive of 
the reluctance of certain of the eastern 
railroads (they have the lowest earnings 
of all the railroads in the country) to 
come forth with a more cooperative at- 
titude toward the intercoastal water 
lines. Not only have they not seen fit to 
get together on joint through rail-water 
rates but they have thrown in their lot 
with the other railroads in the general 
program to hold the domestic water lines 
down to ridiculously low levels. These 
lines actually have much more to gain 
from their short-haul rail movements in 
connection with intercoastal traffic on 
many items than from their participa- 
tion in the all-rail transcontinental 
movement of the same items from the 
same origin . . . Machinery from Pitts- 
burgh draws 70 cents on the intercoastal 
connecting haul and only 54 cents on 
the connecting haul with the transconti- 
nental rail lines. . 


Larger I.C.C. Water Bureau Urged 


“From the legislative standpoint, it 
would appear that the remedy for the 
discrimination which the I.C.C. allows 
the rails to indulge in lies in several di- 
rections. One would be an investigation 
of costs of operation reflected in certain 
transcontinental rail rates, with an eye 
to determining whether they are com- 
pensatory. At the present time there is 
no government agency charged with this 
responsibility, although it is a specific 
obligation outlined in the declaration of 
policy of the transportation act. If the 
I.C.C. appears reluctant to undertake 
this project, then funds should be allo- 
cated to the new Federal Maritime Board 
to do so. Research in domestic water 
transportation problems has never been 
adequate, and is one of the prime reasons 
for the fact that domestic water trans- 
portation is looked upon as the ‘orphan 
of the I.C.C.’ As a corollary to this, it is 
necessary that there be an expanded 
Water Carrier Division in the I.CC, 
with obligations to furnish information 
which will benefit water carriers in theif 
cases before the Commission. 


“One thing is clear, and that is that 
the intent of Congress regarding the al- 
lowance of discriminatory practices by 
one form of transportation against an- 
other is sufficiently clear as to call for al 
immediate change from what appears t0 
be undue favoritism shown the rail lines 
in quoting of rates at noncompensatoly 
levels in one place and at inflated levels 
in another. Communities not served by 
domestic water competition should n0 
longer be asked to bear the burden of 
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coastal areas in the matter of freight 
rates.” 

In the sixth and last part of its report, 
the Magnuson subcommittee listed the 
following eight recommendations not in- 
cluded in the preceding five parts: 

“1, That legislative measures and exec- 
utive administration dealing with mer- 
chant marine matters be directed toward 
the progressive fostering and building up 
of the privately-owned component of the 
merchant marine. 

“2. That there be no fundamental 
changes in the 1936 act except such as 
are required to: (a) extend construction- 
differential subsidy aid to all vessels in 
the foreign trade, and (b) to tramp ves- 
sels on condition they engage primarily 
in foreign trade to and from the United 
States under such rules and regulations 
as will insure the unimpaired continu- 
ance of established berth liner cargo 
operations; (c) clarify through amend- 
ment to titles V and VI those legislative 
standards necessary to insure the just 
determination of construction and oper- 
ating subsidies and national-defense al- 
lowances. 

“3. That the merchant marine acts of 
1916, 1920, 1928, 1936, 1946 and the inter- 
coastal shipping act of 1933 be codified 
under a single statute. 


“4. That there be better coordination 
of land and water transportation policies 
as provided in the transportation act of 
1940, to the end that discriminatory 
practices be removed. 


Proposal for Further Hearings 


“5. That upon the completion of the 
studies of aviation and domestic land 
and water transportation now being con- 
ducted by the Senate interstate and for- 
eign service committee, pursuant to S. 
Res. 50, Eighty-first Congress, a subcom- 
mittee on merchant marine and: mari- 
time matters be authorized to hold such 
further hearings as may be required to 
review any findings or recommendations 
made which may affect foreign, inter- 
coastal, coastwise and noncontiguous 
shipping. : 

“§. That for national defense purposes 
reliance be placed on a well-balanced 
American merchant marine. 


“7. That in time of emergency the 
fullest use possible be made of privately 
operated shipping organizations and 
maritime labor on such terms and condi- 
tions as will insure a return of just com- 
pensation.for services rendered. 

“8. That the several executive depart- 
ments and the independent agencies 
charged with the responsibility prepare 
and submit to the Congress a firm state- 
ment of the minimum American vessel 
tonnage required for commerce and the 
national defense.” 


Senator McMahon, in a memorandum 
appended to the report, said he was alert 
to the necessity for a construction sub- 
sidy, but that he could not agree whole- 
heartedly that such subsidy should be 
extended to all vessels in the foreign 
trade without “some strong limitations 
as to the routes and other restrictions 
under which this aid can be granted. 

“I believe this provision to be especial- 
ly unfair to the subsidized lines at this 
time,” he said, “in light of the recent 
action of the Maritime Administration, 
severely restricting the chartering of 
ships outside their own trade routes.” 

The last 295 pages of the report com- 
prised appendices, tables, statements and 





letters from government officials and 
others relating to various aspects of the 
Magnuson subcommittee’s investigation. 





Metzman Dedicates N.Y.C.’s 
Union Passenger Terminal 


In Toledo Ceremonies 


“Two and one-half billion dollars each 
year is being drained out of the tax- 
payer’s pockets to make life easy for 
the various competitors” of the rail- 
roads, President Gustav Metzman, of the 
New York Central Railroad, said Sep- 
tember 22. 

He held that “this could, without ex- 
aggeration, be called a national scandal 
—a scandal at any time, but an even 
greater scandal when the nation needs 
every ounce of its resources to combat 
Communist aggression.” 

Mr. Metzman spoke at a Chamber of 
Commerce luncheon for Toledo and 
visiting industrialists who gathered for 
the dedication of his railroad’s new Cen- 
tral Union Terminal in Toledo, a multi- 
million dollar passenger station con- 
structed and financed entirely by the 
Central. 

The speaker asserted that “the super- 
subsidies to our competitors were six 
times as much as the total net income 
of the nation’s railroads last year. It 
is little wonder, then, that your railroads 
generally have not been financially able 
to provide new passenger stations as fast 
as they are desired.” 

“The railroads prefer to pay their own 
way, and do pay their own way in the 
best American tradition,” said he. “The 
railroads do not ask, and do not take, 
handouts. The railroads want only the 
opportunity—but they do want the op- 
portunity—to compete on even terms 
with their competitors, and let the best 
man win. The railroads know that sub- 
sidies to business can only pave the way 
to socialism.” 

In the past several years, said Mr. 
Metzman, the Central alone had invested 
substantially more than $15,000,000 in 
new Toledo facilities, including the new 
station, new yard facilities, and in the 
new coal and ore docks in which the 
Central and the Baltimore & Ohio Rail- 
road are equal partners. 

The Central’s new Toledo passenger 
station—a four-floor “palace of glass’— 
also is used by trains of the B. & O., 
Chesapeake & Ohio, and Wabash rail- 
roads. Nine buildings are included in 
the extensive project, on which construc- 
tion was started in October, 1947. Fea- 
tures of the station building include 
enormous panels of glass block and clear 
glass, enclosed ramps and passenger- 


carrying elevators, and numerous large 
divans. 





Oil, Gas Well Supply 
Traffic Men To Meet 


The Oil & Gas Well Supply Traffic 
Association will hold its fall meeting No- 
vember 14 and 15 in the St. Francis Ho- 
tel, San Francisco, according to its pres- 
ident, F. R. Jones, traffic manger, Wal- 
worth Co., Inc., Kewanee, IIl. 

The association was organized in 1923 
by traffic executives of the major oil 
well supply companies and manufac- 
turers, to deal with rate and transpor- 
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tation matters. Other officers include 
the following: First vice-president, Le- 
Roy J. Hackl, traffic manager, Ladish 
Co., Cudahy, Wis.; second vice-presi- 
dent, V. E. Milsark, traffic manager, 
Parkersburg Rig & Reel Co., Parkers- 
burg, W. Va.; treasurer, Roy K. Hall, 
general traffic manager, Oil Well Sup- 
ply Co., Dallas ,Tex.; and secretary, C. R. 
Gartrell, traffic manager, Continental 
Supply Co., Dallas. 





Shipper Boards to Hold 


Annual Meeting in Denver 


The transportation outlook resulting 
from increased demands of both the 
armed forces and the civilian economy 
will highlight the discussions at the an- 
nual meeting of the National Association 
of Shippers Advisory Boards at the Shir- 
ley-Savoy Hotel in Denver October 5, 
the association has announced. Repre- 
sentatives of industry, agriculture and 
finance from all parts of the United 
States will attend. 

The principal speaker will be William 
T. Faricy, president of the Association of 
American Railroads. Mr. Faricy will ad- 
dress a luncheon sponsored jointly by 
the shipper organization and the Denver 
Chamber of Commerce, the Traffic Club 
of Denver, the Denver Commercial Traf- 
fic Club,.the Women’s Traffic Club of 
Denver, the Interstate Commerce Com- 
mission Practitioners Club, and the 
World Trade Club of Denver. Wilson 
McCarthy, of Denver, president of the 
Denver and Rio Grande Western Rail- 
road, will be toastmaster at the luncheon. 

Speakers at the business sessions of the 
National Association of Shippers Ad- 
visory Boards will include Gregory S. 
Prince, of Washington, D. C., assistant 
general counsel of the Association of 
American Railroads; Arthur H. Gass, 
also of Washington, chairman of the 
A.A.R. car service division; Charles Don- 
ley, of Charles Donley and Associates of 
Pittsburgh, Pa.; A. H. Schwietert, of Chi- 
cago, traffic director of the Chicago As- 
sociation of Commerce and Industry, and 
George M. Cummins, traffic commissioner 
of the Davenport (Iowa) Chamber of 
Commerce. 


Among the others who will appear on 
the program are Arthur P. Little, of 
Framingham, Mass., secretary of the 
shipper association and general traffic 
manager of the Dennison Manufacturing 
Company, and Frank H. Cross, of Minne- 
apolis, Minn., vice-president of the ship- 
per group and assistant director of 
traffic of General Mills. 


Other highlights of the business ses- 
sions will be election of officers and ac- 
tion on resolutions pertaining to trans- 
portation matters. Frank J. Rebhan, of 
Denver, president of -the shipper organ- 
ization and traffic manager of the Ameri- 


= Crystal Sugar Company, will pre- 
side. 


On Wednesday, October 4, the board of 
directors of the association will meet at 
the same hotel. 


The National Association of Shippers 
Advisory Boards correlates on a national 
scale the work being done by the 13 
regional boards to promote and main- 
tain adequate rail transportation service 
and car supply. The association now has 
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approximately 24,000 members who ship 
more than 80 per cent of all freight that 
goes by rail. 





Rail Employe Pay Shows 


Increase for June 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $386,853,030 in June, 1950, 
as against $377,600,103 in June, 1949, an 
_increase of 2.45 per cent, according to 
a compilation of wage statistics of those 
roads, statement M-300, prepared by 
the Comniission’s Bureau of Transport 
Economics and Statistics. 

Total number of employes reported by 
the carriers as of the middle of June, 
1950, was 1,240,998. This was an in- 
crease of 10,301, or 0.84 per cent, over 
the number reported for June, 1949. 

The total number of hours paid for 
was 9.28 per cent less in June, 1950, than 
in June, 1949. A comparison of the 
number of employes who received pay 
during the month with the total hours 
paid for showed 180 hours an employe 
in June, 1950, and 197 hours in June, 
1949. Employes paid on an hourly basis 
in June, 1950, received pay for 17,921,742 
hours of overtime, which was 3.88 per 
cent of the straight time paid for. The 
corresponding percentage for June, 1949, 
was 4.31. 

Compensation for “time paid for but 
not worked” for June, 1950, was reported 
as follows: Executives, officials, and staff 
assistants, $147,683; professional, clerical, 
and general, daily basis, $449,455, hourly 
basis, $2,540,978; maintenance of way 
and structures, daily basis, $55,764, 
hourly basis, $2,261,014; maintenance of 
equipment and stores, daily basis, $250,- 
373, hourly basis, $5,707,860; transporta- 
tion (other than train, engine, and yard), 
daily basis, $200,689, hourly basis, $1,724,- 
460; transportation (yardmasters, switch 
tenders, and hostlers), daily basis, $198,- 
503, hourly basis, $207,924. 

In the train and engine service, com- 
pensation for June, 1950, was reported 
as follows: Straight time actually worked, 
$68,694,657; straight time paid for, $84,- 
603,026; overtime paid for, $8,716,780; con- 
structive allowances, $10,113,535; total, 
$103,433,341. Miles actually run totaled 
411,024,859, and miles paid for but not run 
totaled 51,292,321. 


1. U. School of Business 
To Prepare G. M. & O. History 


A history of the Gulf, Mobile and Ohio 
Railroad, the onlv major railroad to be 
formed in the United States in the last 
50 years, will be prepared as a project 
of the Indiana University School of Busi- 
ness, the University has announced. 

“Completion of plans for the com- 
prehensive transportation study has been 
announced by President I. B. Tigrett of 
the G. M. & O. and I.U. Business Dean 
A. M. Weimer,” it says. 

“The study, which is made possible by 
a grant from the railroad to the Business 
Research Fund of the I.U. Foundation, 
will provide a case history that will 


record the development of the railroad 
through six amalgamations of bankrupt 
lines into today’s strong north-south 
trunk line road. 

“The project will be supervised by 
L. L. Waters, professor of transportation 
at Indiana University and will be con- 
ducted by James H. Lemly, University of 
Mississippi faculty member now on leave 
to study for his doctor’s degree in the 
I.U. School of Business. 

“The G. M. & O. project will be the 
second railroad study to be made at. the 
University since formation of the Busi- 
ness Research Fund. The School of Busi- 
ness is completing this fall a history of 
the Chicago, Indianapolis & Louisville 
(Monon) Railroad.” 


Trucking Industry Accounting 


Meeting Dates Announced 


The agenda for the twelfth meeting of 
the National Committee on Accounting 
and State Accounting Councils of the 
American Trucking Associations has been 
announced by George H. Minnick, sec- 
retary of the national group and comp- 
troller of A.T.A. 

Members of the organization will meet 
at the Congress Hotel, Chicago, October 
23, 24 and 25 to discuss various subjects 
pertaining to trucking industry account- 
ing practices. Most of the topics will be 
discussed by panels of experts, but 
there will also be speeches, reports and 
a debate on the subject “What’s Wrong 
with Accounting in the Trucking Indus- 
try.” 

At the dinner meeting on October 24, 
William F. Drohan, trustee of Keeshin 
Freight Lines, Chicago, will speak on the 
subject “Accountants’ Responsibilities.” 
Presentation of awards will also be made 
at the dinner meeting. 

On the opening day of the meeting, 
C. W. Emken, acting director of the 
Bureau of Accounts and Cost Finding 
of the Interstate Commerce Commission 
will speak on “ICC Accounting, Financ- 
ing and Statistical Requirements.” 

Topic of one of the. panel discussions 
will be “Selection, Training, Efficiency 
and Control of Office Personnel.” Prof. 
Russell Cansler of Northwestern Uni- 
versity will be a member of the panel. 

Other panel discussions include “Com- 
pilation and Use of Statistics”, “Profit 
Control Through Daily and/or Weekly 
Management Reports’, “Effective Credit 
and Collection Methods”, “Functional Ac- 
counting for Terminal Control’, and 
“Internal Control.” 


Following registration on the morning 
of October 23, reports and recommenda- 
tions will be given by the chairman and 
secretary of the national committee and 
the state accounting council chairmen. 
Four committee reports also will be pre- 
sented by special committee chairmen. 





Chicago Package Car Service 


Of the 14,886 railroad package cars 
forwarded from Chicago in July upon 
which reports were received, 11,211 cars, 
or 75.3 per cent, received on-time place- 
ment at destination, A. H. Schwietert, 
traffic director, Chicago Association of 
Commerce and Industry, reported. The 
July record was slightly under the 176.7 
per cent on-time record of June, and 
brought the seven-month total for 1950 
to 73.1 per cent, compared with a total 
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of 69.0 per cent in the first seven months 
of 1949. 

Of the cars forwarded in July, 1950, 2,-- 
845 cars; or 19.1 per cent, were reported 
one day late; 387 cars, two days late; 272 
cars, three days late; 100 cars, four days 
late; and 71 cars, five or more days late. 


S.1.P.M.H.E. East Division 
Elects Mount President 


John Mount, manager, marine serv- 
ice division, Insurance Co. of North 
America, has been elected president of 
the eastern division, Society. ot Indus- 
trial Packaging and Materials Hand- 
ling Engineers. Mr. Mount succeeds W. 
Gordon Bennett, packaging and ma- 
terials handling general manager, Ana- 
conda Copper Mining Co. 

Others elected at a recent dinner meet- 
ing at Wythe’s Restaurant, New York 
City, include: Regional vice-president, 
Paul H. Paulsen, senior engineer, Wm. 
H. McGee & Co., Inc.; vice-president, 
packaging, James Noble, General Mo- 


tors Overseas Operations; vice-presi- 
dent, materials handling, Jerome F. 
Gould, general manager, Jerome F. 
Gould Corp.; vice-president, transpor- 


tation, Henry T. French, supervisor of 
packaging design, Electric Storage Bat- 
tery Co.; treasurer, Joseph Stilling, as- 
sistant general manager, packaging and 
materials handling, Anaconda Copper 
Mining Co.; secretary, Frank Cohen, 
U. S. Army Ordnance. 

Eugene Werckle, speaking as secretary 
of the packaging committee of the 
Maritime Association of the Port of 
New York, said that, had the Maritime 
Association not undertaken its recent 
activities to improve the packaging of 
export goods, “no doubt the Department 
of Commerce would have stepped in and 
probably would have inaugurated a code 
for packaging which might have been 
a hardship on the shippers.” 


His committee had received approxi- 
mately 3,000 letters, reports and sur- 
veys covering damaged shipments on 
20 test vessels in approximately ten 
trade routes, said Mr. Werckle. 

“These have been read, correlated, 
cross-indexed, analyzed, and tabulated,” 
he said. 

He reported that the committee’s an- 
alysis of outturn reports indicated that 
65 per cent of reported damage was due 
to packaging, that pilferage accounted 
for 10 per cent; loading, 3 per cent; 
stowage, 7 per cent, and discharge, 15 
per cent. 

“When the program is completed,” 
Mr. Werckle concluded, “the committee 
will report its findings and recommen- 
dations to the president of the Mari- 
time Association. These recommenda- 
tions will outline possible future activi- 
ties in this field of loss and damage 
prevention. The establishment of 4 
permanent packaging bureau to render 
technical service to shippers and car- 
riers will depend, to a large extent, on 
the findings of the committee.” 


* * * 


American railroads moved an average 
of 19,708 tons of freight one mile for 
each hour of freight train operation in 
the first half of 1950, the highest aver- 
age ever attained and an increase of 
2,085 tons compared with the peak war 
year 1944, according to the Association 
of American Railroads. 
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Motor Right Without 
Weight Limit Suggested 
By Carrier Granted 


The Commission, division 5, in grant- 
ing a certificate to Wells Cargo, Inc., of 
Reno, Nev., authorizing motor common 
carrier authority, has rejected a weight 
limitation suggested by the applicant 
and says that all that is proper in the 
way of a minimum weight limit can be 
accomplished by an appropriate tariff 
provision. 

In a report on further hearing in MC- 
43269, Sub. 19, Wells Cargo, Inc. (Succes- 
sor to Wells, Inc.), Extension—Utah, the 
Commission said Wells Cargo sought au- 
thority to transport machinery, building 
materials, steel and steel products, hard- 
ware, chemicals and other commodities 
subject to limitations. 

The Commission said several rail and 
motor carriers opposed the application. 
A petition for rehearing, it said, was 
based on contentions that error was 
committed in the prior report, 47 M.C.C. 
850, decided January 26, 1948. These 
claimed errors, it said, were (1) disallow- 
ing an amendment to the application 
proposed by Wells Cargo to the effect 
that “no service is sought either under 
this application or in connection with 
any previously authorized service of the 
applicant, other than commodities re- 
quiring special equipment, between rail 
points... ”, and (2) disallowing Wells 
Cargo’s proposal to limit the proposed 
operations to shipments of not less than 
10,000 pounds. 


Complete Service Held Needed 


“Although the supporting shippers are 
interested to a large extent in the trans- 
portation of shipments of 10,000 pounds 
or more,” ‘said the Commission, “some 
of them have occasion at times to ship 
commodities in smaller quantities. The 
application is predicated upon the in- 
adequacy of the existing transportation 
service as a whole, and the evidence in- 
dicates a need for service for the smaller 
as well as the larger shipments. Appli- 
cant as a common carrier should be re- 
quired to furnish a complete service if 
it is to receive the authority sought. It 
should not be put by us in a position 
where it can collect the cream of the 
traffic in disregard of the shipper’s 
needs. All that is proper in the way of 
a minimum weight limit can be accom- 
Plished by an appropriate tariff provi- 
Sion. The-authority granted herein will 
authorize certain transportation without 
any provision for minimum shipments of 
any particular size. 

“That part of applicant’s described 
amendment purporting to limit the au- 
thority sought against shipments mov- 
ins between any two points served by 
railroad is objectionable and not in the 


public interest. Such a provision would 
be uncertain in some respects and would 
make the scope of applicant’s authority 
at any future date depend upon circum- 
stances now unknown. Shippers are 
entitled to motor as well as rail service. 
The amendment, therefore, will be dis- 
allowed.” 

The certificate authorized transporta- 
tion, over irregular routes, (1) of ore, 
ore concentrates, ore precipitates, mining 
supplies, and mining equipment, between 
points in Nevada, except those in Clark 
county, Nev., on the one hand, and, on 
the other, points in Utah; (2) of build- 
ing materials, fencing materials, seed, 
feed, salt, coal, fertilizer, insecticides, 
agricultural machinery, agricultural im- 
plements, parts for such machinery and 
implements, highway construction, grad- 
ing, and earth moving machinery, and 
pipe, from Salt Lake City. Utah, and 
points in Utah within 60 miles of Salt 
Lake City to points in Nevada, except 
those in Clark county, Nev.; and (3) 
of gilsonite and gilsonite products, from 
Bonanza, Utah, to Heber City, Provo, 
Salt Lake City, and Ogden, Utah, and 
of mining equipment, mining materials, 
and mining supplies, from Heber City, 
Provo, Salt Lake City, and Ogden, to 
Bonanza. 

Commissioner Lee, dissenting in part, 
said that in his opinion the authority 
granted in the aforementioned (1) and 
(2) categories covered too much terri- 
tory and the grant in (3) was not justi- 
fied. 


Magnolia Pipe Line Valuation 


By a report and order in Valuation 
No. 1311, Tentative Valuation Report on 
the Property of Magnolia Pipe Line Co., 
the Commission, division 2, has deter- 
mined a tentative valuation of that 
company’s property, as of December 31, 
1947, as follows: 

Owned and used for common carrier 
purposes, $82,475,000; owned but not used, 
$688,000 (leased to Atlas Oil & Refining 
Corporation, $469,500; out of service, 
$218,500); used for common carrier pur- 
poses but not owned, leased from others, 
$34,620; total owned, $83,163,000; and 
total used, $82,509,620. The valuation 
included $1,019,200 stated as owned and 
used on account of working capital, con- 
sisting entirely of a stock of material 
and supplies. 

In a notification addressed to the U.S. 
Attorney General, state officials of 
Arkansas, Illinois, Indiana, Louisiana, 
New Mexico, Ohio, Oklahoma, and 
Texas, where the company owns trunk 
pipe lines and gathering lines, and to 
the Magnolia Pipe Line Co., the Buck- 
eye Pipe Line Co., and the Service Pipe 
Line Co., the Commission said any pro- 
tests to the valuation were to be filed 
with the Commission on or before 30 
days from October 2. 


Rail Liquor Rates to 
Meet Truck Competition 
In South Held Reasonable 


The Commission, division 3, has found 
just and reasonable and not otherwise 
unlawful, suspended railroad tariff sched- 
ules proposing to establish reduced rat- 
ings on alcoholic liquors, n.0.i.b.n., in- 
cluding wine, in packages, in carloads, 
for application between points in South- 
ern Territory to meet motor carrier com- 
petition. 

It has also found not shown just and 
reasonable, schedules proposing to estab- 
lish similar reduced ratings on that com- 
modity, in carloads, for application be- 
tween Illinois Freight Association and 
Southern territories, atlhough new sub- 
stitute proposed schedules are found rea- 
sonable. 

It issued a report in I. and S. No. 
5786, Alcoholic Liquors in the South, 
and an order vacating the order of sus- 
pension as of October 5, and discontinu- 
ing the proceeding. This report em- 
braced I. and S. No. 5788, Alcoholic 
Liquors—Iilinois Territory & South, and 
an order requiring cancellation of the 
suspended. schedules, effective October 
25, on one day’s notice, without prejudice 
to the filing of the new schedules as 
proposed by the railroads. 

Under the southern railroads’ proposal, 
the rail rates, minimum 20,000 pounds, on 
alcoholic liquors between points in South- 
ern Territory would approximate the 
motor rates, subject to the same mini- 
mum, from and to the same points, with 
lower rail rates on the portion of the 
lading in excess of 20,000 pounds, and 
would be on the same level as the rail 
rates in effect from May 1 until May 
5, 1948, said the Commission. 

From Peoria, IIll., a representative 
point in Illinois Territory, it said, the 
present rail rates, minimum 20,000 
pounds, to destinations in Southern Ter- 
ritory exceeded the truck rates subject 
to the same minimum by amounts rang- 
ing from 10 to 31 cents a 100 pounds. 

“The rates subject to the proposed 
ratings, minimum 20,000 pounds, in all 
instances, will be lower than the present 
truck rates by amounts ranging from 1 
to 5 cents,” continued the Commission. 
“The proposed rates are the basic column 
44 rates, minimum 20,000 pounds, and 
column 35 rates applicable on the addi- 
tional portion of the lading, increased 20 
per cent under Ex Parte 162, and an 
additional 20 per cent under Ex Parte 
166, which are the same percentages by 
which the rates subject to the proposed 
ratings in the south are increased in 
excess of the basic rates .. .” 

It said the railroad respondents in I. 
and S. No. 5788 overlooked the fact that 
the motor carrier rates from Illinois Ter- 
ritory to points in the south reflected 
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increases of 22.5 and 20 per cent, respec- 
tively, as a result of the general increases 
authorized in Ex Partes 162 and 166. It 
said that as the railroads proposed to 
reestablish the competitive adjustment 
that existed between the rail and truck 
rates prior to the general increases au- 
thorized in Ex Parte 162, they desired to 
substitute for the rates subject to the 
proposed ratings, the basic classes 44 
and 35 rates, cumulatively increased 22.5 
and 20 per cent. This, it said, would re- 
sult in rates, subject to a 20,000 pound 
minimum, approximating those applica- 
ble by truck. 

The Commission said that on a ship- 
ment of 40,000 pounds of alcoholic liquors 
from Peoria to representative southern 
destinations the averages of the rates on 
the first 20,000 pounds, and of those on 
the excess portion of the shipment, which 
the railroads stated they would file in 
lieu of the rates subject to the ratings 
under suspension, would range from 34.1 
to 34.7 per cent of the first-class rates 
from and to the same points. 

“The proposed reduced ratings are for 
the purpose of meeting motor carrier 
<ompetition,” said the Commission. “Be- 
cause of the additional services such as 
pick-up and delivery, performed by the 
motor carriers which are not performed 
by the rail carriers, respondents are un- 
certain as to whether or not the rates 
subject to the proposed ratings will ac- 
complish that purpose.” 

It said that on protests of the South- 
ern Motor Carriers Rate Conference, At- 
lanta, Ga., and the Central and Southern 
Freight Tariff Association, Louisville, Ky., 
operation of the schedules in the two 
proceedings was suspended until and 
including November 20 and 29. 


Rate Situation 


Alcoholic liquors, n.0.i.b.n., in glass or 
metal cans in barrels or boxes, it said, 
were accorded classification ratings of 
rule 26, and fourth class,.in carloads, 
minimum 30,000 pounds, in Official and 
Southern territories, respectively. It said 
the rates for both of these ratings were 
55 per cent of first class rates, and added 
that the traffic moved, however, on ex- 
ceptions ratings resulting in lower rates 
than the classification basis. 


“The present rail basis in Southern 
Territory. is an exceptions rating of 
column 44 (44 per cent of first class), 
minimum 20,000 pounds, and column 35 
(35 per cent of first class) on the portion 
of the shipment in excess of that mini- 
mum,” it continued. “Similar ratings 
subject to the same minima apply be- 
tween Illinois and Southern Territories.” 

It said the railroads proposed to es- 
tablish column ratings, such as 44-A, 
44-C, and 44-Y, on a carload, minimum 
20,000 pounds, and column ratings, such 
as 35-C, 35-O, and 35-Y, on the portion 
of the lading in éxcess of the indicated 
minimum. The present and proposed 
lower basis of ratings, namely, columns 
35, 35-C, 35-O, and 35-Y, resulted, it 
said, in rates that were approximately 80 
per cent of those applicable on the mini- 
mum of 20,000 pounds. 


Southern Territory 


The ratings proposed for application 
between points in Southern Territory, it 
said, reflected basic rates in effect prior 
to Ex Parte 162, increased 20 per cent 


as authorized in that proceeding, and 
an additional increase of 20 per cent 
pursuant to Ex Parte 166, instead of the 
25 per cent increase authorized in that 
proceeding. It said they did not include 
the increase of 10 per cent authorized in 
Ex Parte 168. 

“Similar increases are proposed in the 
basic rates between points in Illinois 
Territory and points in Southern Terri- 
tory,” the Commission said. “As to these 
rates, respondents stated at the hearing 
that the increase of 20 per cent in the 
rates subject to the proposed ratings, 
pursuant to Ex Parte 162, was based on 
the erroneous understanding that the 
motor carrier rates between the same 
points reflected a like increase. A check 
of these rates disclosed, however, that 
they reflected an increase of 22.5 per 
cent between Illinois and Southern Ter- 
ritory as authorized for the rail carriers 
in Ex Parte 162. Respondents therefore 
propose to file revised schedules contain- 
ing rates including the increase of 22.5 
per cent instead of 20 per cent.” 

The Commission said that because of 
the fact that the motor carrier rates in- 
cluded pick-up and delivery service, 
which generally was not included in the 
rail rates, rail carriers were not favored 
with shipments approximating the mini- 
mum by motor carrier even when the 
rates by both modes of transportation 
were on a parity. Shippers by rail must 
also load and unload the freight, it said, 
adding that many shippers and distrib- 
utors were not located on the railroads. 
It said also that the flexibility of motor 
carrier operation with less time in transit 
gave the motor carriers an advantage 
over the rail lines in competing at equal 
rates for equal quantities of traffic. 


‘Inducement Basis’ Approved 


“The record established,” it said, “that 
under the present ratings a substantial 
volume of alcoholic liquor traffic has 
been diverted from the rail lines to the 
motor carriers, and the proposed sched- 
ules appear to be necessary for the re- 
spondents to regain and retain a fair 
share of this traffic. The inducement 
basis, under which the rates on that 
portion of the lading in excess of 20,000 
pounds are lower than those on 20,000 
pound shipments, will result in’ heavier 
loading and more efficient use of rail- 
road cars. It is shown that the rates 
resulting from the ratings proposed for 
Southern Territory, and the rates to be 
substituted in lieu of those subject to 
the ratings under suspension between 
points in Illinois Territory and points 
in the south, are not lower than reason- 
able minima for application in the stated 
circumstances relating to carrier compe- 
tition.” 

It said there was no definite indication 
that the proposed ratings would result 
in undue preference and prejudice. 


Dissenting Expression 


Commissioner Knudson, dissenting, 
said: 

“The rates proposed do not include all 
of the general increases sought by the 
railroads and authorized by the Com- 
mission since 1946 and are subject to a 
carload minimum of 20,000 pounds, with 
provision for even lower rates on the 
portion of the lading in excess of this 
indicated minimum. The last-mentioned 
rates are approximately 80 per cent of 
those applicable in connection with the 
minimum of 20,000 pounds. This pro- 
posal is made despite a shortage of box 
cars, in which alcoholic liquors are 
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transported, a fact of which we can 
and should take official notice. The 
maintenance of such a low minimum, 
which presumably is desgned to accom- 
modate distributors of alcoholic bever- 
ages, and the proposed establishment of 
lower rates than those now applicable, 
do not, in my opinion, appear to be 
warranted in view of all the transporta- 
tion circumstances now existing and im- 
pending. Moreover, it is doubtful that 
the rail carriers, even with the reduced 
rates proposed, would be able to regain 
any considerable portion of this traffic 
on the basis of light loadings, from the 
motor carriers, which afford to the ship- 
per and receiver store-door delivery. For 
the reasons stated, I dissent from the 
findings of the majority. This dissent 
is without prejudice to the establishment 
of rates different from those proposed 
with a higher minima.” 


1.C.C. Orders Northern 
Granite Rates on Same 


Level as In South 


The effect of greater percentage 
freight rate increases in Official Terri- 
tory than in the rates from the south 
to Official Territory, which the Commis- 
sion said brought about a reversal of 
the situation at the time of the so-called 
“southern governors’ case,” has re- 
sulted in a finding of undue prejudice to 
a northern producer of granite products. 

By a report and order in No. 30206, H. 
E. Fletcher Co. v. Atlantic Coast Line 
Railroad Co, et al., the Commission, 
division 3, found: 

That carload rates on granite products 
from West Chelmsford, Mass., to points 
in Official Territory were not shown to 
have been or to be unjust or unreason- 
able. 

That the present carload rates on 
granite products from West Chelmsford 
to points in Official Territory are, and 
for the future will be, unduly prejudi- 
cial to complainant and unduly prefer- 
ential of producers in North Carolina, 
South Carolina, and Georgia to the 
extent that the rates from West Chelms- 
ford include greater percentage in- 
creases, in the aggregate, in the basic 
rates in effect on June 30, 1946, than do 
the corresponding rates from the south- 
ern producing points to the same des- 
tinations. 

The Commission also found that no 
damage was shown by reason of any un- 
due prejudice which might have existed 
in the past, and denied reparation. 

It ordered the defendants to cease 
and desist on or before December 14 
from practicing the undue prejudice 
found and to establish rates that would 
remove the undue prejudice and prefer- 
ence found on or before that date, on 
not less than 30 days’ notice. 

Commissioner, Knudson, in a brief con- 
curring statement, said he agreed that 
the rates assailed had not been and were 
not unjust and unreasonable, but that 
they were, and for the future would be, 
unduly prejudicial to the extent specified 
in the report. 

However, he added, he desired to make 
it clear that his concurrence was not 
based on the decision in or the authority 
of State of Alabama v. New York Central 
R. Co., 235 I.C.C. 255, 237 I.C.C. 515 (gen- 
erally known as the southern govern- 
ors’ case), but that it rested on the par- 
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ticular facts of record “in this proceed- 
ing.” 

The Commission said that in 1934, in 
Consolidated Stone Cases, 200 I.C.C. 65, 
after a comprehensive study of the stone- 
rate adjustment east of the Rocky Moun- 
tains, it had made extensive findings con- 
cerning the rates on most stone mate- 
rials, including granite. In reviewing its 
conclusions in that proceeding, the Com- 
mission said, among other things, that 
within Southern Territory, and from the 
south to Official Territory the per- 
centage increases approved were 15 per 
cent on the paving group, 17.5 per cent 
on the rough group, 22.5 per cent on the 
dressed group, and 30 per cent on the 
carved group. 

It said that the findings with respect 
to the rates from the south to Official 
Territory were, in effect, superseded by 
its decision in the southern governors’ 
case. There, in effect, it said, the Com- 
mission found that the rates in Official 
Territory on stone and various other 
commodities were unduly preferential 
of northern producers and unduly preju- 
dicial to southern producers to the ex- 
tent that the rates from the South were 
on a higher level than those within the 
North. It added that the findings re- 
quired that those rates be placed on 
approximately the same level, and the 
rates from the South, it said, were 
accordingly reduced. 


General Increases Discussed 


After a discussion of granite rate 
changes, the Commission said: 

“In the general-increase proceedings 
maximum increases were imposed on 
certain commodities, but not on others. 
Rates on granite being related to class 
rates were, with certain exceptions, not 
made subject to maximum increases. For 
example, the maximum on cement in Ex 
Parte No. 162 was 6 cents and in Ex 
Parte No. 166 it was 4 cents, a total of 
10 cents. The maximum mileage blocks 
at which the rates on granite were in- 
creased only 10 cents were: Carved, 35 
miles; dressed, 75 miles; and rough, 130 
miles.” 

The Commission said that the com- 
plainant especially sought a reduction 
in rates on rubble stone. It said it had 
authorized an increase in such rates to 
a basis of 20 per cent of first class in 
H. E. Fletcher Co. v. Boston & M. R., 
213 I.C.C. 201, on the facts presented. 
The evidence here submitted, it said, 
was not essentially different from that 
considered in the proceeding named and 
did not warrant a modification of the 
findings made in that case. 


Referring to evidence on behalf of 
Official Territory defendants, the Com- 
mission said the rates on granite in that 
territory were on or below the levels pre- 
scribed in Consolidated Stone Cases, 
supra, plus authorized general increases. 
The Commission added that “while com- 
plainant has shown that the rates have 
been increased as much as 79 per cent, 
the average value of dimensional stone 
produced in the United States has in- 
creased during the same period by about 
111 per cent.” 


Rate Situation Reversed 

As to the rates as affected by the 
general adjustment in 1934, and by the 
southern governors’ case, the Commis- 
sion said: 

Under the rates prescribed in Con- 
solidated Stone Cases, supra, those 
within official territory were in many 
instances relatively lower than those ap- 


proved for application from the south 
to Official Territory. In the southern 
governor’s case a _ substantial parity 
between such rates was required. There- 
after, under the general-increase pro- 
ceedings, the rates within Official 
Territory were subjected to greater per- 
centage increases than were the rates 
from the south to Official Territory. The 
ultimate result is that the rates within 
Official Territory are now on a relatively 
higher level than those. from the south. 
The competitive situation portrayed upon 
this record is in all essentials the same 
as that which was before the Commis- 
sion in the Southern Governors’ case, 
but the rate situation is largely the re- 
verse of that which existed at that time. 
It thus appears that the rates from the 
south to Official Territory which are now 
relatively lower than those within Of- 
ficial Territory are and will be unduly 
prejudicial to complainant at West 
Chelmsford and unduly preferential of 
the southern producers. 





1.C.C. Requires Motor 
Rule to Provide Added 
Origin, Destination Stops 


The Commission, division 2, has issued 
a supplemental report in I. and S. 
M-2745, Stopping in Transit, Central 
Territory, and embraced cases, modify- 
ing its finding in the prior report, 51 
M.C.C. 25. 

Its modified findings are as follows: 

“In the circumstances. we are of the 
opinion, and find, that the prior report 
should be modified by striking findings 
(1), (2), and (3), and substituting there- 
for findings as follows: (1) there is a 
commercial necessity for respondents and 
defendants (a) providing one pick-up in 
addition to the first pick-up within the 
original point of shipment, and in addi- 
tion thereto, two stops en route for par- 
tial loading between the original point of 
shipment and the point of final destina- 
tion, and (b) providing two stops en 
route for partial unloading between the 
original point of shipment and the point 
of final destination, and in addition 
thereto two deliveries in addition to the 
final delivery within the final destina- 
tion, but that where services as described 
in (a) are rendered on a shipment, no 
services described in (b) may be provided 
on the same shipment; (2) the failure of 
respondents and defendants to provide 
the service as described in finding (1) is, 
and for the future will be, unreasonable.” 


Prior Findings 


As to the earlier findings, the Com- 
mission said: 

“In the prior report, 51 M.C.C. 25, we 
found, among other things, in docket I. 
and S. docket No. M-2745 and Nos. MC- 
C-895 and MC-C-319, that on truckload 
shipments, (1) there is a commercial 
necessity for respondents and defendants 
providing two stops en route for partial 
loading or partial unloading (but that 
both services may not be rendered on 
the same shipment), between the original 
point ef shipment, and the point of final 
destination, exclusive of split pick-up and 
split-delivery service within such points 
of origin and destination; (2) there is a 
commercial necessity for respondents 
and defendants providing one pick-up in 
addition to the first pick-up within the 
original point of shipment and one de- 
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livery in addition to the final delivery 
within the final destination; and (3) the 
failure of respondents to provide the 
service as described in finding (2) was, 
and for the future would be, unreason- 
able.” 

In purported compliance with those 
findings, said the Commission, the Cen- 
tral States Motor Freight Bureau filed 
schedules to become effective March 15. 
Typical relevant provisions of the 
schedules were shown in an appendix 
to the Commission’s report. The Com- 
mission said a petition for rejection of 
the schedules by Kraft Foods Co. was 
denied March 15, and that the sched- 
ules were now in effect. 


Schedules Do Not Conform’ 


“These schedules do not conform pre- 
cisely with our prescription with respect 
to split pick-ups and split deliveries,” 
continued the Commission. “Our pre- 
scription contemplated one additional 
pick-up and one additional delivery on 
the same shipment, regardless of the 
stops en route for partial loading or un- 
loading. Under the rules established, 
either split pick-up or split delivery 
service is provided, but both services 
may not be rendered on the same ship- 
ment, and where partial loading either 
as a split pick-up or loading en route 
is provided, no partial unloading either 
en route or split delivery, may be had 
on the same shipment, and vice versa, 
when any form of partial unloading is 
granted, no form of partial loading will 
be available. These rules also provide 
for two additional deliveries at point of 
final destination.” 

The Commission said the bureau had 
asked clarification or modification of 
the order because, it said, the Com- 
mission had not prescribed the precise 
language to be used in the rules, or the 
actual charge. The bureau said it was 
deemed necessary to present the matters 
to the respondent carriers, the shipping 
public, and the directors of the bureau, 
in accordance with the usual procedure 
preliminary to establishing new rules. 
The bureau, according to the Commis- 
sion, said that the directors interpreted 
the order in the manner indicated by 
the schedules as filed. The Commission 
said that they were in error, and con- 
tinued: 


“The petitioner states, however, that 
the rules established represent the 
thoughtful study of its staff, numerous 
motor carriers, and approximately 50 
shippers and shipper organizations, the 
overwhelming majority of whom appar- 
ently consider the new rules fair, work- 
able, and adequate to meet their needs, 
and a practical and satisfactory solution 
of a problem that has plagued them for 
many years. In this connection, it is 
noteworthy that no shipper or shipper 
organization has opposed the rules in 
their present form other than Kraft 
Foods Co., mentioned above, and that 
the complainant in docket No. MC-C- 
319, in a letter to the Commission dated 
March 8, 1950, expressed its complete ap- 
proval of the rules as published. The 
position of the bureau carriers, although 
not explicitly stated, seems to be that 
the granting of both partial loading and 
partial unloading services on the same 
shipment within a terminal area is 
equally as unsatisfactory and impractical 
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as at intermediate points. There is no 
substantial evidence bearing on this 
question. In the prior report, at pages 
30 and 36, we pointed out the substantial 
similarity in the services accorded by 
motor carriers’ under split pick-ups, 
split-deliveries, and stoppage en route to 
complete loading or for partial unload- 
ing.” 
Embraced Cases 


The cases embraced in the decision 
were: MC-C-895, Stopping in Transit in 
Central States; MC-C-319, Detroit Board 
of Commerce v. Advance Transportation 
Co. of Illinois, et al.; I. and S. M-2232, 
Stop-Off at Hamtramck and Highland 
Park, Mich.; MC-C-219, Commerce As- 
sociation of Aberdeen, et al. v. G. & P. 
Transportation Co., Inc., et al., and I. 
and S. M-252, Canned Goods in Southern 
Territory. 


Cause of Santa. Fe 
Accident Determined 


The Commission, in a report on an 
accident between two Santa Fe passen- 
ger trains proceeding eastward on July 
6, 1950, at Monica, Ill., which resulted in 
the death of 9 passengers, and the in- 
jury of 109 passengers, two Pullman em- 
ployes.and 23 dining-car employes, said 
the accident was caused by the dragging 
of the brake-frame assembly on the rear 
truck of the first car of one of the 
trains, which was struck by the other 
train after the derailment. 

The report, written by Commissioner 
Patterson, said that because of the con- 
dition of the brake-frame assembly the 
damage before the accident could not be 
determined and that, as a result, the 
cause of the failure of the hanger-box 
cap bolts could not be determined. One 
such bolt, according to the report, was 
missing, the threads indicating that it 
had been pulled out. Two other bolts 
were broken and failure of a fourth bolt 
was caused by twisting action, the report 
said. 

It said that, since the accident oc- 
curred, the carrier had issued instruc- 
tions to weld the hanger box to the 
transom and to apply safety chains, tem- 
porarily, on future applications of this 
type of brake assembly. As a perma- 
nent measure, the report said, safety 
supports made of metal straps would be 
installed as rapidly as possible. Also, 
it said, the carrier had issued instructions 
to remove for inspection once each year 
all trucks equipped with this type of 
brake assembly. 


Little Audrey Firm’s 


Fitness Question Decided 


In a proceeding reopened for further 
hearing solely with respect to the appli- 
cant’s fitness, willingness and ability 
properly to conduct the considered oper- 
ations, the Commission, division 5, has 
granted a certificate to Little Audrey’s 
Transportation Co., Inc., Albuquerque, 
N.M. 

The certificate authorizes common car- 
rier transportation found, in a prior 
report decided July 28, 1948, to be re- 





quired by the public convenience and 
necessity, but for which no certificate 
was then issued. 

By its report and order in MC-108053, 
Sub. 1, Little Audrey’s Transportation 
Co., Inc., Extension—Denver, Colo., the 
Commission has found the applicant fit, 
willing, and able to perform the service. 
The certificate authorizes transportation 
of meats, meat products, meat by-prod- 
ucts, dairy products, fresh and frozen 
fish, and fresh and frozen fruits and 
vegetables, from Denver, Colo., to Ros- 
well, N.M., and points within 5 miles 
thereof, Carlsbad, N.M., and points with- 
in 30 miles thereof, and Fort Bliss, Tex., 
located about one mile north of El Paso, 
and empty containers from the aforemen- 
tioned destinations to Denver, over irreg- 
ular routes. 

The Commission, among other things, 
said it was true that the applicant was 
in straitened circumstances until funds 
and services of S. N. Drum, who acquired 
controlling interest in the firm, became 
available to it, but that “operation at a 
loss in the past does not necessarily 
establish present or future inability prop- 
erly to conduct the proposed operations.” 

It said that in 1949, after certain 
changes in ownership and control, the 
applicant’s operations were resumed, ac- 
companied by the purchase of new equip- 
ment, and an appreciable reduction in the 
applicant’s outstanding indebtedness. 

The petition “for reopening was filed 
by certain protestants, the Commission 
said. 


Rail Protective Service 
Quarterly Reports Waived 


The Commission, division 1, has issued 
an order setting aside its order of 
November 22, 1948, which required every 
steam railroad subject to the inter- 
state commerce act having annual op- 
erating revenues above $1,000,000 to file 
periodical quarterly reports of charges 
and credits for protection of perishable 
freight. The instant order waives quar- 
terly reports to be filed pursuant to the 
former order. The Commission said it 
had had under consideration the segre- 
gation of revenues and expenses relating 
to such protective services. 


Weyerhaeuser Authorized 
To Serve Newport, Ore. 


The Commission, division 4, has au- 
thorized Weyerhaeuser Steamship Co., 
Weyerhaeuser Line, Newark, NJ., to 
serve Newport Ore., in addition to serv- 
ice between 47 Pacific coast ports and 
29 Atlantic coast ports already author- 
ized. 

It issued a report, a third amended 
certificate effective November 20, and an 
order in W-417, Sub. 3, Weyerhaeuser 
Steamship Co., Extension—Newport, and 
embraced cases. 


The Commission said the application 
was supported by C. D. Johnson Lum- 
ber Corporation, one of the largest lumber 
shippers on the Pacific coast, which 
stated that Weyerhaeuser’s extended op- 
eration was needed to facilitate regular 
movement of its products from Newport 
to Atlantic coast ports. It said the 
Johnson company anticipated making 
shipments of approximately 60 million 
board feet of lumber in 1950, and would 
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continue with like shipments as iong as 
the demand for lumber prevailed on the 
Atlantic coast. 

Weyerhaeuser estimated that at New- 
port it would lift from 15 to 20 million 
board feet of lumber yearly, thus ob- 
taining annnual gross revenues of from 
$397,000 to $530,000, said the Commission. 

It added that although the extension 
was desired mainly for transportation 
of lumber and lumber products from 
Newport, Weyerhaeuser’s general under- 
taking was to transport commodities 
generally. 


“In view of this the application should 
be granted so as to enable applicant to 
transport commodities generally,” said 
the Commission. 


The report in W-417, Sub. 3, embraced, 
for the purpose of giving effect to the 
determination therein, W-417, Weyer- 
haeuser Steamship Co., Weyerhaeuser 
Line—Common Carrier Application, and 
Same, Sub. 1, Same—Extension of Oper- 
ations. 


1.C.C. Accident Reports 


A head-end collision between a main- 
tenance-of-way service train and a track 
ballaster on thé Spokane, Portland & 
Seattle Railway near Gateway, Ore., 
July 20, that resulted in the death of 
one and the injury of 24 maintenance- 
of-way employes, was caused by failure 
to provide adequate protection for move- 
ment of track motor cars, according to 
report No. 3342 of the Commission, by 
Commissioner Patterson. The Commis- 
sion recommended that the S.P. & S. 
provide adequate protection for move- 
ment of track motor cars on its line. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Anhydrous Ammonia 


No. 30145, Columbia Metals Corporation 
v. Alton & Southern Railroad, et al. By 
division 3. Found not shown to have 
been or to be unreasonable or unduly 
prejudicial, rates on anhydrous am- 
monia, in tank-car loads, from Etter, 
Tex., Military, Kan., El Dorado, Ark., 
and Doyline, Sterlington, and Lake 
Charles, La., to Salem, Ore., and com- 
plaint dismissed. The Commission com- 
pared the car-mile yield from rates to 
competitive points in Utah, based on an 
average loading of 51,566 pounds. It 
said rates to the Utah points, for an 
average distance of 1,546 miles, yielded 
an average of 48.6 cents a car-mile 
compared with an average yield of 42.15 
from the assailed rates for 2,300 miles. 
As to the section 3 allegation, the Com- 
mission said competitive difficulties of 
the complainant might be due, in part 
and perhaps in whole, to maladjust- 
ments in the rates on sulphuric acid or 
sulphate of ammonia, or both. It added 
that those rates were not before it. It 
also said that simply because the car- 
riers for competitive reasons had for 
many years maintained the same trans- 
continental rates on a number of 
commodities to Pacific Coast and 
intermediate points, such as Salem, 
as to points in intermountain territory 
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was no reason in itself for a finding 
“here” of undue prejudice or preference. 
Commissioner Knudson, concurring, said 
he agreed with the report on the record 
as made. He added that it occurred to 
him that the rates to Salem might be 
unreasonable per se. He said he believed, 
therefore, that the findings should be 
without prejudice to the filing of a fur- 
ther complaint on that issue. 


Pulpboard 


No. 30244, International Paper Co. v. 
Alabama Great Southern Railroad Co., 
et al. By division 3. Reparation 
awarded on finding basic rate of 55 cents 
a 100 pounds charged on 43 carloads of 
pulpboard, in rolls, from Bastrop, La., 
to Ivy City Team Track, D.C., inappli- 
cable. Applicable rates found to be 53 
cents on shipments moving prior to 
January 1, 1947, and 61 cents on those 
moving after that date. The Commis- 
sion concluded that the published rates 
in effect at the time the shipments 
moved were in conflict. In such cir- 
cumstances, it said, the lower of the 
conflicting rates was applicable. 


Crude Oil 


No. 30246, Allied Oil Co., Inc., v. Alton 
& Southern Railroad, et al. By division 
3. Reparation awarded on finding ap- 
plicable, but unreasonable to the extent 
that they exceeded the aggregate of in- 
termediate rates, each factor of which 
was subject to authorized general in- 
creases, rates charged on crude oil, in 
tank-car loads, from points in Texas and 
Louisiana to destinations in Ohio and 
Pennsylvania. The Commission said the 
applicable rates were the one-factor 
through commodity rates published in 
Agent Marsh’s I.C.C. No. 3651. It said 
that the lower aggregates of inter- 
mediate rates did not alternate with or 
displace the one-factor through rates 
as there was no aggregate rule pub- 
lished in that tariff. The Commission 
said the defendants had conceded that 
they should pay reparation where, un- 
der rule 56 (providing for establishment 
of rates not in excess of the aggregate of 
intermediates, and for reparation where 
the rate over a route of movement is 
higher than the aggregate of inter- 
mediates over that route), combination 
rates under that rule constructed by 
applying the authorized maximum in- 
crease to each of the factors, were less 
than the.through one-factor rates. 


Resin Sill Tracks 


No. 30382, Anderson Corporation v. 
Canadian Pacific Railway Co., et al. By 
division 3. Dismissed. Found applicable 
and not unreasonable first-class rating 
on synthetic resin sill tracks for window 
frames in less-than-carloads, ffom 
Waterville, Me., to Bayport, Minn., 
shipped subsequent to September 25, 
1947. Complainant alleged that failure 
of defendants to establish and maintain 
a third-class rating (70 per cent of first 
class) was and would be unreasonable, 
and claimed that a class 75 exceptions 
rating, on which charges were first col- 
lected, was applicable. 


Bronze Ingots 


No. 30331, Barth Smelting Corporation 
v. Central Railroad Co. of New Jersey. 


By division 3. Dismissed. Claim for 
refund of undercharges collected by de- 
fendants after expiration of the two- 


year period of limitations found barred. 
The Commission said the exception to 
the Commission’s jurisdiction to con- 
sider complaints for recovery of damages 
not based on overcharges only when 
complaints were filed within two years 
from date of delivery or tender of de- 
livery of the property was that where 
charges were collected by carriers on or 
before expiration of the two-year period 
of limitation, complaint might be filed 
within 90 days from the date such 
charges were collected. The Commission 
said that the two-year period had ex- 
pired before the involved charges were 
collected. Commissioner Patterson dis- 
sented. 


Wagon Covers 


No. 30476, A. C. Miller Co., Inc., v. 
Chicago, Indianapolis & Louisville Rail- 
way Co.,et al. By division 3. Dismissed. 
Found applicable and not shown to 
have been unreasonable or otherwise 
unlawful, charges collected at fourth- 
class rate of $1.16 a 100 pounds applicable 
on tarpaulins and On “wagon covers, 
cloth,” on five carload shipments of 
“wagon covers, cloth,” shipped between 


and on January 11, 1945, and June 30, ° 


1945, from Detroit, Mich., to Atlanta, Ga. 
The Commission said that the claimed 
rate was a commodity rate of 74 cents 
applicable on “Automobile parts.” The 
Commission said that in National Wood- 
workers Co. v. Alabama G. S. R. Co., 273 
I.C.C. 431, concerning the same com- 
modity from and to the same points, di- 
vision 2, on a more comprehensive record 
than the instant one, had found that 
the shipments consisted of tarpaulins, 
and that the fourth-class rate of $1.16 
was applicable. 


RAILROAD ABANDONMENTS 


S. P. & S. 


The Commission, division 4, by a 
“memorandum to the press’, has an- 
nounced approval of a report and cer- 
tificate in Finance No. 17041, Spokane, 
Portland & Seattle Railway Co. Aban- 
donment, an uncontested finance case. 
By its application, the S.P. & S. asked 
authority to abandon 12.87 miles of 
branch line main track extending between 
Wilkesboro and Glenwood in Washing- 
ton county, Ore. The railroad said the 
line proposed to be abandoned served no 
substantial public need for either pas- 
senger or freight transportation. Traffic 
to and from points served by the line, 
it said, had always been connected pri- 
marily with logging operations. It said 
the timber tributary to the line had 
either been substantially cut or de- 
stroyed by fire and there accordingly 
was no further need for operation or 
maintenance of the line. 


Trenton-Princeton Traction 


Examiner A. G. Nye, by a proposed 
report in Finance No. 16772, Trenton- 
Princeton Traction Co. Abandonment, 
has recommended that the Commission, 
division 4, find that the present and 
future public convenience and necessity 
are not shown to permit abandonment 
by the Trenton-Princeton of a 2.886- 
mile portion of its line in Mercer county, 
N.J., extending from the Ewing-Law- 
rence township line to Lawrenceville. 
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The examiner said the applicant’s en- 
tire capital stock was owned by the 
Reading Co. He said that by a report 
and certificate dated September 4, 1940, 
the Commission, by division 4, permitted 
abandonment of the applicant’s then en- 
tire line, but that pursuant to permis- 
sion from the Board of Public Utility 
Commissioners of New Jersey the portion 
between Trenton and Lawrenceville was 
retained for operation thereon of freight 
service only. He said the facilities for 
electric propulsion were removed and 
operations were conducted thereafter by 
diesel electric locomotives. 

He said testimony showed that the 
applicant had suffered losses each year 
since 1944 as a result of operating the 
railroad into Lawrenceville. A need for 
expending large sums for rehabilitation 
as claimed had not been established and 
not appear justified, the examiner 
said. 

The examiner said that although there 
had been a moderate lessening of traffic 
over the line in recent years, especially in 
those commodities that were susceptible 
to movement by motor trucks, a substan- 
tial volume of high revenue producing 
traffic still remained. 


“The public need for the line,” he 
continued, “arises from a few receivers of 
freight who have a sizeable investment 
in their respective businesses on the 
strength of continued rail service, and 
they intend to continue using the rail- 
road if it remains in service. They might 
well take notice, however, that their 
failure to utilize it to the fullest extent 
is — to result in its eventual abandon- 
ment.” 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) : 


* MC-84737, Sub. 46, R. D. Nilson, dba 
Nilson Motor Express, Walterboro, S.C., 
Extension—32 States. Certificate denied. 
Wrapping paper, paper bags, pulpboard 
woodpulp, corrugated paper boxes, cor- 
rugated paper sheets, and other paper 
articles, over irregular routes, from 
Savannah, Ga., and points within 10 
miles, to points in 32 states. 


* MC-35396, Sub. 2, Arnold Ligon, dba 
Arnold Ligon Truck Line, Princeton, Ky., 
Extension—Nashyille, Tenn. Certificate 
granted. General commodities, with ex- 
ceptions, between Hopkinsville, Ky., and 
Nashville, Tenn., over alternate U.S. 
highway 41, serving no intermediate 
points, conditioned on service at Nash- 
ville being restricted against handling 
traffic originating at, destined to, or in- 
terchanged at Hopkinsville, Paducah, and 
Louisville, Ky., Evansville, Ind., and St. 
Louis, Mo. 


* MC-29919, Sub. 8, Kowalsky’s Express 
Service, Millville, N.J., Extension—Con- 
necticut. Certificate granted. Over ir- 
regular routes, (1) glassware from Mill- 
ville to points in Conn., (2) airplane 
engines from Millville, on the one hand, 
and, on the other, Windsor Locks, Conn., 
(3) airplane engine parts between Mill- 
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RED CABOOSE 


_. 247 calling diesel 734!... 
Hot-box about 40 cars back... 


better stop . . . we'll look at it.’”’ This 


message by radio-telephone will bring 


this fast-moving freight train to a 


halt before trouble starts. 


Previously, when a conductor spotted 
smoke pouring from the wheels of a 
freight car he would apply the air 
brakes from the caboose to stop the 
train. This often caused damage to cars 


and contents, and sometimes delays. 


Erie’s new radio-telephone system is 


so flexible it also allows communica- 
tion with crews of other Erie trains, 
wayside stations, or train dispatchers. 
The system now covers 85% of Erie’s 
thousand miles of main line between 
New York and Chicago, with com- 
pletion ordered, giving the Erie the 
first and most extensive radio system 


of any railroad. 


Here again is another example of 
Erie’s constant and progressive effort 
to assure safe, dependable railroad 


transportation. 


Erie Railroad 


SERVING THE HEART OF INDUSTRIAL AMERICA 


“CINCINNATI 
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ville, on the one hand, and, on the other, 
East Hartford, Conn.; (4) lingerie from 
Bridgeton, N.J., to points in Conn.; and 
(5) rayon piece goods from Derby, Conn., 
to Bridgeton. 

* MC-26519, Sub. 28, Wheeler Trans- 
portation Co., Menasha, Wis., Extension 
—Alternate Routes. Certificate granted. 
General commodities, with exceptions, 
(1) between Wisconsin Dells and Port- 
age, Wis., over U.S. highway 16, serving 
Wisconsin Dells and Portage only for 
the purpose of joinder of this route (a) 
with applicant’s present alternate route 
extending between junction U.S. high- 
ways 10 and 12 (near Fairchild, Wis.), 
and Madison, Wis., and (b) with its 
presently authorized regular route ex- 
tending between Wausau, Wis., and 
junction U.S. highways 51 and 151 (near 
Madison) over U.S. highway 5i, (2) be- 
tween Oshkosh and Fond du Lac, Wis., 
over U.S. highway 45, and (3) between 
Milwaukee and Madison, Wis., over Wis. 
highway 30, with no service at inter- 
mediate points or at Madison, as alter- 
nate routes for operating convenience 
only in connection with authorized reg- 
ular route operations between the 
Minneapolis-St. Paul, Minn. commercial 
zone and Milwaukee. 

*MC-610, Sub. 3, J. M. Skinner and 
H. W. Skinner, dba H. M. Skinner & 
Sons, New Bethlehem, Pa., Extension— 
Off-Route Points. Certificate denied. 
General commodities, with exceptions, 
serving Lucinda, Fryburg, Leeper, Mar- 
ienville, Kane, and Wilcox, Pa., as 
off-route points in connection with ap- 
plicants’ presently authorized regular 
route operation between McKeesport, 
Pa., and Buffalo, N.Y. 

*MC-97599, Sub. 1, Hasey’s Maine 
Stages, Inc., Bangor, Me. Extension—Old 
Town, Me. Certificate granted. Over de- 
scribed regular routes, passengers and 
baggage, (1) between Bangor, Me., and 
Rockwood, Me., and return, serving all 
intermediate points, and (2) between 
Bangor and Dover-Foxcroft, Me., and re- 
turn, serving all intermediate points, 
with specified restriction. Issuance of 
certificate was conditioned on request, 
now received, for withdrawal of a state- 
ment filed in MC-95799 in support of a 
claimed exemption under the second 
proviso of section 206(a) of the inter- 
state commerce act, which exempts a 
carrier operating solely within a state 
from certificate requirements of the act 
for traffic within the state if such car- 
rier possesses a state certificate authoriz- 
ing the transportation. 


* MC-93003, Sub. 17, Carroll Trucking 
Co., Huntington, W.Va., “Extension— 
Eastern Virginia. Certificate granted. 
Over irregular routes, (1) reinforcing 
steel, steel rails, and railway track ma- 
terials and fittings, structural steel, 
structural steel fittings, bolts, agricul- 
tural implement parts, steel posts, and 
iron and steel bars, from Huntington to 
points in N.C., and in specified areas of 
Va., Tenn., and Ky.; (2) steel bars from 
Johnstown, Pa., to Huntington; (3) steel 
posts from Huntington to points in the 
lower Mich. peninsula. except Detroit 
and Royal Oak, Mich.; and (4) metal 
buildings, knocked down, from Ashland, 
Ky., to specified points in Va., over ir- 
regular routes. 

*MC-1014, Sub. 15, Forrest E. Miller, 
dba Eck Miller Transfer Co., Owensboro, 


Ky., Extension—Nashville (MC-111281, 
Sub. 1, Eck Miller Transfer Co., assigned 
as number and title after substitution 
of Eck Miller Transfer Co., a corpora- 
tion, as applicant). Certificate granted, 
Commissioner Mahaffie dissenting. Gen- 
eral commodities, with exceptions, be- 
tween Central City, Ky., and Nashville, 
Tenn., and return, over a described route, 
serving no intermediate points, condi- 
tioned on restriction of service at Nash- 
ville against transportation of shipments 
originating at, destined to, or inter- 
changed at Louisville, Ky., Evansville, 
Ind., and St. Louis, Mo. 

*MC-4986, Sub. 2, John S. Anderson, 
Administrator of Estate of Harry Ander- 
son, Shelbyville, Ind., Extension—Mis- 
cellaneous Commodities (MC-111322, Sub. 
1, Harry Anderson Transfer Co., Inc., Ex- 
tension—Miscellaneous Commodities, as- 
signed following substitution of corpora- 
tion as applicant’s successor-in-interest). 
Certificate denied. Over irregular routes, 
(1) milk and cream, in cans, in truckload 
lots, from Shelbyville and points within 
one mile thereof, to Louisville, Ky., and 
points in O. and Ill., and empty milk 
and cream containers in reverse direction, 
and (2) chair frames, seat frames, cot- 
ton tapestry, cloth fabric, imitation 
leather, cotton, in bales or packages, 
felt, hair pads, loose hair, iron or steel 
springs, paper stripping, pulpboard, fibre- 
board or paper, machinery and machines 
(n.o.i.), from Chicago, IIll., to Shelby- 
ville. 


*MC-91951, Sub. 8, Henry Freeman 
Owens, Cambridge, Mass., Extension— 
Several States. Certificate denied, Com- 
missioner Lee noting dissent. Household 
goods between Cambridge and points 
within 30 miles of Cambridge, on the one 
hand, and, on the other, points in Del., 
Va., W.Va. ©O., Mich., Ind., IL,~ and 
Fla., over irregular routes. 


*MC-111007, Henry Mandel and Sol 
Mandel, dba Express Haulage Co., 
Brooklyn, ‘N.Y., contract carrier. Permit 
denied, Commissioner Lee noting dissent. 
Over irregular routes, (1) paper and pa- 
per envelopes from South Hackensack, 
N.J., to New York, N.Y., and (2) paper 
— New York City to South Hacken- 
sack. 


UNCONTESTED FINANCE CASES 





Supplemental report and order in F.D. No. 
16933, Pennsylvania Railroad Co. Equipment 
Trust Certificates, granting authority to as- 
same obligation and liability, as guarantor 
in respect of not exceeding $10,005,000 of 
Pennsylvania Railroad equipment-trust cer- 
tificates, series Z, to be issued by the Fi- 
delity-Philadelphia Trust Co., as trustee, and 
sold at 99.03 and accrued dividends in con- 
nection with the procurement of certain 
equipment. Approved. 

- ae * 


Report and order in F.D. No. 17013, South 
Carolina State Ports Authority Purchase, 
approved. In its application, the S.C.S.P.A. 
asked authority to operate the properties 
of the Port Utilities Commission of Charles- 
ton, S.C., a carrier by railroad subject to 
part I of the interstate commerce act. The 
state authority said it had engaged in port 
development and deep water terminal op- 
erations in the port of Charleston since 
1945, and had managed and borne the 
financial. responsibilities for the operation 
of the carrier on and after March 16, 1947. 
It said that the city council of Charleston 
had conveyed the physical properties of the 
Port Utilities Commission of Charleston to 
the state authority, permitting them to be 
operated by a state agency instead of by a 
city agency. 

* ok + 

Report and order in F.D. No. 17015, 
Transcon Lines Securities, granting author- 
ity to issue not ‘exceeding 13,040 aggregate 
number of shares of common stock of the 
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par value of $10 each, including not exceed- 
ing 12,500 shares to be sold for cash at 
prices to net the applicant not less than 
$12.50 nor more than $12.55 a share, and not 
exceeding 540 shares to be sold at par for 
cash under the terms of a certain option 
agreement, the proceeds to be applied on 
the purchase price of new motor vehicles 
and other equipment, and to provide addi- 
tional working capital, conditions pre. 
scribed; and dismissing that part of the 
application which requests authority for 
the voting trustees under a certain voting 
trust agreement dated April 8, 1946. to issue 
participating certificates in respect of not 
exceeding 12,500 shares of said common 
stock. Approved. 


ca * * 


Report and certificate in F.D. No. 17068, 
Lehigh Valley Railroad Company Acquisi- 
tion and Operation, granting authority to 
acquire all property of wholly-owned sub- 
sidiary, National Storage Co., approved. 


MOTOR FINANCE CASES 


MC-F-4664, John E. and Albert E. Valle- 
rie—Control; Vallerie’s Transportation Serv- 
ice, Inc.—Purchase—Benjamin Hershfield. 
Application for authority under section 
210a(b) of Vallerie’s Transportation Service, 
Inc., of Norwalk, Conn., for temporary op- 
eration of motor-carrier rights and proper- 
ties of Benjamin Hershfield, of South Nor- 
walk, Conn., granted, with conditions. 

a ~*~ - 


MC-F-4399, Lee H. Jones—Control; South- 
ern Express, Inc.—Purchase (Portion)—Gulf 
Coast Express, Inc. 1. Purchase by South- 
ern Express, Inc., of Dallas, Tex., of certain 
operating rights and certain property of 
Gulf Coast Express, Inc., of Houston, Tex., 
and acquisition by Lee H. Jones, of Nash- 
ville, Tenn., of control of the operating 
rights and property through the purchase, 
approved and authorized, subject to condi- 
tions. Order effective November 1, 1950. 
2. Application denied in certain respects. 

+ os ok 


MC-F-4596, Southern Pacific Co.—Control; 
Pacific Motor Trucking Co.—Purchase (Por- 
tion)—Vincent A. Torras. Purchase by Pa- 
cific Motor Trucking Co., of San Francisco, 
Calif., of certain operating rights of Vin- 
cent A. Torras, dba Wermuth Transfer, of 
Carmel, Calif., and acquisition of control 
of the rights by Southern Pacific Co., ap- 
proved, with condition. 

oF * ok 


MC-F-4478, Herman O. 
Portland-Pendleton Motor ‘Transportation 
Co.—Purchase—Barnard & Co. Purchase by 
Portland-Pendleton Motor Transportation 
Co., of Portland, Oreg., of the operating 
rights of Barnard & Co., of The Dalles, 
Ore., and acquisition of control of the rights 
je Herman O. Sites, approyed, with condi- 
tion. 





Sites—Control; 


* * * 


MC-F-4476, Lester A. Wilsey—Control; In- 
dianhead Truck Lines, Inc.—Purchase—L. H. 
Mitchell. Supplemental. On _ reconsidera- 
tion, findings in prior report, decided Au- 
gust 24, modified. The Commission said the 
prior report was not technically correct in 
referring to a premium on capital stock, 
$37,180, as a security, and that the findings 
should be modified in accordance with the 
discussion of the matter. 

oo * * 

MC-F-4175, John Bisgrove—Control; Red 
Star Express Lines of Auburn, Inc.—Purchase 
(Portion)—Allied Freight System. Applica- 
tion of Red Star Express Lines of Auburn, 
Inc., dba Red Star Express Lines, of Auburn, 
N. Y., for authority to purchase certain 
operating rights of Allied Freight System, 
of Paterson, N. J., and of John Bisgrove for 
authority to acquire control of the rights, 
denied. ee oa 


MC-F-4312, W. S. Jones, et al.—Control; 
Jones Motor Co., Inc.—Purchase—Allentown- 
Easton Motor Express, Inc., and Allentown- 
Bangor Motor Transfer, Inc. Application 
of Jones Motor Co., Inc., of Spring City, 
Pa., for authority to purchase the operat- 
ing rights of Allentown-Easton Motor Ex- 
press, Inc., and Allentown-Bangor Motor 
Transfer, Inc., both of Allentown, Pa., and 
of William S., Clifford M., and Russell C. 
Jones, for authority to acquire control of 
the rights, denied. 

* * * 

MC-F-4522, Mayer Burnofsky, et al.—Con- 
trol; .Branch Motor Express Co.—Purchasé 
(Portion)—T. I. McCormack Trucking C0. 
Inc. Purchase by Branch Motor Express Co. 
of New York, N. Y., of certain operating 
rights of T. I. McCormack Trucking C0. 
Inc., also of New York City, and acquisition 
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py Mayer Burnofsky, Meyer J. Butensky, 
and Emanuel Burten of control of the 
rights, approved, with conditions. 

* * a 


MC-F-4660, Samuel Shapiro—Control; Hen- 
nepin Transportation Co., Inc.—Purchase— 
Chicago-Detroit Express, Inc. Application 
for authority under section 210a(b) of 
Hennepin ‘Transportation Co. Ine., of 
Minneapolis, Minn., for temporary operation 
of motor-carrier rights of Chicago-Detroit 
Express, Inc., of Chicago, Ill., granted, with 
conditions. 


ORDERS 


Emergency Service Orders 
Amended to Include 


Additional Exceptions 


The Commission, division 3, has 
amended two of its emergency service 
orders issued in the interest of national 
defense and reduction of the car short- 
age, by adding to the exceptions desig- 
nated in the orders (T.W., Sept. 16, p. 
42, and Sept. 23, p. 32). 

By amendment No. 2 to service order 
No. 866, Railroad Operating Regulations 
for Freight Car Movement, effective Sep- 
tember 27, at 7 a.m., it added to excep- 
tions detailed in paragraph (a)(2), the 
following exception: “Cars of grain in- 
cluding soy beans held for state or fed- 
eral inspection.” 

Paragraph (a)(3) directed removal of 
all outbound loaded freight cars within 
24 hours after the first 7 a.m. following 
tender and acceptance by a carrier of a 
shipping order or bill of lading covering 
the cars, and forwarding within 24 hours 
after the first 7 a.m. following receipt in 
terminal, with Sundays and holidays 
excepted. 

By amendment No. 1 to revised serv- 
ice order No. 867, Restrictions on Trap 
and Ferry Cars, effective September 27, 
at 12:01 a.m., the Commission added to 
exceptions set forth in paragraph (a), 
the following exception: “(10) A car 
loaded to visible capacity.” 

Paragraph (a) ordered railroads not to 
provide, use or permit the use of a trap 
car or a ferry car, on their lines, with 
9 exceptions specified. 




















































Modification Approved in 
Interstate’s Stock Issue 


The Commission, division 4, by a sup- 
plemental order in Finance No. 17017, 
Interstate Motor Freight System Stock, 
has modified a report and order entered 
July 24, so as to authorize Interstate to 
sell 50,000 shares of common stock, pre- 
viously authorized to be issued and sold 
at $10 a share, pursuant to an under- 
writing agreement to be executed be- 
tween Interstate and John P. Altwater as 
sellers and Shields & Co., as representa- 
tives of a group of underwriters, the 
latter instead of Reynolds & Co. 

The July 24 order, it said, authorized 
Interstate to issue $330,000 of common 
capital stock consisting of 330,000 shares 
of a par value of $1, to be delivered to 
Altwater, sole stockholder, $16,139 in re- 
spect of $16,139 of common stock con- 
Sisting of 1,613.9 shares of a par value 
of $10 a share now outstanding and 
$313,261 in respect of unappropriated 
surplus, and to issue an additional $50,000 
of common stock at a par value of $1 a 
Share, to be sold at $10 a share pursu- 

































ant to an underwriting agreement to be 
executed between Altwater and Interstate 
as sellers and Reynolds & Co., acting 
individually and as representative of a 
group of underwriters. The July 24 or- 
der said proceeds from the sale were to 
be used for Interstate’s capital purposes. 

The instant supplemental order said 
that Interstate stated, among other 
things, that changes in market condi- 
tions had made it necessary to change 
the underwriting arrangements with re- 
spect to the sale of 50,000 shares of its 
stock. It said Interstate proposed, among 
other things, that the stock was to be 
initially offered to the public at a price 
not to exceed $11.75 a share, instead of 
$11.25 provided under the former ar- 
rangement. 





Fla. Cases Now Effective 
On Five Days’ Notice 


By an order in No. 30140, Increases in 
Florida Intrastate Rates, and I. and S. 
No. 5646, Sugar Cane, Florida to Clewis- 
ton, Fla., the Commission has modified 
its order of July 25, which was made ef- 
fective September 28, on 30 days’ notice, 
so that the order is now effective on five 
days’ notice, instead of 30, insofar as 
the order requires publication of rates 
and charges on milk and cream and arti- 
cles listed in the rate tariffs, as and when 
taking milk or cream rates, when 
handled in passenger service. 

In No. 30140, the Florida Railroad and 
Public Utilities Commission asked the 
federal district court for the northern 
Florida district, Tallahasse division, to is- 
sue a temporary restraining order so that 
Florida intrastate rates, ordered in- 
creased by the I.C.C., might not be so in- 
creased (T.W. Sept. 23, p. 11). 





Canned Goods Rate Relief 


In Southwest Granted 


By an order in No. 13535 et al., Con- 
solidated Southwestern Cases, the Com- 
mission, division 3, has granted south- 
western railroads relief from its find- 
ing 27 in those proceedings, requiring 
the removal of undue prejudice. 

; On petitions by W. F. Knobeloch, on 
behalf of the southwestern lines, the 
Commission ordered: 


That the order heretofore entered in said 
proceedings on April 5, 1927, as since 
amended, be, and it is hereby, further 
amended to permit, for the transporta- 
tion of the commodities listed below, the 
establishment of the following rates, sub- 
ject to rule 27 of tariff circular No. 20 as 
to intermediate points of origin and des- 
tination over specified routes, without con- 
temporaneously establishing and maintain- 
ing coresponding rates to, from, and between 
other points, as required by said finding 27: 

1. On canned or preserved foodstuffs, car- 
loads, as described in Agent D. Q. Marsh’s 
I.C.C. No. 3559, from Ft. Gibson, Okla., to 
destinations in Aransas, Kansas, Missis- 
sippi, Oklahoma, Wisconsin, Illinois, Lou- 
isiana, Missouri, South Dakota, Iowa, Min- 
nesota, Nebraska, Tennessee, and Texas, 
rates the same as published in said tariff 
from Muskogee, Okla., and other producing 
points in the same general vicinity to such 
destinations. 

2. On canned or preserved foodstuffs, car- 
loads, as described in Agent D. Q. Marsh’s 
I.C.C. No. 3559, from Marshfield, Mo., to 
destinations in Arkansas and Louisiana, also 
Natchez, Miss., rates the same as published 
in item 1760-U of said tariff from Spring- 
field, Mo., and other producing points in 
the same general vicinity. 

3. On canned milk, evaporated milk, etc., 
carloads, as, described in items 30-F, 33-), 
1880-F, and 250-I of Agent D. Q. Marsh’s 


I.C.C. No. 3559, from Seneca, Mo., and West 
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Seneca, Okla., to destinations in Arkansas, 
Kansas, Louisiana, Oklahoma, and Texas, 
also Natchez, Miss., rates the same as pub- 
lished in items 960-T, 961-D, 1860-C, 1880-F, 
2250-I, and 2260-V of said tariff from Neo- 
sho, Mo., and other producing points in 
the same general vicinity. 





Inside Pick-Up, Delivery 
Charges Probed by I.C.C. . 


By an order in MC-C-1189, Inside 
Pick-Up, Delivery—Southwest, Middle 
Atlantic, the Commission, division 2, on 
its motion, has ordered an investigation 
into the reasonableness and lawfulness 
otherwise of the rates, charges, rules, 
regulations and practices governing col- 
lection and delivery service by a carrier 
inside the premises or place of business 
of a shipper or consignee, applicable to 
transportation of various commodities 
from, to, and between points in the 
southwest, Middle Atlantic, and New 
England territories. 


The order said the considered rates, 
charges, rules, regulations and practices 
were set forth in various schedules pub- 
lished by J. D. Hughett, agent, and Mid- 
dle Atlantic States Motor Carrier Con- 
ference, Inc., agent. 


At the Commission it was said the in- 
vestigation would include the aforemen- 
tioned tariffs, now in effect, and tariffs ~ 
suspended in I. and S. M-3509, Inside 
Pick-up and Delivery. In that proceed- 
ing the Commission suspended from Sep- 
tember 11, until and including April 10, 
1951, certain schedules published in va- 
rious tariffs issued by the Southern Mo- 
tor Carriers Rate Conference, agent, 
proposing to revise the provisions govern- 
ing the pick-up and delivery of freight 
within Southern Territory and between 
that territory and_ Official Territory. 





Central Territory Motor 
Rate Order Again Postponed 


The Commission has issued an order 
further postponing the effective date of 
an examiner’s recommended order ap- 
proving in part proposed motor carrier 
revisions of rates, minimum charges and 
accessorial charges in Central Territory. 
The postponement of the effectiveness 
of the order was until November 1. 


The order was issued in I. and S. M- 
2959, Minimum Charge Per Shipment— 
Central Territory; I. and S. M-2962, 
Minimum Charge Per Shipment—Chicago 
District; I. and S. M-2976, Accessorial 
Charges—lIllinois, Indiana and Wiscon- 
sin; and I. and S. M-3155, Increases— 
Motor—Central, Illinois Territories. 


The Commission had earlier postponed 
the effectiveness of the order until Sep- 
tember 25 on a request of Central States 
Motor Freight Bureau that the Commis- 
sion institute a general investigation 
into common and contract motor Car- 
rier rates between all points in Cen- 
tral Territory. The bureau also said it 
had completed amended proposals dif- 
fering from those under suspension in 
I. and S. M-3155, and asked permission 
to withdraw the suspended proposals 
and substitute supplements naming rates 
on shipments of less than 5,000 pounds. 
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The bureau requested that the tariffs 
be made effective on 10 days’ notice, to 
expire June 30, 1951, and further asked 
that the proceeding be reopened for 
hearing with respect to the revised pro- 
posals, and be consolidated with the 
general investigation, if instituted (T.W., 
Sept. 23, p. 33). 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


William Taylor Andrews, Washington, D.C.; 
Marion Beatty, Topeka, Kan.; Henry M. Big- 
lan, Scranton, Pa.; Frank R. Boyle, York, 
Pa.; Herman M. Buck, Uniontown, Pa.; Wil- 
liam Robert Burkett, Woodward, Okla.; Carl- 
ton L. Chewning, Philadelphia, Pa.; Carl 
Snowden Clark, Columbus, O.; William H. 


Crabtree, Nashville, Tenn.; John Ruddock 
Davis, Baltimore, Md.; Michael H. Egnal, 
Philadelphia, Pa.; Warner W. Gardner, 


Washington, D.C.; Kenneth L. Greenquist, 
Racine, Wis.; Stephen Raymond Magyar, Or- 
lando, Fla.; Samuel David McIlwain, Wash- 
ington, D.C.; Thormund A. Miller, San Fran- 
cisco, Calif.; Eugene Moss, St. Louis, Mo.; 
Gordon R. Payne, Cleveland, O.; Joseph W. 
Ray, Jr., Uniontown, Pa.; Lofton L. Tatum, 
Portland, Ore.; William Mahlon Tucker, Iowa 
City, Ia.; John J. Wackerman, Montpelier, 
Vt.; Alfred Robert Ward, New York, N.Y.; 
Richard Albert Whiting, Washington, D.C.; 
Howard L. Williams, Wilmington, Del. and 
Vaughan Sharp Winborne, Raleigh, N.C. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-3522, Alcoholic liquors— 
Terre Haute to Columbia, Ill, from Sep- 
tember 24, to and including April 23, 
1951, certain schedules as set forth in 
motor tariff MF-I.C.C. No. 2 of Lovelace 
Truck Service, Inc., Terre Haute, Ind. 
The suspended schedules propose a re- 
duced motor common carrier rate of 36 
cents per 100 pounds, minimum 30,000 
pounds, to apply on alcoholic liquors in 
bulk in barrels, from Terre Haute, Ind., 
to Columbia, Ill. 

I. and S. M-3523, Sugar, Yonkers to 
Buffalo, N.Y., from September 23, to 
and including April 22, 1951, certain 
schedules published in supplement No. 
19 to tariff MF-I.C.C. No. A-356 of 
Middle Atlantic States Motor Carrier 
Conference, Inc., agent, Washington, 
D.C. The suspended schedules propose 
to establish a reduced 36,000-pound com- 
modity rate of 37 cents per 100 pounds 
on sugar, from Yonkers to Buffalo, N.Y., 
for the sole account of A. W. Smith, dba 
Smith Truck Lines. 

M-3524, Roofing or siding-Minneapolis- 
St. Paul to S.D., from September 26, to 
and including April 25, 1951, certain 
schedules published in supplement No. 
2 to tariff MF-I.C.C. No. 184 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedules 
propose to establish reduced motor com- 
mon carrier rates, minimum 20,000 
pounds, on roofing or siding and related 
articles, from Minneapolis and St. Paul, 
Minn., to 12 points in South Dakota. 

I. and S. No. 5849, Beer & Empty Con- 
tainers between New Orleans & Texas, 
from September 27, to and including April 
26, 1951, certain schedules as published 


in supplements Nos. 21 and 23 to Agent 
D. Q. Marsh’s tariff I.C.C. No. 2894. The 
suspended schedules propose to reduce 
the rates on malt liquors: ale, beer, beer 
tonic, porter or stout, in carloads, from 
New Orleans, La. and points grouped 
therewith to Beaumont, Chaison and Port 
Arthur, Tex., and on the empty returned 
containers, in carloads, in the reverse 
direction. 
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MC-35628, Sub. 167, Interstate Motor 
Freight System Extension—Dunkirk, N.Y.; 
MC-81968, Sub. 5, B & L Motor Freight, Inc. 
Extension—Specified Commodities; MC-96483, 
Sub. 9, Von Der Ahe Van Lines, Inc. Exten- 
sion—Uncrated Commodities; and MC-105682, 
Sub. 10, James E. Doyle Extension—Oreg. 
Date on which recommended orders shall 
become orders of the Commission and be- 
come effective postponed to Sept. 22. 

OK a ok 


I. & S. 5815, Gasoline, Zetus, Miss. to 
Tuscaloosa, Ala. Respondents’ petition re- 
questing vacation of order denied. 

oe 


MC-F-4099, Ralph H. Miller and Ralph E. 
Morgan—Control; Morgan Drive-away, Inc.— 
Purchase—Arthur J. Platten (James C. 
Moran, Special Administrator). Effective date 
of order of March 23 further postponed to 
Nov. 20. em 

* 


MC-12544, Lawrence E. Bazzell Broker Ap- 
plication. Date on which recommended 
order shall become order of Commission and 
become effective postponed to September 27. 


TRAFFIC Wort. 


MC-43320, Sub. 1, Herbert Hamilton Ex. 
tension— Amory, Miss. Date on which 
recommended order shall become order of 
Commission and become effective postponed 
to September 27. — 

MC-F-990, Northern Transportation Co — 
Lease—Terminal Truck Lines, Inc. Petition 
of Northern Transportation Co. and Ter. 
minal Truck Lines, Inc., for reopening 
granted and lease extended to expire Dec, 
31, 1950, instead of Dec. 27, 1949. 


* * * 


MC-C-1153, W. E. Whitfield, Jr., Mary E£ 
Whitfield, and H. C. Whitfield, d/b/a Whit- 
field Transportation v. Bruce M. Bailey, 
d/b/a Bailey Trucking et al. Complaint dis. 
missed. 

* * ~ 


I. & S. M-3221, Sugar—Houston, Tex. to 
Tex. Points. Order of Aug. 18 modified to 
require cancellation of schedules found un. 
lawful on or before Nov. 27, on not less 
than 1 day’s notice. 7. 

* 

I. & S. M-3438, Petroleum Products in 
Southern Territory. Respondents’ petitions 
requesting vacation of order of suspension 
insofar as it suspends certain of their sched- 
ules as shown in order denied. 

© * * 

I. & S. M-3445, Iron and Steel Articles— 
Chicago to Mich. Points. Respondents’ 
petition requesting vacation of order of sus- 
pension denied. s 


I. & S. M-3462, Battery Boxes—Chicago, 
Ill. to Emporia, Kans. Petition of Wheelock 
Bros., Inc. for vacation of order of suspension 
and to continue investigation denied. 

* 7~ ~ 


MC-C-922, Petroleum Carrier Corp. et al. 
v. R. Q. Black, d/b/a Superior Trucking 
Co. Date on or before which respondents 
shall comply with cease and desist order 
extended from Sept. 11 to Nov. 30. 


* * 


APPLICATIONS 


AND PETITIONS 





Railroad’s ‘Saving’ of 
Income Taxes Through 
R.F.C. Loan Opposed 


The Georgia Railroad & Banking Co. 
has asked the Commission to reject an 
application for approval of a loan of 
$2,500,000 from the Reconstruction Fi- 
nance Corporation to the Central of 
Georgia, which would partly finance pur- 
chase by Central of Georgia of the 
Savannah & Atlanta Railway Co., in 
Finance No. 17051, Central of Georgia 
Loan. 

Among other things, G. R. & B. con- 
tended that the government should not 
finance through R.F.C. a loan of $2,500,- 
000 to enable the applicant “to take 
from the United States Treasury the 
sum of $194,000 a year,” which, accord- 
ing to testimony it said was offered in 
reorganization proceedings of the C. of 
Ga., would be the saving in federal in- 
come taxes if the C. of Ga. and the S. 
& A. had been in a position to file a joint 
return. 

In its application, the C. of Ga. said 
that it would add $800,000 of its own 
funds to the proceeds of the R.F.C. as 
a loan to a wholly-owned subsidiary, 
Empire Land Co., for the purchase of 
certain securities, including the common 
stock of S. & A. (T.W., July 29, p. 28). 


The G. R. & B. asserted that the 
R.F.C. loan also involved “the expendi- 
ture of one million dollars that was set 
aside in the. reorganization of the Cen- 
tral of Georgia Railway Co. for the 
purpose of rehabilitation and, without 
the expenditure of the million dollars 
from this fund, the scheme to finance 
the purchase of the Savannah & At- 
lanta Railway Co. would collapse. .. .” 

The protesting railroad company said 


its line connected with the S. & A. at 
Camak. It contended that the purpose 
of the proposed loan was to diminish 
substantially its traffic “in that the ap- 
plicant would divert the traffic from 
Port Wentworth and carry it over its 
own line to Atlanta, Ga.” and _ that 
freight interchange between itself and 
the S. & A. would eventually cease. It 
asserted that the C. of Ga. “would 
logically eventually abandon the Sa- 
vannah & Atlanta rather than rw 
parallel and competing lines,” and that 
the value and earnings of the G. R. & B. 
would be substantially decreased. It 
added: 

“Protestant contends that they, there- 
fore, have a vital interest in the ap- 
plication and its rejection, both as t 
the loan and as to the application for 
authority, in that a rejection of the ap- 
plication for the loan would result in 
the abandonment of the application for 
authority.” 





Grain Rate from Kansas to 


Carolina Area Protested 


The Board of Trade of Kansas City, 
Mo., and the Kansas-Missouri Rive! 
Mills have asked the Commission to sus: 
pend a railroad tariff supplement which 
they describe as purporting to readjus 
the rates on grain and grain products 
from Ohio and Mississippi River cross 
ings to the south to include Ex Part 
168 increases and to restore relationshi) 
in rates. 

The protestants specified supplemett 
No. 38 to Agent C. A. Spaninger’s LCC. 
No. 1128, effective Otcober 1. 

They said that by its order in & 
Parte 168 the Commission authorized # 
increase of 10 per cent on grain a 
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grain products within Southern Terri- 
tory and that such increases applied 
from Memphis and St. Louis and other 
Ohio and Mississippi River crossings. 

The protestants said their petition 
showed that the rates from St. Louis and 
Memphis to numerous Southeastern Ter- 
ritory destinations were proposed to be 
increased 10.5 per cent to 11.4 per cent, 
and from Memphis on traffic originat- 
ing in Kansas on and south of the main 
line of the Union Pacific Railroad 
through Salina and Oakley to Carolina 
Territory 10.6 per cent to 11.2 per cent, 
with 10 per cent increase from St. Louis. 

They said that from Memphis to Caro- 
lina Territory on traffic from Oklahoma 
and Texas the rates were to be increased 
only 10 per cent. At present, they said, 
the rates from Memphis of traffic from 
southern Kansas, Oklahoma and Texas 
were the same. The proposed rates on 
southern Kansas traffic were one-half 
cent higher than on Oklahoma and Texas 
traffic, they said. This, they said would 
make the through rate 4% cents higher 
from the Wichita group to Carolina Ter- 
ritory than from the Enid group, and 
relatively higher than from the Amarillo 
group. 

“No doubt,” said the protestants, “the 
answer of the carriers will be that the 
rates from Memphis to Carolina Terri- 
tory on southern Kansas traffic are to be 
increased to preserve the equalization 
through St. Louis and Memphis. The 
equalization can be preserved by reducing 
the rates from St. Louis by one-half cent. 
The proposed rates make an unwarranted 
increase from Memphis and also increases 
the already prejudicial situation against 
southern Kansas and undue preference 
to Oklahoma and Texas.” 

The southern rail lines parties to 
Spaninger’s I.C.C. No. 1128, through their 
agent. J. G. Kerr, chairman of the 
Southern Freight Association, in an an- 
swer to the protest, said the revision had 
been published for the purpose of re- 
storing relationships and gateway equal- 
izations disturbed by the general in- 
creases permitted by the Commission in 
Ex Parte 168. 

“The protestants complain of the rates 
that have been published to points in 
so-called ‘Carolina Territory’,”’ said the 
railroads, “but they do not deny that 
the rates so published accomplish this 
desired restoration of relationships, 
gateway equalizations, etc. In fact, they 
specifically admit that this was ac- 
complished and object only to the method 
used in bringing about the result.” 

The railroads said proportional rates 
from Memphis, Tenn., to points in Car- 
olina Territory in effect prior to Ex 
Parte 162 as applicable on traffic origi- 
nating in Oklahoma were the same as 
the proportional rates from Cairo-Evans- 
ville. That basis, they said, was approved 
by the Commission in I. and S. No. 1410, 
Grain and Grain Products from Mem- 
phis, Tenn., Originating Beyond, Destined 
to Carolina Territory, 66 I.C.C. 19. These 
rates from Memphis, as applicable on 
Oklahoma traffic, were not only the same 
as the Cairo-Evansville rates prior to 
Ex Parte 162 and Ex Parte 166, but that 
was the basis today, and that was the 
basis proposed in the October 1 tariff, 
Said the railroads. 

The basis proposed by the southern 
railroads for restoring relationships and 
equalizations was that approved by the 
Commission in Ex Parte 168, 276 I.C.C. 
56-57, they said. 

The railroads said that the Commission 
used St. Louis as the pivotal point which 


resulted in rates from Memphis ex 
southern Kansas being 4% cents less 
than from St. Louis, and that when the 
basis was worked out from all crossings 
such basis was submitted to the shippers 
of record, and only the Kansas-Missouri 
River Mills took exceptions, their excep- 
tions having run only to southern Kan- 
sas. 

The railroads said that the protestants’ 
petition stated that the rates from St. 
Louis and Memphis to numerous South- 
eastern Territory destinations were pro- 
posed to be increased 10.5 to 11.4 per 
cent. In revising the rates, they con- 
tinued, the rates from St. Louis under 
item 31 were observed as the key rates, 
and the present relationship from other 
crossings was preserved. 

“The southern lines are in no way 
responsible for the relationship of rates 
to Memphis from Enid, Okla. vers Wich- 
ita, Kan.; they are merely trying to fix 
proportional rates east of the river that 
will provide equalization when added to 
the figures published by lines west of the 
river,” continued the railroads. “These 
rates have been used by the west side 
lines in their October 1, 1950 publication 
and they have been used by southern 
lines in fixing equalizing factors east of 
the river.” 


Asks Apparel Forwarder 
Rights, N.Y.-Philadelphia 


Shulman, Inc., of Philadelphia, Pa., 
has filed with the Commission an ap- 
plication for a permit as a freight for- 
warder, FF-211. At the same time it 
asked, as an alternative, that the ap- 
plication be dismissed for lack of juris- 
diction. 

The applicant said it assembled less- 
truckload shipments of men’s, women’s 
and children’s furnishings and acces- 
sories, and piece goods, in New York 
City and delivered them to a motor com-- 
mon carrier in truckload lots for trans- 
portation to Philadelphia, Pa. 


It said it broke down truckload lots 
at Philadelphia and delivered them to 
motor carriers subject to the interstate 
commerce act for transportation in less- 
truckload lots to points where cer- 
tificated carriers were required. Also, it 
said, it delivered less-truckload ship- 
ments from the break-bulk point to 
points in the Philadelphia metropolitan 
area where no certificate was required. 


The applicant said its predecessor, a 
partnership known as Shulman’s De- 
livery Service, had begun the described 
operations in June, 1948, at the special 
request of consignees of wearing apparel 
located in the Philadelphia area. At 
the outset of its operation, it said, it 
acted as the break-bulk and distribution 
agent at Philadelphia, and employed 
Nationwide Packing Co., Inc., as the as- 
sembler and receiver in New York. It 
added that consignees in Philadelphia 
requested their shippers in New York 
to ship “Shulman via Nationwide.” 


FINANCE APPLICATIONS 


MC-F-4649, Atlanta-Asheville Motor Ex- 
press, Inc., Atlanta, Ga., asks authority to 
purchase certain operating rights of Georgia 
Motor Express, Inc., Atlanta. 

* * ok 

MC-F-4679, Bruce Johnson, dba Bruce 
Johnson Trucking Co., Charlotte, N.C., asks 
authority to purchase certain operating 
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rights of Hughes 
Charleston, S.C. 


Transportation, Inc., 


MC-F-4680, Schuster’s Express, Inc., Col- 
chester, Conn., asks authority to purchase 
certain operating rights of Sidney Burack, 
Springfield, Mass. - 


. = 
MC-F-4681, Union Transfer Co., dba Un- 
ion Freightways, Omaha, Neb., asks author- 
ity to purchase and to operate temporarily, 
certain rights of Kenneth Blakeman, dba 
Union Transfer Co. of Norfolk, Norfolk, Neb. 
* 


MC-F-4682, Kerrville Bus Co., Inc., Kerr- 
ville, Tex., asks authority to purchase cer- 
tain operating rights of Capitol City Coaches, 
Inc., Austin, Tex. 

ok ak of 

Finance No. 17093, Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co. asks authority 
to issue scrip in lieu of fractional shares of 
preferred and common stock when securi- 
ties and claims not yet surrendered for ex- 
change for shares of stock in the reorgan- 
ized railroad. The applicant said the voting 
trust provision for issuance of scrip will 
expire December 1, 1950, and thereafter it 
would be obligated to issue to the holders 
of securities and claims still outstanding 
shares of new preferred and common, and 
that many such claims would involve frac- 
tional shares. The authority to issue scrip 
in place of fractional shares of stock was 
asked to expire December 1, 1956, after which 
the applicant said the shares of each class 
represented by such scrip then outstanding 
would be sold and the proceeds held for the 
benefit of the holders thereof. 


PETITIONS FOR REHEARING, ETC. 


MC-F-4466, L. R. Strickland—Control; 
Strickland . Transportation Co., Inc.—Pur- 
chase—J. P. Tarry ard Dallas & Fort Worth 
Motor Freight Lines, Inc. Protestant asks 
reconsideration. 

* * 


MC-F-4151, Wilfred M. Auclair—Control; 
Auclair Transportation, Inc.—Purchase (Por- 
tion)—Kenneth G. Moore. Protestants ask 
reopening and reconsideration. 

1 


MC-8681, Sub. 22, Western Auto Transports, 
Inc. Extension—Dallas & Mavis Forwarding 
Co., Inc. asks reconsideration. 

* + a 


MC-35628, Sub. 135, Interstate Motor 
Freight System Extension—Rockford and 
Normal, Ill. Applicant asks reversal of order 
reopening proceeding. 

* * . 


MC-41404, Sub. 9, C. E. Weldon Extension— 
Five States. Interveners ask reconsideration. 
* ok + 


MC-FC-52284, Louis L. Davenport, Jr., dba 
Davenport Motor Express, Transferee, and 
W. H. T. Squires, Jr., dba Henderson Bonded 
Lines, Transferor. Transferee and transferor 
ask reopening, reconsideration and to approve 
transfer. 

ok ok a 

MC-103552, Sub. 5, The Farer Transporta- 
tion Co. Extension. Applicant asks reconsid- 
eration. 

ok ob * 

MC-106573, Sub. 2, Gaffney Motor Freight, 
Inc. Commercial Motor Freight, Inc. asks 
reconsideration. 

a * + 

MC-C-1003, Class and Commodity Rates, 
New York-Philadelphia. Middle Atlantic 
Conference ask reopening, reconsideration 
and modification of. order. 

* * ok 


MC-F-4569, Allen & Co.—Control; The Cin- 
cinnati, Newport & Covington Railway Co. 
—Control-Lehigh Valley Transit Co., Easton 
& South Bethlehem Transportation Co. and 
Lehigh Valley Transportation Co. Allen & 
Co. and Cincinnati, Newport & Covington 
Railway Co. ask reopening and reconsider- 
ation. 

* oe a 

I. & S. 5625, Pig Iron—Cleveland and 
Lorain, Ohio, to Worcester, Mass. (Amend- 
ment)—Great Lakes Ship Owners. Ass’n. 
and Erie and St. Lawrence Corp. ask post- 
ponement of effective date of report and 
order for 60 days beyond Oct. 16, and re- 
opening for further hearing. 

ok ak * 

MC-19564, Sub. 8, L. C. Jones—Extension 
Machinery and Pipe. L. C. Jones Trucking 
Co. asks reconsideration. 
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MC-105633, Sub. 10, E. W. Meyer ‘d/b/a 
Southern Brokerage Co. MC-95540, Sub. 173, 
Watkins Motor Lines, Inc. and MC-107107, 
Sub. 18, Sidney Alterman d/b/a Alterman 
Transport Lines. Intervenor asks recon- 
sideration. 

- - ~ 

MC-F-4126, Western Trucking Co., Inc., 
Transferee — Purchase — Standard Freight 
Lines, Inc., Transferor. Vendee and Vendor 
asks reconsideration and further hearing. 


NEW COMPLAINTS 


MC-C-1189, Inside Pick-Up, Delivery—South- 
west, Middle Atlantic. 

Investigation instituted by the Commis- 
sion, division 2, on its motion, into and 
concerning the reasonableness and lawful- 
ness otherwise of the rates, charges, rules, 
regulations and practices governing collec- 
tion and delivery service by a carrier inside 
the premises or place of business of shipper 
or consignee, applicable to the transporta- 
tion of various commodities from, to and 
between points in the southwest, Middle 
Atlantic and New England territories, as 
set forth in various named schedules of 
J. D. Hughett, agent, and Middle Atlantic 
States Motor Carrier Conference, Inc., agent. 

a * * 


MC-C-1192, Charles J. Smith, dba Smith’s 
Moving and Trucking. 

Investigation instituted by the Commis- 
sion, division 5, into operations of the re- 
spondent, of Newark, N. J., in MC-74691. The 
Commission said it appeared that the re- 
spondent had discontinued the authorized 
operations. 

af ca * 
MC-C-1193, Thomas C. Hoffmeier—Revoca- 
tion of Certificate. 

Investigation instituted by the Commis- 
sion, division 5, into operations of the re- 
spondent, of Alexandria, Ky., in MC-110341. 


The Commission said it appeared that the 
respondent had failed to comply with the 
requirements of section 215 of the act and 
its rules and regulations thereunder. 

. * “ 


No. 30659, Sub. 1, John Morell & Co., 
Ottumwa, Ia., v. A. & S. et al. 

Alleges rates on numerous carloads of 
fresh meats, or fresh meats in mixed car- 
loads with packinghouse products, from 
Sioux Falls, S. D., and Topeka, Kan., to 
points in Maine, New Hampshire, Vermont, 
Massachusetts, Rhode Island, Connecticut, 
New York, New Jersey Pennsylvania, Mary- 
land, Delaware, West Virginia, Virginia, and 
the District of Columbia, between two years 
prior to date of complaint and March 19, 
1950, inclusive, in violation of section 6. 
Asks reparation of $75,000. (Warren H. 
Wagner, 1031 Continental Bldg., Washington 
5, D. C.) 

7 * - 
No. 30667, Forwarder Rates—East to Western 
Points. 

Investigation instituted, on motion of di- 
vision 2, into the reasonableness and law- 
fulness otherwise, of the classifications, rates 
and charges and the rules, regulations and 
practices affecting such classifications, rates 
and charges applicable to the transportation 
of various commodities from and to points 
as set forth in Clipper Carloading Co.’s tariffs 
I.C.C.-FF. Nos. 28, 32 and 37, and in Agent 
T. J. Fox’s tariffs I.C.C. FF. Nos. 1, 2, 3, 5, 9, 
32 and 36, or as amended or reissued. 

s a cm 


No. 30672, Drugs, Medicines, Etc., Chicago, 
Ill., to East. 

Investigation instituted, on motion of di- 
vision 2, into the reasonableness and lawful- 
ness otherwise, of the rates and charges and 
the rules, regulations and practices affecting 
such rates and charges applicable to the 
transportation of drugs, medicines, chemicals 
and toilet preparations, in carloads, from 
Chicago and Chicago Heights, Ill., to Albany, 
N.Y., Boston, Mass., Clinton, Conn., Glen- 
brook, Conn., Hillside, N.J., New Brunswick, 
N.J., New York, N.Y., Rahway, N.J., Rens- 
selaer, N.Y., Springfield, Mass., Suffern, N.Y., 
and West Point, Pa., as set forth in item 
No. 2782 of supplement No. 336 of Alternate 
Agent L. C. Schuldt’s tariff I1.C.C. No. 3758 
and MF-I.C.C. No. 98. 


PROPOSED REPORTS 


Denial Recommended as to 
Coal Rate Cuts From 


Two Illinois Mine Points 


Examiner Frank M. Weaver, in a pro- 
posed report No. 26558, Midland Electric 
Coal Corporation v. Chicago & North- 
western Railway Co., et al., and em- 
braced cases, has recommended denial 
of a request by the Minneapolis & St. 
Louis for coal rate reductions, and denial 
of an accompanying fourth section ap- 
plication. 

Examiner Weaver, after hearing on a 
petition of the railroad for modification 
of the orders in the proceedings so as 
to permit reductions in the rates on fine 
coal from mines on its lines within the 
Fulton-Peoria (Illinois) group to Hum- 
boldt, Ia., without corresponding reduc- 
tions in the rates from other Illinois 
mines, recommended that: 


“The Commission should find that 
reductions in the rates on fine coal 
from petitioner’s mines within the Ful- 
ton-Peoria (Illinois) group to Humboldt, 
Ia., would unduly prejudice shippers lo- 
cated within the Springfield, Du Quoin 
and southern Illinois groups and the 
western Kentucky group and unduly 
prefer shippers located on petitioner’s 
lines within the Fulton-Peoria group 
and violate the findings and order in the 
prior report, 232 I.C.C. 5.” 


The report embraced also fourth sec- 
tion application No. 24739; No. 26711, 
Northern Illinois Coal Corporation v. 
Alton Railroad Co., et al.; No. 26677, Bell 
& Goller Coal Co., et al. v. Atchison, 


Topeka & Santa Fe Railway Co., et al.; 
No. 26585, Unified Electric Coal Co., et 
al. v. Chicago, Burlington & Quincy 
Railroad Co., et al.; No. 26719, Fifth & 
Ninth District Coal Traffic Bureau v. Al- 
ton & Eastern Railroad Co., et al.; No 
26685, Illinois Coal Traffic Bureau v. 
Same; and No. 21020, Traffic Bureau, 
Davenport Chamber of Commerce, et al., 
v. Same. 


The examiner said the M. & St. L. 
asked the Commission further to modify 
its order in the prior report to authorize 
establishment of the reduced rate from 
two of the 30 points of origin within the 
Fulton-Peoria group, namely, Middle 
Grove and Rapatee, to Humboldt, without 
making reductions from any of the other 
origins in that or other groups. If the 
request was granted, said Examiner 
Weaver, petitioner desired to maintain 
existing higher rates to points on its lines 
intermediate to Humboldt, and sought 
relief from the long-and-short-haul pro- 
vision of section 4 of the interstate com- 
merce act in fourth section application 
No. 24739. 


Cooperative Can Use Gas 


Examiner Weaver said that a coopera- 
tive known as the Corn Belt Power Co- 
operative had a plant at Humboldt which 
was designed to operate on fine coal or 
a combination of fine coal and natural 
gas. At present, he said, gas was not 
available at Humboldt, although a double 
gas pipeline was only 14 miles from the 
cooperative plant and negotiations had 
been had between officials of the plant 
and the pipeline. He said that no con- 
tract to make gas available at the plant 
had been made and that none would be 
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made if the fine coal rate was reduced 
as proposed. If the present rate vre- 
mained in effect it would be necessary to 
use some gas in the operation of the 
plant, the examiner said. 

The examiner observed that there were 
50 electrical distribution cooperatives 
within Iowa and that many of the farm- 
ers served by the Humboldt plant were 
located adjacent to farmers who received 
electricity at rates predicated on fuel 
costs much lower than those based on 
the normal or lump coal rates. He con- 
tinued: 

“During the period 1934-1949 the gas 
pipeline mileage in Iowa was increased 
from 927 to 1907 miles. If gas were to 
become available at Humboldt the. prob- 
able effect upon the movement of coal 
to that point could not be measured by 
the tonnage consumed by the coopera- 
tive plant. Other users of fuel undoubt- 
edly would substitute gas for coal. 
During the last five years there has 
been a substantial decline in petitioner’s 
coal tonnage. In 1945 it originated 34,- 
212 carloads while in 1949 it originated 
only 18,662 carloads.” 


Illinois and Kentucky Protestants 


Illinois and western Kentucky coal 
protestants did not object to reductions 
in the rates as asked, said the examiner, 
provided the rates from their mines 
were contemporaneously reduced to the 
same extent. After reviewing the rate 
Situation from Illinois and Kentucky 
mines, Examiner Weaver said: 


“Petitioner has no right to meet com- 
petition from natural gas, or from any 
other source, when to do so would bring 
about an unlawful rate situation. Peti- 
tioner suggests that the Commission 
may, or should, prevent its proposal from 
having an unlawful effect by requiring 
appropriate reductions in the rates on 
fine coal from other Illinois mines so 
as to preserve the prescribed origin dif- 
ferentials. The Commission is without 
authority to reduce the rates from such 
mines to a level below a maximum rea- 
sonable basis, or to compel the carriers 
serving such mines to establish subnor- 
mal rates to meet competition from 
natural gas; and even if the Commis- 
sion had such authority, it could not be 
exercised on this record. The prior pro- 
ceedings have not been reopened and 
no further hearing has been had upon 
the several issues therein.” 


Lack of Service Brings 
Recommended Denials 


Of Purchase Applications 


Examiner O. F. Lenhert, in a proposed 
report in MCF-4547, Ralph Reed—Con- 
trol; Reed Trucking Co.—Purchase—Ma- 
gee’s Express, Inc., has recommended 
denial of an application of Reed Truck- 
ing Co., of Milton, Del., for authority to 
purchase the operating rights of Magee’s 
Express, Inc., of Shelbyville, Del., and 
of Ralph Reed to acquire control of the 
operating rights. 

Observing that the seller’s services had 
been “vague” and “sporadic,” the ex- 
aminer said the revival to full vigor of 
the service as contemplated by the 
purchaser would be equivalent to the 
establishment of a new competitive op- 
eration. for which need had not been 
shown. He said, further, that it was 
unnecessary to find that the seller had 
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completely abandoned its service in order 
to consider whether the. service pro- 
posed by the purchaser would be in the 
public interest. 

Similarly, Examiners Fabian C. Cox 
and Thomas J. Patrick, in a proposed 
report in MC-F-4414, Leonard S. Shore, 
et al—Control; Wilson Freight Forward- 
ing Co.—Purchase (Portion)—Grover C. 
Wellington, have recommended denial of 
an application of Wilson Freight For- 
warding Co., of Cincinnati, O., for au- 
thority to purchase certain operating 
rights of Grover C. Wellington, doing 
business as G. C. Wellington, of Boston, 
Mass., and of Leondard S. Shore and oth- 
ers for authority to acquire control of 
the rights. The examiners said the evi- 
dence did not establish that the seller 
had conducted “even a token operation” 
in interstate commerce in the past two 
years or more between the points and 
area involved. 


Redescription of N. Y. 
Milk Carrier’s Rights 


Proposed by Examiner 


Examiner Michael B. Driscoll, by a 
recommended report in MC-88594, Sub. 
9, Carleton G. Whitaker, Inc., Classifi- 
cation of Commodity Descriptions, has 
proposed that the Commission issue a 
certificate redescribing the present mo- 
tor carrier operating authority of Carle- 
ton G. Whitaker, Inc., Unadilla, N.Y., 
which he described as a “large and re- 
sponsible milk products carrier.” 

He said the real problem that Whit- 
aker presented was that it had two sepa- 
rate commodity descriptions and was.not 
satisfied with either, because, it alleged, 
the descriptions were so confusing and 
contradictory that they worked a hard- 
ship on it and its customers. He said 
Whitaker pointed out several instances 
of possible confusion and difficuity. 

“For example,” the examiner con- 
tinued, “the acquired rights refer first 
to milk and subsequently to condensed 
milk. While applicant contends that 
milk includes condensed milk, it calls at- 
tention to the fact that the specific use 
of both terms in one certificate has the 
effect of casting doubt on the validity of 
this interpretation. Applicant also 
points out the fact that both the origi- 
nal and acquired rights refer to con- 
densed milk, but not to evaporated milk. 
Although different processes are used for 
removing the water content from the 
original milk, applicant contends that 
both evaporated and condensed milk are 
milk and that it has authority to trans- 
port evaporated milk under its authority 
to transport milk .. .” 

The examiner said rail carriers in 
opposition would have no objection to a 
redescription to cover milk, milk prod- 
ucts, and dairy products, if Whitaker 
were not permitted to transport milk 
and milk products in hermetically sealed 
containers. They contended, he said, 
that this was the traffic that railroads 
and general truckers could handle and 
that there was no necessity for providing 
Special services for it. 

_ “There is no question,” said the exam- 
iner, “that applicant’s present commodity 
descriptions are inexact and inadequate 
and no doubt that they have been a 
source of confusion and inconvenience 
for both applicant and its customers. It 
has been a difficult regulatory task in 


attempting to properly describe the va- 
rious commodities to be transported by 
the many carriers of milk and milk 
products. This difficulty was increased 
somewhat by the fact that certain prod- 
ucts are subject to the partial exemption 
provisions of section 203(b)(6) of the 
interstate commerce act... ” 

The examiner cited Severson Common 
Carrier Application, 46 M.C.C. 6, 7, and 
a list of dairy products approved in 
Modification of Permits—Packing House 
Products, 48 M.C.C. 628, 636, and added: 

“But that list would not be satisfac- 
tory for a solution of the problem here, 
because that list omits certain items in 
which applicant is interested, such as 
ice cream mix, and includes certain items 
in which applicant is not interested, 
such as eggs and dressed poultry.” 

The examiner suggested and recom- 
mended as a solution to the problem 
that Whitaker be authorized to transport 
milk and milk products except when in 
hermetically sealed containers. The 
exception, he said, would prevent the 
applicant from “branching off into other 
fields where general haulers or other 
specialized handlers must look for their 
traffic.” He said the little loss, if any, 
which the applicant might suffer from 
this restriction would be more than 
balanced by thé total benefits that would 
come from “this more comprehensive 
and more exact description.” 

He said that to avoid any possible 
misunderstandings, all of Whitaker’s 
present authority would be re-described, 
and the authority recommended would 
be in lieu of the present authority. He 
said that if Whitaker agreed to this solu- 
tion, it should request in writing that 
its authority now outstanding be can- 
celled. 

The examiner recommended a cer- 
tificate for common carrier transporta- 
tion, over irregular routes, of (1) milk 
(except in hermetically sealed con- 
tainers) and milk products (except in 
hermetically sealed containers, (a) from 
Fort Plain, N.Y., and points in New York 
within 150 miles of Fort Plain, to New 


York, N.Y., Providence, RI., and all 
points in» Connecticut, Massachusetts, 
and New Jersey, and (b) from New 


Paltz, Margaretville, Rockdale, Roxbury, 
Olivers, Andes, Remson, and Mount Up- 
ton N.Y. and points in New York within 
50 miles of Mount Upton, to points in 
New York beyond New York, N.Y., but 
within 50 miles of the citv hall in New 
York City, and (2) of butter and ice 
cream from New York City and points 
in New York and New Jersey within 50 
miles of the New York city hall. to New 
Paltz, Margaretville, Rockdale. Roxbury, 
Olivers, Andes, Remson, and Mount Un- 
ton and (3) of empty containers in the 
reverse direction in connection with all 
these operations; provided that the au- 
thority should be restricted against the 
transportation (1) of ice cream mix from 
Canton, Cohocton. Canisteo, Skaneateles, 
and Cansastota, N.Y., or (2) of ice cream 
mix, ‘in tank trucks, to any point in 
Connecticut. 





Recommends Removal of 
Motor Right Weight Limit 


Examiner Reece Harrison. in a rec- 
ommended report in MC-263, Sub. 45, 
Garrett Freichtlines, Inc., Extension— 
Remove Weight Restriction, has recom- 
mended that the Commission remove a 
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restriction of truckloads of 20,000 pounds 
or more in connection with certain au- 
thority granted the applicant in MC- 
263, Sub. 30. 

The examiner said the applicant asked 
removal of the restriction on traffic mov- 
ing to and from Nyssa, Ore., which au- 
thority, he said, presently restricted 
traffic to “truckloads of 20,000 pounds or 
more from any one shipper.” 

Examiner Harrison said that the Com- 
mission did not look with favor on such 
restrictions, the applicant being pre- 
vented thereby from rendering a com- 
plete transportation service to the 
shipping public. He added that the ap- 
plicant had authority to serve Ontario 
and Caldwell, Ore., without restriction 
and that “to impose such a restriction 
on shipments to and from Nyssa is un- 
fair to shippers of quantities less than 
20,000 pounds.” 

To avoid duplicating rights, he said 
that the applicant should ask revocation 
of the certificate in MC-263, Sub. 30. 

The customary notice to the parties 
gives all parties 25 days from date of 
service of the recommended report, Sep- 
tember 22, in which to file exceptions to 
the report with the Commission, and to 
serve them on all other parties. At the 
end of that time, the notice says, the 
recommended order would become the 
order of the Commission and become 
effective unless exceptions are season- 
ably filed or the order stayed or post- 
poned by the Commission. 





Examiner Would Deny Plea 
To Convert Irregular 


Motor Route to Regular 


Examiner Walter R. Lee has recom- 
mended that the Commission deny an 
application to change a present motor- 
carrier authority from authorized irregu- 
lar route operations to regular route 
operations. 


The applicant, Howard M. Barnes, do- 
ing business as Arrow Motor Freight 
Line, Waterloo, Ia., asked for authority 
to change his present right between 
Waterloo and Oelwein, Ia., on the one 
hand, and Minneapolis and St. Paul, 
Minn., on the other hand, from irregular 
to regular route operations, said the ex- 
aminer in a report in MC-87909, Sub. 5, 
Howard M. Barnes, Extension—Regular 
Route. 


He said the applicant carrier con- 
tended that the instant application pre- 
sented no question of proof of public 
convenience and necessity on the ground 
that he already was authorized to op- 
erate between the points involved, al- 
though over irregular routes. 


“In similar circumstances,” continued 
the examiner, “the Commission has pre- 
viously held that even though an appli- 
cant’s operations for several years past 
had been those of a regular route car- 
rier, such evidence unaccompanied by a 
showing of a public need for the con- 
tinuance of the service would be insuf- 
ficient to establish that public conven- 
ience and necessity require the peraean 
regular operations . . 


The examiner cited Brady — & 
Storage Co., Extension—Omaha—Cedar 
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Rapids, 47 M.C.C. 1, Transportation Ac- 
tivities of Brady Transfer & Storage 
Co., 47 M.C.C. 23. 

“In the instant application,” he con- 
tinued, “the, reason for seeking regular 
route authority in place of the irregular 
route authority now held, is not public 
need or demand for such service, but 
rather the desire to obtain additional 
traffic.” 


He proposed a finding that the appli- 
cant had failed to show that present or 
future public convenience and necessity 
required the proposed operation. 


The application, he said, requested 
common carrier authority to transport 
general commodities, with exceptions, 
over regular routes, (1) between Water- 
loo and Minneapolis, and return; and 
(2) between Oelwein and Minneapolis, 
and return, serving points in the Min- 
neapolis-St. Paul commercial zone as in- 
termediate and off-route points. 


Examiners Object to Bus 


Rights Purchase Price 


Examiners Carter C. Hubbel and Bruce 
W. Card, in a proposed report in MC- 
F-4645, Arthur W. Oliver—Control; West 
Memphis Transportation Co.—Purchase 
—Memphis-West. Memphis Transit Co., 
have recommended denial of the pro- 
posal, by which West Memphis Trans- 
portation Co., of West Memphis, Ark., 
would pay $65,000 for the operating 
rights and property of the partners doing 
business as Memphis-West Memphis 
Transit Co., of Memphis, Tenn. 

The examiners asserted that the 
predecessor of the partnership carried 
the operating rights at a value of $6,000 
in his 1949 annual report to the Com- 
mission, and that his physical property 
had a net book value of only $9,525 as 
of the same date. This latter amount, 
the examiners said, would be further re- 
duced by 1950 depreciation, resulting in 
payment by the purchaser of about 
$60,000 for operating rights that were 
entirely duplicated by its own. They 
said that in allocating the purchase price, 
$25,000 was assigned to the operating 
rights, and $40,000 to the physical prop- 
erty by the purchaser. 


Paper 


Fourth section applications Nos. 24407, 
24483, and 24838, Paper to and within 
Southwestern Territory. By Examiner 
John A. Russell. Recommends denial of 
relief from the long-and-short-haul pro- 
visions of section 4 of the act in connec- 
tion with rates on paper and paper ar- 
ticles prescribed or approved in Paper 
to and Within Southwestern Territory, 
272 I.C.C. 721. Also recommends that 
relief over indirect routes, except from 
and to points covered by fourth section 
order No. 16156, be granted, subject to 
the same restrictions as are observed in 
connection with class rates from and to 
the same points. The examiner said 
that in numerous proceedings, fourth 
section applications included, in which 
rates on paper and paper articles had 
been considered, relief of the character 
sought over direct routes had consistently 
been denied. Because of frequent ad- 





monitions that all departures over such 
routes be removed, Examiner Russell said, 
it seemed clear that in filing the pend- 
ing applications so broad in scope the 
applicants had misinterpreted the in- 
tent of the permission granted in the 
cited proceeding that they might file new 
applications for such relief from pro- 
visions of section 4 “as is found necés- 
sary to establish the rates prescribed or 
approved.” The examiner said shipper 
protestants comprised only Kansas in- 
terests and one manufacturer ‘at Kala- 
mazoo, Mich. In his discussion of the 
Kansas situation, Examiner Russell said 
the testimony of rail witnesses tended to 
confirm the protestants’ position that 
the existing higher Kansas rates were 
unlawful. He said that the extent of 
the differences in rates operating against 
Kansas interests, of itself, indicated that 
many of the Kansas rates applicants 
sought to protect were prima facie un- 
lawful. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at’ or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Spring Assemblies 


I. and S. M-3281, Spring Assemblies— 
Baltimore to New York. By Examiner 
Tobias Naftalin. Recommended that 
the Commission find just and reasonable, 
reduced less-than-truckload commodity 
rates on compressed spring assemblies 
from Baltimore, Md., to New York, N.Y., 
zones 1 and 2, and points grouped with 
the origin and destinations, for single- 
line application. Order vacating order 
of suspension and discontinuing pro- 
ceeding proposed. The examiner said 
the schedules were filed by Service 
Transportation Co., Inc. Secaucus, NwWJ., 
Smith & Solomon Trucking Co., New 
Brunswick, N.J., and Preston Trucking 
Co., Inc., Baltimore, and their opera- 
tion was postponed until October 7 on 
protest of the Middle Atlantic States 
Motor Carrier Conference, Inc. The pro- 
posal, he said, was for the account of 
one shipper, Comfort Spring Corpora- 
tion, Baltimore, and there was no sub- 
stantial evidence that other rates in the 
same territory would be substantially 
affected by a departure from the nor- 
mal classification basis in this instance. 
He said the proponent of the rates, Serv- 
ice Transportation Co., was a successful 
operator, and has the assurance of a 
substantial increase in traffic that would 
be new business not diverted from the 
protestants. 


Certificates-Licenses-Permits 


Alabama (Birmingham) — MC--85749, 
Sub. 2, Decatur Transit Truck Line, Inc., 
Extension—tTri-Cities. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Birmingham, Ala., and 
Russellville, Ala., over Ala. highway 5, 
serving no intermediate points, but the 
off-route point of Lister Hill, Ala. 





TRAFFIC Wor. 


Alabama (East Gadsden)—MC-106034, 
Sub. 9, H. B. Holloway, dba Holloway 
Transfer Co., Extension—Carbon Black. 
Certificate proposed. Over irregular 
routes, carbon black from Kansas City, 
Mo., to Gadsden, Ala. 

Alberta, Canada (Cardston)—MC-112- 
156, L. W. Cooper, common carrier. Cer- 
tificate proposed. Passengers, baggage, 
and express and newspapers, over a reg- 
ular route between Browning, Mont., and 
the U.S.-Canada boundary at the port 
of entry at or near Piegan, Mont., over 
US. highway 89, serving all intermedi- 
ate points. 

Colorado (Rocky Ford)—MC-107822, 
Sub. 17, George Wright, dba Law Motor 
Lines, Extension—Specified Commodi- 
ties. Certificate proposed. Over irregular 
routes, (1) petroleum products, in con- 
tainers, from Kansas City, Kan., to 
points in N.M. and Tex., on and north 
of US. highway 66; (2) ammonium ni- 
trate fertilizer compound from Etter, 
Tex., to points in Colo., Kan., and Mo.; 
(3) glass containers from Okmulgee, 
Okla., to points in Colo.; (4) canned 
goods from (a) La Jara, Colo., to points 
in Kan., Mo., and Okla., and (b) from 
Crowley, Colo., to points in Mo., and (5) 
sugar from refineries in Idaho Falls, 
Blackfoot, McMillan, Paul, and Nampa, 
Ida., and Garland, West Jordan Gunni- 
son and Lewiston, Utah to points in Kan, 
and Okla. and to Kansas City, Mo. 

Florida (Orlando) MC-111059, Sub. 1, 
L. A. Murrah, dba Murrah’s Refrigerated 
Truck Line, common carrier. Certificate 
proposed. Frozen citrus juice concen- 
trates, over irregular routes, (1) between 
Lakeland, Fla., and points within 100 
miles thereof, including Jacksonville, 
Fla., (2) from Dade City, Plant City, 
Leesburg, Plymouth, Jacksonville, and 
Davenport, Fla., to all points in Tex. 
and La., Jersey City, N.J., Philadelphia 
and Pittsburgh, Pa., Richmond, Va., New 
York and Ilion, N.Y., Boston and Spring- 
field, Mass., Providence, R.I., Hartford, 
Conn., and Atlanta, Ga., and (3) from 
Atlanta to Jersey City, Philadelphia, 
Pittsburgh, Richmond, New York, Ilion, 
Boston, Springfield, Providence, and 
Hartford. 


Georgia (Atlanta) —-MC--106049, Sub. 13, 
Atlanta-New Orleans Motor Freight Co., 
Extension—Monroeville, Ala. Certificate 
proposed. General commodities, with ex- 
ceptions, over a specified regular route 
between junction U.S. highways 31 and 
80 near Montgomery, Ala., and Atmore, 
Ala., serving Monroeville, Ala., as an in- 
termediate point. 

Illinois (Chicago)—MC-1501, Sub. 28, 
Greyhound Corporation, Extension—Al- 
ternate and Changed Routes (corrected 
report). Certificate proposed. Passen- 
gers and baggage, express, mail and news- 
papers, between Mackinaw City, Mich. 
and Jackson, Mich., between junction 
U.S. highway 27 and Higgins Lake Road, 
Mich., and between Lake City, Mich., and 
Standish, Mich., over described routes, 
serving all intermediate points, condi- 
tioned on request for cancellation of 
specified authority contained in present 
certificate MC-1501. 

Indiana (Elkhart)—MC--2989, Sub. 14, 
Days Transfer, Inc., Extension—Off- 
Route Points. Certificate proposed. Gen- 
eral commodities, with exceptions, servil 
Dexter and Saline, Mich., as off-route 
points in connection with presently au- 
thorized regular route operations at Ant 
Arbor, Mich. 

Indiana (Vincennes)—MC-103802, Sub. 
4, Alfred E. Fossmeyer, Extension—In- 
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diana Highway 64. Denial. of certificate 
proposed. Over a regular route, general 
commodities, with exceptions, between 
Jasper and English, Ind., and return, 
over a described route, serving all inter- 
mediate points. 

Iowa (Mason City)—MC-109018, Sub. 
7, C. D. Herme, Inc., Extension—Pacific 
Coast, now assigned MC-111612, Sub. 5. 
Permit proposed. Meats, meat products 
and meat by-products, dairy products, 
and articles distributed by meat-packing 
houses, from Fort Dodge, Estherville, and 
Waterloo, Ia., to points in Calif., Wash., 
and Ore., over irregular routes. 

Kansas (Sabetha)—MC-111937, John 
W. Gilbert, (corrected report), common 
carrier. Certificate proposed. Over ir- 
regular routes, wrecked, damaged, or 
disabled motor vehicles and commercial 
trailers, by towing, between Sabetha, 
Kan., on the one hand, and, on the other, 
points in 11 Neb. counties and St. Joseph, 
Mo. 

Kentucky (Lexington) —MC-32783, Sub. 
70, Southeastern Greyhound Lines, Ex- 
tension—Relocated U.S. Highway 25. 
Certificate proposed. Passengers and 
baggage, and express, mail and news- 
papers, between Livingston, Ky., and 
junction relocated U.S. highway 25 and 
U.S. highway 25, one mile south of East 
Bernstadt, Ky., over relocated U.S. high- 
way 25, serving all intermediate points. 

Maryland (Silver Spring)—MC-111070, 
Sub. 9, Oriole Coach Lines, Inc., dba 
Washington Suburban Lines, Extension— 
Coleville Road. Certificate proposed. 
Passengers, baggage, express, mail and 
newspapers between specified points and 
over described routes, and return, in 
Md., serving all intermediate points. 

Massachusetts (East Pepperell)—-MC- 
22851, Lester E. Blood, dba Pepperell 
Trucking Co., common Carrier, embrac- 
ing Same, Sub. 2, Same, Extension— 
Worcester, Mass. Amended certificate 
in MC-22851 and certificate in Sub. 2 
proposed. MC-28851, continuance of op- 
eration, paper and paper bags, and parts 
for bag binding machinery, between Pep- 
perell, Mass., on the one hand, and, on 
the other, Manchester and Nashua, 
N.H.; paper bags from Pepperell to Bos- 
ton Mass., paper and fiber boxes from 
Walpole, Mass., to Nashua and Man- 
chester, and waste paper and waste fiber 
in reverse direction; paper box making 
machinery and parts therefor, between 
Manchester and Nashua, on the one hand 
and Walpole, on the other, over irreg- 
ular routes. Sub. 2: bag binding materi- 
als from Manchester, Nashua and Bos- 
ton to Pepperell, Over irregular routes. 

Massachusetts (Somerville) — MC- 
109725, Sub. 5, Dairy Transport Co., Ex- 
tension—Chemicals. Denial of certif- 
icate proposed. Over irregular routes, 
sulphuric acid, acetic acid and formal- 
dehyde, in bulk, in tank vehicles, from 
Providence, East Providence, and Rum- 
ford, R.I., and Medford and Worcester, 
Mass., to specified points in N.H., Mass., 
and Conn., transporting rejected ship- 
ments on return. 

Missouri (St. Louis)—MC-61616, Sub. 
45, Missouri Pacific Transportation Co., 
Extension—Scott City, Kan. Certificate 
proposed. Passengers and baggage and 
express, mail and newspapers, between 
La Crosse and Scott City, Kan., over a 
described regular route, and return, serv- 
ing all intermediate points. 


Nebraska (Kearney) —MC-110042, Sub. 
1, Ray E. Nelson, dba Nelson Motor 
Co., Extension—Gibbon and Lexington, 
Neb. Denial of certificate proposed. 
Automobiles, by automotive transport, 


from Detroit, Mich., to Gibbon and 
Lexington, Neb., over irregular routes. 

Nebraska (Lincoln)—-MC-53030, Sub. 2, 
James N. Allen, dba Allen’s Transfer Co., 
Extension—Various points. Permit. pro- 
posed. Powdered milk, from Lincoln to 
Hot Springs, Little Rock and Texarkana, 
Ark., Shreveport, La., Enid, Oklahoma 
City, and Tulsa, Okla., and Amarillo, 
Dallas, Fort Worth and Lubbock, Tex., 
over irregular routes. 

New Jersey (Fords)—MC-109425, Sub. 
2, Levitan Interstate Transport, Inc., Ex- 
tension—Boonton, N.J. Certificate pro- 
posed. Wearing apparel and materials 
used in the manufacture thereof, be- 
tween Boonton and Newton, N.J., on the 
one hand, and, on the other, Philadel- 
phia, Pa., and New York, N.Y., over ir- 
regular routes. 

New Jersey (Hamilton Square)—MC- 
106691, Sub. 2, Lloyd W. Biesecker, Ex- 
tension—Agricultural Commodities. Cer- 
tificate proposed. Over irregular routes, 
(1) agricultural commodities from poirits 
other than incorporated municipalities 
five N.J. counties and Bucks county, Pa., 
to points in Mass., R.I., Conn., N.Y., Pa., 
N.J., Del., Md., and Va., and empty con- 
tainers on return, (2) fertilizer from 
Salisbury, Md., to points other than in- 
corporated municipalities in five NJ. 
counties and Bucks county, Pa., and 
from Carteret, N.J., to points other than 
incorporated municipalities in Bucks 
county, Pa. 

New Jersey (Martinsville)—MC-111831, 
Samuel Stangle, contract carrier (cor- 
rected report). Permit proposed. Mer- 
chandise dealt in by wholesale distribu- 
tors of automotive accessories and sup- 
plies, from points in Bridgewater town- 
ship, Somerset county, N.J., to Mineola, 
River Head, Yonkers and Syracuse, N.Y., 
over irregular routes. 

New Jersey (Newark)—MC-3647, Sub. 
116, Public: Service Interstate Transpor- 
tation Co., Extension—City Streets, Pat- 
erson, N.J. Certificate proposed. Pas- 
sengers and baggage in seasonal opera- 
tions May 27 until September 30, in- 
clusive, over a described regular route in 
Paterson, N.J., serving all intermediate 
points with service at termini and inter- 
mediate points restricted to traffic mov- 
ing to or from points north of Paterson, 
conditioned on requested cancellation of 
specified portion of certificate in MC- 
3647. 

New Jersey (Paramus) — MC-59673, 
Sub. 24, H. R. Ritter Trucking Co., Inc., 
Extension—Paulsboro, N.J. Permit pro- 
posed. Over irregular routes, liquefied 
petroleum gases, in bulk, in tank vehicles, 
(1) from Bayway, Bayonne, and Newark, 
N.J., Philadelpha, and Marcus Hook, Pa., 
to points in N.Y. and Pa.; (2) from 
Paulsboro, N.J., Philadelphia and Marcus 
Hook, Pa., to points in N.Y., Conn., R.I., 
Mass., Vt., N.H., N.J., and Pa. 


New Jersey (Trenton) — MC-87880, 
Sub. 13. William Howard Bair, Extension 
—Prefabricated Houses. Denial of cer- 
tificate proposed. Over irregular routes, 
prefabricated, precut and/or dismantled 
buildings and houses, complete, knocked 
down or in sections, including component 
parts, materials, supplies, fixtures, and 
accessories used or useful in the erection, 
construction, and completion of such 
buildings or houses and when trans- 
ported with such buildings and houses, 
from West Trenton, N.J., to points in Me., 
N.H., Vt., Mass., R.I., Conn., N.Y., NJ., 
Pa., Del., Md., O., W.Va., N.C., Va., and 
D.C., and rejected shipments on return 
movements. 


New York (Jamaica) — MC-101942, 
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Sub. 1, Staiano & Sons, common carrier. 
Certificate proposed. Over irregular 
routes, household goods between New 
York, N.Y., on the one hand, and, on 
the other, points in N.Y., N.J., and Pa. 

New York (New York)—MC-101219, 
Sub. 22, Merit Dress Delivery, Inc., Ex- 
tension—Nashua, N.H. Certificate pro- 
posed. Over irregular routes, (1) ladies’ 
wearing apparel, on hangers, from 
Nashua, N.H., to New York, N.Y., and 
Jersey City, N.J., and (2) materials and 
supplies used in the manufacture of 
ladies’ wearing apparel, from New York 
and Jersey City to Nashua. 

New York (Jamestown)—MC-20987 
Sub. 15, C. M. DeKay, dba D. & H. Motor 
Freight Co., Extension—Voting Ma- 
chines. Certificate proposed. Over ir- 
regular routes, (1) voting machines, un- 
crated from Jamestown to points in Va., 
and W.Va.; and (2) used voting ma- 
chines, uncrated, from points in Va. and 
W.Va. to Jamestown. 

New York (Mount Vernon)—MC-111- 
628, Morsemere Coach Corporation, com- 
mon carrier. Certificate proposed. Pas- 
sengers and baggage, in round trip char- 
ter operations, beginning and ending 
at points in Westchester county, N.Y., 
and extending to points in 22 states and 
D.C., over irregular routes. 

New York (New York)—MC-112118, 
William Frankel and Phillip Boehm, dba 
Boro Express Transfer Co., common 
carrier. ‘Denial of certificate for want 
of prosecution proposed. Major electrical 
appliances between points within a ra- 
dius of 50 miles of New York, N.Y., over 
irregular routes. 

North Carolina (Charlotte) — MC- 
61599, Sub. 104, Queen City Coach Co., 
Extension—Hampton, Tenn. Certificate 
proposed. Passengers, baggage, express, 
mail, and newspapers ketween Vilas, 
N.C., and Hampton, over a described 
route, serving all intermediate points. 


North Carolina (Forest City) — MC 
110255, Sub. 3, Lee R. Robins, Exten- 
sion—Bakery Goods. Permit proposed. 
Over irregular routes, bakery goods from 
Spartanburg, S.C., to Savannah, Ga., 
Jacksonville, Fla., Birmingham and An- 
niston Ala., and points within 2 miles 
of Anniston, Memphis, Tenn., and Golds- 
boro, Durham, Wilson, and Rockingham, 
N.C., and points within 2 miles of Rock- 
ingham, with empty containers on return. 


North Carolina (High Point)—MC- 
111936, Murrow’s Transfer, Inc., common 
carrier. Certificate proposed. Over ir- 
regular routes, new furniture from High 
Point and points within one mile to 
S.C. points. 

North Carolina (Mt. Airy)—MC-112102, 
Lee Kirkman, common carrier. Certificate 
proposed. Over irregular routes, (1) 
stone, granite and crushed granite from 
points in Surry county, N.C., to points in 
13 states and D.C., (2) fertilizer from 
Richmond, Va., and points within 2 miles, 
to points in 6 N.C. counties, and (3) lime- 
stone from points in Indiana to Greens- 
boro, N.C., and points within 100 miles. 


North Carolina (North Wilkesboro)— 
MC-111960, Wilkes Transportation Co., 
Inc., common carrier. Denial of cer- 
tificate proposed. Over irregular routes, 
Passengers and their baggage, in charter 
service from Elkin, N.C., and points in 
Wilkes and Alexander counties, N.C., to 
all points in the U.S., and return. 

North Carolina (Raeford)—MC-106274, 
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Sub. 3, John W. McPhaul, dba Raeford 
Trucking Co., Extension—Insecticides. 
Certificate proposed. Imsecticides from 
Aberdeen, N.C., to points in Ala., Fla., 
Ga., Miss.,. and S.C., over irregular 
routes, in season February 1-August 31 
each year, inclusive. 

Ohio (Canton)—MC-110761, Sub. 6, 
Carroll Transport, Inc., Extension—But- 
ler. Denial of certificate proposed. Over 
irregular routes, iron and steel and 
iron and steel articles, requiring special 
equipment from and to points in Pa., 
Tll., Ind., Mich., Ky., NJ., N.Y., Md., 
Del., O., Va., W.Va., and D.C. 

Ohio (Coal Grove, Ironton)—-MC-109- 
934, Sub. 3, Ford Bros., Extension— 
Hamilton County, O. Denial for certifi- 
cate proposed. Over irregular routes, 
liquid petroleum products and benzol, 
in bulk, in tank vehicles, including re- 
jected shipments on any return move- 
ment, between specified points and over 
described routes in O., W.Va., and Va. 

Ohio (Columbus)—MC-110900, Sub. 1, 
Capitol Motor Freight, Inc., Extension— 
Malt Beverages. Permit proposed. Malt 
beverages from Milwaukee, Wis., to Co- 
lumbus, and empty malt beverage con- 
tainers on return, over irregular routes. 

Ohio (Columbus)—MC--111959, Colum- 
bus-Cincinnati Trucking Co., contract 
carrier. Permit and dual operation pro- 
posed. Motion picture films, motion pic- 
ture accessories, motion picture supplies, 
and theatrical supplies between Cin- 


cinnati and Columbus, O., on the one 
hand, and, on the other, points in O., 
over irregular routes. 

Ohio (Killbuck)—MC-106521, Sub. 2, 
M. Badertscher, dba Holmes Cartage Co. 
Extension—Furnaces & Sandstone. Cer- 
tificate proposed. Over irregular routes, 


(1) (a) furnaces, and equipment used 
in the installation of furnaces, and (b) 
hot air and hot water heaters, from 
points in Richland Township, Holmes 
county, O., to Indianapolis, Ind.; (2) 
furnace parts and accessories, between 
points in Richland Township, on the one 
hand, and, on the other, Indianapolis; 
and (3) sandstone and sandstone prod- 
ucts, from points in Holmes county to 
points in Ill., Ky., Md., N.J., N.Y., Wis., 
and D.C. 

Ohio (Lewisburg)—MC-110006, Sub. 2, 
Charles E. Zumstein, dba Lewisburg 
Trucking, Extension—Specified Com- 
modities. Permit proposed. Window 
glass and rolled glass from Vincennes, 
Ind., to Lewisburg, over irregular routes. 

Ohio (Lewisburg)—MC--110006, Sub. 1, 
Charles E. Zumstein, dba Lewisburg 
Trucking, Extension—Geneva, Ill., Per- 
mit proposed. Window glass and rolled 
glass from Lewisburg to Geneva, IIl., and 
Belding, Mich., over irregular routes. 

Oregon (Brookings)—-MC-112027, H. T. 
and R. B. Slagle, dba Slagle & Slagle, 
common carrier. Certificate proposed. 
Logs, poles, and piling, between points in 
Curry, Josephine and Jackson counties, 
Ore., and Del Norte county, Calif., over 
irregular routes. 

Oregon (Brookings) — MC-111869, 
Arthur B. Crook, common carrier. Pro- 
posed operation found to be that of com- 
mon carrier. Certificate proposed. Logs 
from Brookings to Grants Pass, Ore., 
and Crescent City and Klamath, Calif., 
over irregular routes. 

Oregon (Klamath Falls)—MC-111923, 
Leon J. McElfresh, common carrier. Cer- 


tificate proposed. Logs, poles, and piling 
from points in three Calif. counties to 
points in four Ore. counties, over irregu- 
lar routes. 

Oregon (New Pine Creek)—MC-112052, 
Marion Lawson, common carrier. Cer- 
tificate proposed. Logs from points in 
Lake county, Ore., to Willow Ranch, 
Calif., over irregular routes. 


Pennsylvania (Eas ton)—MC-109494, 
Sub. 1, Herbert Buskirk, Extension— 
Seven States. Certificate proposed. Over 
irregular routes, used hosiery knitting 
machines and accessories thereto when 
their transportation is incidental to 
transportation of such machines, between 
points in O., Vt., and lower Mich. 
peninsula. 


Pennsylvania (Pittsburgh) — MC- 
110719, Sub. 3, Walter L. and Dorothy 
M. Cable, dba Cable Transportation 
Lines, Extension—Elkins, W.Va. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Morgantown, 
W.Va., as an off-route point in connec- 
tion with regular-route authority to and 
from Pittsburgh. 

Pennsylvania (York)—-MC-110190, Sub. 
4, Kern L. Smith, dba Penn Dixie Lines, 
Extension—Pascagoula, Miss. Certificate 
and dual operations proposed. Over ir- 
regular routes, animal traps, decoy birds, 
hand garden tools, and pulpboard jardi- 
nieres, vases and trays, from Lititz, Pa., 
to Pascagoula, Miss. 


Texas (Abilene)—-MC-111863, Melvin 
Betcher and F. O. Thomas, dba Beteher 
and Thomas, common carrier. Certifi- 
cate proposed. Commodities requiring 
special equipment, and related parts 
when their transportation is incidental 
to transportation of commodities requir- 
ing special equipment, from Chicago, 
Melrose Park, Libertyville, and Peoria, 
Ill. and Evansville and Indianapolis, 
Ind., to Abilene, Tex., over irregular 
routes, conditioned on operation con- 
ducted separately from applicant’s other 
activities, separate accounting systems 
maintained, and no property transported 
by applicant as both a public and a 
private carrier at the same time in the 
same vehicle. 


Texas (Dallas)—MC-105867, Sub. 11, 
M. & D. Motor Freight Lines, Inc., Ex- 
tension—Alternate Route. Certificate 
proposed. General commodities, with ex- 
ceptions, between junction Okla. high- 
ways 53 and 76 about one mile south of 
Fox, Okla., and junction same highways 
about four miles south of Fox, over 
Okla. highway 76, as an alternate route, 
serving no intermediate points. 

Texas (Houston)—MC-1124, Sub. 80, 
Herrin Transportation Co., Extension— 
Transfer of Empty Equipment. Cer- 
tificate proposed. Between Dallas, Tex., 
and Shreveport, La., over U.S. highway 
80, restricted to movement of empty ve- 
hicles to be used in conducting operations 
otherwise authorized. 

Texas (Houston)—MC-110577, Sub. 1, 
A. B. Cowan, dba Cowan Boat Transfer, 
common carrier. Certificate proposed. 
Boats and related boat parts, supplies 
and equipment, over irregular routes, 
from Caruthersville, Mo., Chattanooga, 
Tenn., and New Orleans, La., and points 
within 10 miles of New Orleans, to points 
in La., Okla., and Tex. 

Texas (Lufkin)—MC-111244, J. C. and 
K. R. Holliday, dba Holliday Bros., com- 
mon carrier. Denial of certificate pro- 
posed. New automobiles and _ trucks, 
over irregular routes, in initial move- 
ments, truckaway, from Detroit, Mich., 


TRAFFIC WorLD 


and points within «150 miles thereof, to 
points in a defined’Tex. area. 

West Virginia (Cora) —MC-112152, Joe 
Orso, dba Orso Trucking Co., common 
carrier. Denial of certificate proposed, 
Over irregular routes, malt beverages 
and other specified commodities, between 
specified points in W.Va., O., Mich., Pa, 
Ky., Wis., Ill., N.Y., Ind., Md., and Ga. 

West Virginia (Williamson) — MC- 
73937, Sub. 12, Hogan Storage & Trans- 
fer Co., Extension—Packinghouse Prod- 
ucts. Over irregular routes (1) meats, 
meat products, meat-by-products, dairy 
products, and articles distributed by meat 
Ppackinghouses, between Williamson, on 
the one hand, and, on the other, speci- 
fied W.Va., Ky. and Va. counties; (2) 
mine machinery and equipment requiring 
special equipment, between points in 
Mingo county, W.Va., on the one hand, 
and, on the other, specified states and 
territories; and (3) specified steel arti- 
cles, from Pittsburgh and Johnstown, Pa., 
and Cleveland, O., to points in described 
portions of W.Va., O., Ky., and Va. 


Wisconsin (Green Bay) — MC--65346, 
Sub. 14, Packer City Transit Line, Inc., 
Extension—Various Commodities. Per- 
mit proposed. Over irregular routes, (1) 
pickles, relish, sauerkraut, sauerkraut 
juice, vinegar, mustard, and canned 
goods, from Green Bay to points in eight 
states; (2) sauerkraut and sauerkraut 
juice, from Bear Creek, Wis., to points in 
11 states; (3) canned goods, from Fort 
Atkinson, Wis., to points in 11 states; 
(4) canning and harvesting used ma- 
chinery and equipment and supplies, be- 
tween Kent City, Mich., on the one 
hand, and, on the other, Fort Atkinson 
and Green Bay; (5) salt, from Manistee, 
Midland, Port Huron, and St. Clair, 
Mich., to Fort Atkinson and Green Bay; 
(6) glass jars, glass bottles, and caps 
and covers, from Toledo and Lancaster, 
O., to Green Bay; and (7) empty con- 
tainers and returned shipments of the 
aforementioned foodstuffs in reverse. 


Filings Completed on 
Revision of Scale 


In Class Rate Case 


Nearly one hundred verified state- 
ments have been filed with the Com- 
mission in response to its request for 
views on a proposed revision of the class 
rate scale originally made a part of the 
Commission’s report in No. 28300, Class 
Rate Investigation, 1939. 


The scale was included as an appen- 
dix to the report, and was to apply to 
the uniform classification which the 
Commission required the railroads to 
prepare and file in a companion case, 
No. 28310, Consolidated Freight Classi- 
fication. 


The revised scale was issued, with 4 
notice of proposed rule making, Iate in 
1949. The revision was intended to re- 
flect post-war freight rate increases, 
and the rates in the revised scale were 
about 65 per cent higher than in the 
scale as it accompanied the original 
report (T..W., Dec. 3, 1949, p. 47). 

The date for filing the verified state- 
ments expressing views on the proposed 
revision of the scale was extended from 
time to time, and rebuttal statements 
were called for by September 15. 
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,.In addition to statements by shippers, 
shipper groups, and others, the railroads 
have also expressed their views as to the 
proposed revision of the class-rate scale. 
The eastern railroads objected to the 
short-haul portion of the Commission’s 
scale; the southern railroads accepted 
the scale up to 600 miles; and each group 
suggested a revision of the scale for dis- 
tances beyond 600 miles (T. W., July 8, 
p. 28). 

The western railroads opposed lower 
rates for longer hauls, and asserted that 
conditions in the west warranted ‘a dif- 
ferent basis of class rates than in other 
areas (T. W., July 15, p. 33). 

Many of the shippers and shipper 
groups coupled the revised class-rate 
scale with the uniform classification. 
They expressed the view that it would 
be necessary for them to know the rat- 
ings to which the class rates would apply. 


Only a tentative classification, pre- 
pared on behalf of the eastern and west- 
ern railroads, has been filed with the 
Commission (T. W., July 1, p. 11). When 
the southern railroads filed their state- 
ment concerning the revised class-rate 
scale, they said it was their opinion 
that that was not the appropriate time 
to tender a proposed uniform classifica- 
tion. 


Shipvers, in their statements, also ex- 
pressed concern about present excep- 
tions ratings and the treatment to be 
accorded them. They asserted that such 
exceptions had been made in order to 
make possible the movement of the traf- 
fic involved, and that those rate levels 
should not be disturbed. Still other 
shippers dealt with situations in par- 
ticular localities, or in connection with 
certain commodities. 
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Alabama Commission Acts 
On State Rates and Charges 


The Alabama commission has author- 
ized the railroads operating in that state 
to increase intrastate freight rates and 
charges to reflect the Ex Parte 166 and 
Ex Parte 168 increases granted interstate 
by the Interstate Commerce Commission, 
Austin L. Roberts, Jr., assistant general 
solicitor, National Association of Rail- 
road and Utilities Commissioners, has 
reported to members. Said he: 


“The railroads caused to be filed with 
the Alabama commission, in September, 
1949, a tariff supplement for the purpose 
of establishing Ex Parte 166 increases. 
By order dated October 3, 1949, the 
commission rejected this supplement as 
being an unprecedented procedure in 
establishing a rate increase and one 
not contemplated by the statutes of the 
state and the rules and regulations of 
the commission. The commission stated 
that such action was without prejudice 
co the proper procedure of filing a peti- 
tion with the Commission for authority 
to make the increases. 


The railroads then instituted a section 
13 proceeding before the Interstate Com- 
merce Commission. The I.C.C. report in 
the proceeding (Dkt. No. 30455, Alabama 
intrastate Fares and Charges, 1950, de- 
cided July 31, 1950) concluded that the 
Ex Parte 166 and Ex Parte 168 increases 
should be established in the intrastate 





rates. Fhe I1.C.C. report provided that 
an order would be entered within 80 
days from the service of the report un- 
less notice was given by the Alabama 
commission that it would approve the 
increases. The Alabama commission, in 
its order, emphasized that the railroads 
had not requested it to authorize the Ex 
Parte 166 and Ex Parte 168 increases, 
but the order concluded: 


“The Alabama Public Service Commis- 
sion does not prescribe to, agree with, 
nor concur in the findings and conclu- 
sions of the Interstate Commerce Com- 
mission in its report in said Docket No. 
30455 but feels it incumbent upon it, in 
order to better protect the future in- 
terest of the people of Alabama, to 
acquiesce in the said report and permit 
the rail carriers in Alabama, parties to 
the proceeding, to apply for intrastate 
transportation the rates and charges 
therein approved rather than allow the 
Interstate Commerce Commission to ex- 
ercise its authority under section 13(4) 
of the interstate commerce act and order 
into effect its findings in the said docket 
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No. 30455, Alabama Intrastate Rates and 
Charges, 1950.” 





L. and N. Authorized to 


Curtail Passenger Service 


The Kentucky Railroad Commission 
has authorized the Louisville and Nash- 
ville Railroad Co. to discontinue opera- 
tion of two passenger trains between 
Corbin and Harlan, Ky., a distance of 70 
miles, according to a report to members 
by Austin L. Roberts, Jr., assistant gen- 
eral solicitor of the National Association 
of Railroad and Utilities Commissioners. 
The out-of-pocket losses on these trains 
was testified to be in excess of $4,000 a 
month. The commission found that there 
was no reasonable probability that such 
conditions would change for the better in 
the future. It was also shown that the 
line between Corbin and Harlan was 
paralleled by good roads over which a 
common carrier bus company operated 
numerous schedules daily. 


FEDERAL MARITIME 
BOARD NEWS 





Counsel of F.M.B. Answers 
Questions on Practices of 


Ocean Freight Forwarders 


Several recent rulings by Francis S. 
Walker, general counsel of the Federal 
Maritime Board, in answer to questions 
relative to the maritime agency’s general 
order No. 72, governing certain business 
practices of ocean freight forwarders, are 
summarized in a statement in question- 
and-answer form which the board has 
issued. 

“The summary,” the board said, “was 
released for the benefit of persons en- 
gaged in various export activities, many 
of whom have been uncertain whether 
they were freight forwarders as defined 
in the order. Persons covered by the 
order are required to register with the 
board. 

“General order 72 defines a freight 
forwarder as ‘... any person engaged 
in the business of dispatching shipments 
on behalf of other persons, for a con- 
sideration, by oceangoing vessels in com- 
merce from the United States, its terri- 
tories or possessions to foreign countries, 
or between the United States and its 
territories or possessions, or between such 
territories and possessions; and of han- 
dling the formalities incident to such 
shipments. This definition includes in- 
dependent freight forwarders, common 
carriers, manufacturers, exporters, export 
traders, manufacturers’ agents, resident 
buyers, commission merchants and other 
persons when they engage for and on 
behalf of any person other than them- 
selves, in return for a consideration, 
money or otherwise, in the aforemen- 
tioned activity.’ 

“Most inquiries as to the meaning of 
the order have been submitted to the 
board by exporting manufacturers and 
export merchants who perform forward- 
ing service as an incident to the business 





of selling goods to foreign buyers. Ques- 
tions have also been raised by manufac- 
turers’ agents, resident buyers, commis- 
sion merchants and others. While most 
of the inquiries have related to coverage 
of the order—i. e., who is a forwarder?— 
there have also been requests for inter- 
pretation of several substantive provi- 
sions of the order, governing the con- 
duct of the forwarding business .. .” 

The questions and answers as made 
public by the board follow: 


Question No. 1. A manufacturing firm 
ships a part of its production to buyers 
abroad. It maintains its own export traffic 
department which handles the forwarding 
details of the firm’s export shipments. Sales 
are F.O.B. factory or F.A.S. port of export, 
and the exporter makes all shipments in his 
own name, billing the consignee for (1) a 
forwarding fee calculated to return a small 
profit for forwarding service, and (2) reim- 
bursement of all out-of-pocket expenses in- 
curred in forwarding plus advances of freight, 
insurance, consular fees, etc. Is this firm a 
freight forwarder? 

Answer: No. In forwarding his own prod- 
ucts which he ships in his own name, a 
manufacturer is deemed to be acting for 
himself, rather than for another person. Ac- 
cordingly, he is not a forwarder even though 
he acts for a consideration. 

Question No. 2. The manufacturer in ques- 
tion No. 1 ships in the name of his cus- 
tomers instead of his own name. All other 
facts are the same. Is he a forwarder with 
respect to such shipments? 

Answer: Yes. Since he ships in the cus- 
tomer’s name, he is acting on behalf of a 
person other than himself;: and since his 
forwarding activity is performed for a con- 
sideration, he falls within the definition of 
a forwarder. 

Question No. 3. The manufacturer referred 
to in question No. 1 ships in the name of 
his customer but charges no fee for for- 
warding service. He does, however, bill the 
customer for reimbursement of out-of-pocket 
expenses and advances of freight, insurance, 
and consular fees. Is he a forwarder with 
respect to such shipments? 

Answer: No. Although in shipping in the 
customer’s name he is acting for a person 
other than himself, he is not acting “for a 
consideration,” since he receives no payment 
for forwarding service other than reimburse- 
ment of out-of-pocket expenses and ad- 
vances. 

Question No. 4. The manufacturer referred 
to in question No. 1 ships in the name of 
his customers, billing the customer for (1) 
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a “nominal” forwarding fee intended merely 
to help defray the overhead expense of the 
traffic department, and (2) out-of-pocket ex- 
penses and advances. Is he a forwarder with 
respect to such shipments? 

Answer: Yes. He is acting for a person other 
than himself; and by charging a fee in ad- 
dition to his out-of-pocket expenses and ad- 
vances, he is acting for a consideration, even 
though the fee may not return a profit. 

Question No. 5. Would the answers to ques- 
tions 1, 2, 3, and 4 be the same if the ques- 
tions concerned an export merchant instead 
of a manufacturer? 

Answer: Yes, as to a merchant selling his 
own stock in trade. 

Question No. 6. Do the answers to ques- 
tions 1, 2, 3, and 4 apply to manufacturers’ 
agents, resident buyers, and commission mer- 
chants? 

Answer: Not necessarily. Such persons gen- 
erally act for others, in varying types of 
representative capacity. The compensation 
they receive from their principals normally 
covers a number of services, including the 
service of forwarding ocean shipments. Even 
though no specific sum is agreed upon as 
compensation attributable to forwarding 
service, nevertheless some portion of the 
total compensation presumably represents 
payment for this work, which, accordingly, 
is performed for a consideration. 

Question No. 7. A forwarder handles vari- 
ous shipments in which he has a. beneficial 
interest and on which he is therefore for- 
bidden, by section 244.13 of General Order 
72, to receive brokerage. Is the same forward- 
er forbidden to accept brokerage on other 
shipments in which he has no beneficial in- 
terest? 

Answer: No. 


Question No. 8. What are the penalties for 
violation of General Order 72? 


Answer: A fine of not more than $500 for 
each Offense. Each day a violation continues 
is a separate offense (merchant marine act, 
Poy section 806(d), 46 U.S. Code, section 

}. 


Probe of Alaska-Seattle 
Frozen Fish Rates Asked; 
Complaints Also Filed 


Complaints have been filed with the 
Federal Maritime Board against in- 
creased rates on frozen fish published by 
Alaska Steamship Co., in time to keep 
the matter open for further action in 
accordance with a board order, which 
denied requests for suspension of the 
rates. 


In its order, the board provided that 
the carrier deposit the money represent- 
ing the increases, in a separate bank 
account. If the protestants did not file 
a complaint against the involved sched- 
ules on or before September 28, the 
money was to become unconditionally 
the property of the carrier and the mat- 
ter was to be closed (T.W., Sept. 9, p. 42). 
The board’s order was issued in No. 702, 
Increased Rates—Alaska Steamship Co. 


Complaints have been filed with the 
board by the Northwest Fish Traffic 
Committee, of Seattle, Wash., and jointly 
by Ketchikan Cold Storage Co., Inc., 
Polar Fisheries, Inc., and E. C. Phillips 
& Sons, of Ketchikan, Alaska. 


In addition, the. Department of Fish- 
eries of the Territory of Alaska has filed 
a petition for amendment to the board’s 
order. The department asked that the 
amendment cancel the requirement that 
a formal complaint be filed, and in lieu 
thereof that a general investigation of 
frozen fish rates involved in the pro- 
ceeding be ordered. The increases ap- 
plied from southeastern Alaska _ to 
Seattle. 


Undue Prejudice Alleged 


The department said that imposition 
of the increases, which became effective 
September 1, had a most serious effect 
on the economy of Alaskan fisheries. It 








asserted that it had determined from a 
study of the increased rates that “said 
increased rates are not uniform in appli- 
cation between various Alaska ports, and 
that the same are grossly unfair to and 
discriminate against southeastern Alas- 
ka ports.” The department continued: 

“The fish caught in Alaskan waters 
is processed at fish houses and cold stor- 
age piants situated in Alaska ports. 
Said ports supply and outfit the fishing 
boats as the catches are landed. Any 
increase in freight rates on the trans- 
portation from said ports to Seattle, 
Wash., or the existence of discriminatory 
rates between Alaska ports, result in the 
fishing vessels carrying their catches to 
Canadian ports to the detriment of Alas- 
ka fisheries and its allied services and 
businesses.” 

The department, after asserting that 
no: one shipper could file a complaint 
comprehensive enough, and that a non- 
shipper filing a complaint would have 
the burden of proving rates reasonable 
and lawful which it said would be diffi- 
cult since the facts were in the files of 
the steamship company or the shippers 
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Foreign Air Service 
Changes Approved 


The Civil Aeronautics Board has is- 
sued orders approving service plans, 
foreign air transportation, for Trans 
World Airlines, Inc., in No. 4643, and 
for Pan American World Airways, Inc., 
in No. 4647. 


The orders were issued as a result of 
amendment of the certificate of each 
carrier following approval by President 
Truman in No. 3589, North Atlantic 
Route Transfer Case, of the sale of 
American Overseas Airlines, Inc., to 
Pan American. The approval was con- 
ditioned on certain changes in the 
service of the two remaining American 
overseas airlines. 


Each of the orders approved the service 
plans of the airlines effective September 
26. 

The board also issued an order which 
authorized Pan American to suspend 
service at Prague, Czechoslovakia, until 
July 4, 1952, in view of the limited traffic 
carried to and from Prague. The board 
said there had been a steady decrease 
in the number of passengers to and 
from that point since September of 1947. 


Rentzel Is C.A.B. Chairman 


President Truman has. designated 
Delos W. Rentzel to be chairman of the 
Civil Aeronautics Board. 


The President nominated Mr. Rent- 
zel to be a member of the board to fill 
the unexpired term of former C.A.B. 
Chairman Joseph J. O’Connell, Jr., ex- 
piring December 31, 1953. At the time of 
Mr. Rentzel’s nomination to the board, 
it was expected that the President. would 
designate him as chairman. Mr. Rent- 
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or receivers, asserted that the present 
order “unfairly shifts all the burden of 
proof to the Alaskan and fishing inter- 
ests.” 


It said that the board wanted the facts 
by which to judge the lawfulness of the 
assailed increases.-If its petition were 
granted, said the department, the burden 
of proof would be on neither the carrier 
nor the shippers, but would be the equal 
responsibility of both, and that “certain- 
ly the board could get a better record 
where the responsibility is not all on one 
side.” 


Complainants’ Position 


Those who filed formal complaints 
asserted that the increased rates were 
unduly or unreasonably preferential, 
prejudicial or disadvantageous, in viola- 
tion of sections 16 and 17 of the shipping 
act of 1916, as amended. They cited the 
increased rates from southeastern, south- 
western and Aleutian Island areas of 
Alaska, while asserting that, at the same 
time, the respondent had reduced frozen 
fish rates from Dillingham and Nakneh, 
Alaska, to Seattle. 


CIVIL AERONAUTICS 
BOARD NEWS 









zel has been Civil Aeronautics Adminis- 
trator since June of 1948 (T.W., Sept. 
23, p. 19). 


C.A.B. Adopts Employe 
Protective Conditions 
In Air Merger Case 


The Civil Aeronautics Board has taken 
action to protect employes who might be 
adversely affected by the merger of Amer- 
ican Overseas Airlines into Pan Amer- 
ican World Airways, Inc., recently ap- 
proved by President Truman after the 
C. A. B. had recommended denial of the 
proposal. 

The board set July 5, 1952, as the 
expiration date of the protective condi- 
tions, saying that this was the date on 
which the A.O.A.’s temporary certifi- 
cate would have expired. 

The board provided that certain em- 
ployes of American Airlines, Inc., who 
performed services for American Over- 
seas, were to be included in the pro- 
tective conditions if there was no vol- 
untary agreement between the airline 
and any labor group dealing with the 
matter. 


It further said that the problem of 
seniority of employes of the involved 
air lines was to be determined by the 
airlines and employe groups, but set 
out general standards of fairness in in- 
tegrating the employes of one airline 
into the seniority lists of another. If 
any groups fails to agree with the sen- 
iority listings within 30 days after con- 
summation of the merger, the board re- 
quired the seniority question to be sub- 
mitted to arbitration. 

The board said that its method of de- 
termining the proper protective condi- 
tions was a derivation of the so-called 
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“purlington formula widely used in rail- 
road cases, and has here been revised to 
fit the situations in this particular case.” 


Air Service. Assured at 


Kokomo, Richmond, Ind. 


The Civil Aeronautics board, by an or- 
der in No. 4649, has authorized Delta Air 
Lines, Inc., to continue to serve Kokomo 
and Richmond, Ind., until October 3, or 
until final decision in No. 4034 as to the 
renewal of the certificate of Turner Air- 
lines, Inc. 

The latter, in No. 4638, was authorized 
to serve Kokomo and Richmond, among 
other points, on a showing that the cer- 
tificate of Delta to serve those points 
would expire September 3, and that the 
Trans World Airlines, Inc., certificate to 
serve the two points would expire Sep- 
tember 4. 

The authority granted Delta to serve 
Richmond and Kokomo was granted, the 
board said, because it appeared there 
might be some delay in the inauguration 
of service by Turner, and because any 
“hiatus in air service to said points 
might be adverse to the public interest.” 


Ellis Air Mail Rate Fixed 


By an order in No. 3279, Ellis Air Lines, 
the Civil Aeronautics Board has fixed 
air mail rates for Ellis for summer and 
winter periods, on and after August 18. 

From August 18 to September 30, and 
for each six-month period beginning 
April 1 and ending September 30 of each 
succeeding year, the board set a base 
rate of 50 cents an airplane mile without 
reference to base poundage for each 
month in which the average daily desig- 
nated mileage did not exceed 690 miles, 
increased for months where the daily 
mileage exceeded that figure in propor- 
tion to the increase. 


For the period beginning October 1, 
1950, to and including March 31, 1951, 
and the like six-month period of each 
succeeding year, a base rate was fixed 
of 80 cents a mile for each month in 
which the average daily designated mile- 
age exceeded 690 miles, increased in the 
same proportion as the mileage when the 
latter exceeded 690 miles. 


The board said the mail compensation 
was to be inclusive of and not in addi- 
tion to that heretofore received by Ellis 
for mail transported on and after Au- 
gust 19. 


TRANSPORTATION 
LEGISLATION 





Pre-Adjournment Record of Congress 
On Transport Legislation Reviewed 


New Measures Enacted Prior to Recess on Sept. 23 Until Nov. 27 


Include Defense Act, Embodying Powers Over Use of Transportation 


Facilities. 


Maritime Agency Reorganized. Bills Remain ‘Alive.’ 


By JOSEPH C. SCHELEEN 


Adjournment of the Eighty-first Con- 
gress on September 23 until November 27 
provided an opportunity for a review of 
the work it had done thus far in its sec- 
ond session—the session it began last 
January—on bills and resolutions under 
the general heading of “transportation.” 

Much material for such a review was 
contained in a report by the House In- 
terstate and foreign commerce commit- 
tee, summarizing its activities in the 
Eighty-first Congress. 

A complete appraisal of the record of 
the Eighty-first Congress on transporta- 
tion legislation can not yet be made, 
however, since the bills that were pend- 
ing in the House and Senate on Septem- 
ber 23 will remain “alive” until the end 
of the year 1950. The Eighty-second Con- 
gress, in which the legislative mill will 
start afresh, will convene soon after 
January 1, 1951. 

Enactment of excess profits tax legis- 
lation will be the primary objective of 
the present Congress after it meets again 
on. November 27, under terms of an 
agreement reached when it passed H.R. 
8920, the 1950 revenue act. An agree- 
ment in the Senate calls for consideration 
of S. 3295, the so-called railroad union 


shop bill, after November 27. It was 
known that there would be pressure for 
passage of a number of bills to give 
assistance to merchant shipping. But 
whether further action on those or other 
transportation measures could be ex- 
pected from the present Congress before 
its demise was a question that remained 
open to speculation. 


I.C.C. Reorganization Blocked 


Outstanding among the legislative 
developments in the first nine months of 
this year, from the standpoint of trans- 
portation, were those involving reor- 
ganization plans, sent to the Congress 
by President Truman in March, under 
authority of the reorganization act of 
1949. One of these reorganization plans 
(plan No. 7 of 1950) would have trans- 
ferred a number of the Commission’s 
administrative powers and functions to 
the chairman of the Commission. The 
plan went into discard when the Senate 
adopted a resolution expressing its dis- 
approval of it. Congress, however, per- 
mitted two other reorganization plans 
affecting government agencies in the 
transport field to become effective. 


Abolition of the much-criticized Mari- 
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time Commission and the supplanting of 
it by a three-man Federal Maritime 
Board and a Maritime Administration, 
the latter under the direction of a 
Maritime Administrator, was the re- 
sult of one of those plans—reorganiza- 
tion plan No. 21 of 1950. It became effec- 
tive May 24. Under its provisions, the 
F.M.B., whose chairman also would serve 
as Maritime Administrator, took over 
the regulatory functions of the Mari- 
time Commission. Though “housed” in 
the Department of Commerce, the F.M.B. 
was to operate as an independent regu- 
latory body. The Maritime Administra- 
tion took over the ship construction and 
other promotional functions of the Mari- 
time Commission, and its administrator 
was made responsible to the Secretary of 
Commerce. Another feature of “plan 
No. 21” was the designation of an Under 
Secretary of Commerce for Transporta- 
tion—an office to which Major General 
Philip E. Fleming (U.S. Army, retired), 
who had served as chairman of the 
Maritime Commission, was appointed. 
The other reorganization plan affecting 
a transportation agency, which Con- 
gress permitted to go into effect, was 
plan No. 13, transferring administra- 
tive authority of the Civil Aeronautics 
Board to the chairman of the board. 


Rejection of the President’s reorgani- 
zation plan No. 7, affecting the Com- 
mission, was brought about when the 
Senate, on May 17, agreed to a resolution 
to disapprove the plan, by a 66 to 13 vote. 
Under the reorganization act of 1949, 
adverse action by only one of the Houses 
of Congress was sufficient to nullify 
the plan, if such action was taken with- 
in 60 days of its transmittal to Congress. 


The Senate’s rejection of plan No. 7 fol-. 


lowed the presentation of organized op- 
position to it by representatives of ship- 
pers and carriers, in hearings held by the 
House and Senate committees on expen- 
ditures in the executive departments. 


Amendment of I.C. Act 


Nearly all the legislative proposals to 
amend the interstate commerce act that 
were considered by the Congress this 
year remained under the heading of un- 
finished business when its 65-day recess 
until November 27 began. Only one bill 
in this category became law. That one 
was H.R. 8417, a measure to extend the 
Commission’s jurisdiction over motor 
carrier rates so as to bring within its 
regulation the transportation, within 
the United States, of shipments destined 
to or originating in territories or posses- 
sions of the United States. President 
Truman signed the bill September 1 and 
it became identified as Public Law 1748, 
Eighty-first Congress. *° 

Attention of transportation interests 
centered on an investigation conducted 
by the domestic land and water trans- 
portation subcommittee of the Senate 
interstate and foreign commerce com- 
mittee. The subcommittee, headed by 
Senator Myers, of Pennsylvania, con- 
ducted a series of hearings from March 
30 through July, in which it heard many 
suggestions for changes in the interstate 
commerce act (T.W., Aug. 12, p. 48). The 
subcommittee. staff then began an analy- 
Sis of the testimony and other material 
received, with the expectation that, some 
time in November or December, it would 
complete preparation of a report con- 
taining recommendations for changes in 
existing law relating to transportation. 


The Myers subcommittee was one of 
three set up by the Senate commerce 
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committee under authority of S. Res. 
50, to investigate different fields of trans- 
portation. Another of the subcommittees, 
with Senator Magnuson, of Washington, 
as its chairman, dealt with merchant 
marine problems and issued a 387-page 
printed report of its findings and rec- 
ommendations shortly. before Congress 
“closed up shop” until after the election 
(see elsewhere, this issue). The third of 
these subcommittees, headed by Chair- 
man Johnson, of the full committee was 
engaged in a study of airline industry 
problems. 


Forwarder Legislation 


Chief among the considered proposals 
to amend the interstate commerce aci 
was one to give freight forwarders the 
benefit of a definition, in the law, as 
“common carriers,” and to give legal 
sanction to existing arrangements under 
which amounts paid by forwarders to 
motor carriers for terminal-to-terminal 
transportation of forwarder freight may 
be less than the amounts charged by the 
motor carriers for like services to other 
shippers, under their published tariffs. 
The House passed such a bill, H.R. 5967, 
on August 9. A similar measure, S. 2113, 
was reported favorably by the Senate 
interstate and foreign commerce commit- 
tee, but the Senate did not act on it or 
on H.R. 5967 before its adjournment on 
September 23. 

Two other major proposals to amend 
the interstate commerce act received ex- 
tensive consideration. One was H.R. 378, 
the Crosser bill to give the Commission 
broader powers with respect to installa- 
tion of rail radio communication systems 
and other rail safety devices. Hearings 
were held in 1949 on a similar Senate bill, 
S. 238. The Crosser bill reported favor- 
ably by the House commerce committee 
on January 31, but made no further prog- 
ress. The other major bill in this field 
was S. 4067, introduced August 18 by 
Chairman Johnson, of the Senate com- 
merce committee, proposing that re- 
duced rates on government traffic nego- 
tiated by the railroads and government 
representatives under authority of sec- 
tion 22 of the interstate commerce act 
be “immunized” from attack by the Jus- 
tice Department under the anti-trust 
laws. Support for this bill was expressed 
by the Commission, but there was oppo- 
sition to it from the Secretary of Com- 
merce and the Comptroller General, and 
criticism of it by the Secretary of De- 
fense and the Justice Department. 

Legislation to increase the capitaliza- 
tion of the Inland Waterways Corpora- 
tion, the Commerce Department agency 
through which the Federal Barge Lines 
is operated, received consideration in 
House and Senate commerce committee 
hearings. In H.R. 4978, referred to the 
House committee, it was proposed orig-- 
inally to increase the capitalization of 
the I.W.C. by $18 million. A companion 
bill on the Senate side had been re- 
ported favorably, with a recommenda- 
tion that $7 million be added to the 
existing $15 million capitalization of the 
I.W.C. No action on the I.W.C. legisla- 
tion has been taken by either the House 
or the Senate. 


Congress passed and sent to the Presi- 


dent on September 18 a measure (H.R. 
8847) designed to open the way to res- 


toration of package freight service by 
vessels on the Great Lakes. The bill 
would authorize the sale by the Secre- 
tary of Commerce to sell to prospective 
purchasers, for use in package freight 
service on the lakes, not more than ten 
ships from the government’s reserve fleet 
of war-built merchant ships, under terms 
comparable to those made available to 
ocean steamship operators by the mer- 
chant ship sales act of 1946. 


Authority of the Secretary of Com- 
merce to sell or charter government- 
owned, war-built ships to private opera- 
tors would have expired June 30, but 
legislation (S. 3571) to continue the ship 
sales authority to January 15, 1951, and 
the chartering authority until October 
31, subject to stated conditions, was 
signed by President Truman late June 30. 


There was much agitation on the part 
of maritime interests for enactment of 
proposed legislation (S. 2786) to estab- 
lish a long-range program for promotion 
of the American merchant marine, 
through grants of ship construction sub- 
sidies to all U.S.-flag operators in the 
foreign trade, through provision of cer- 
tain tax benefits, and through other 
means. The bill was reported to the 
Senate late in June, but did not come up 
for Senate consideration prior to the 
adjournment of Congress September 23. 
Other merchant marine measures that 
awaited congressional action called for 
grants of operating subsidies to U.S.-flag 
operators in the “tramp” trades; for dis- 
continuance of operation of merchant 
ships by the armed services, and for 
placing of restrictions against transfers 
of U.S.-flag merchant vessels to foreign 
flag registry. 


Panama Canal Tolls 


One of the bills in the general mer- 
chant marine legislative program that 
became law was H.R. 8677, reorganizing 
the corporate structure of the Panama 
Canal and prescribing a new formula for 
determining the level of toll rates for 
vessel transits through the Panama 
Canal. It was signed by the President on 
September 26. 

Another enactment in this field was a 
measure (S. 2484) to authorize the Secre- 
atry of Commerce to provide war risk 
and certain marine and liability insur- 
ance for U.S.-flag merchant ships and 
their crews (T.W., Sent. 9, p. 17). Also 
approved by the President was H.R. 3419, 
a bill to grant tax “relief” sought by 
those who purchased surplus ships from 
the government prior to enactment of 
the ship sales act of 1946 (T.W., Sept. 16, 
p. 19). 

Non-operating railroad employee un- 
ions pushed efforts to obtain passage, 
before the September 23 adjournment, 
of S. 3295, a bill to amend the railway 
labor act so as to authorize establish- 
ment of the union shop and the union 
dues check-off practice in the railroad 
industry, or its companion measure in 
the House, H.R. 7789. The Senate post- 
poned action on the bill until November 
27, and in the House the rules committee 
refused to grant a rule to permit ex- 
pedited House Action on H.R. 7789. 

Rail ‘Anti-Strike’ Bill 

Disputes, strikes and threats of strikes 
in the railroad industry led to the hold- 
ing of hearings by the Senate labor and 
public welfare committee on S. 3463, a 
so-called railroad “anti-strike bill” intro- 
duced by Senator Donnell, of Missouri. 
There was a possibility that the Senate 
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might consider this legislation after it 
reconvened, November 27. 

Meanwhile, however, the committee's 
subcommittee on labor-management re- 
lations undertook an investigation of 
the dispute between two operating rail- 
road employee unions (the Brotherhood 
of Railroad Trainmen and the Order of 
Railway Conductors), on the one hand, 
and the railroads. on the other, which 
had led to government seizure of the 
railroads (T.W., Sept. 23, p. 47). 


Defense Program and Transport 


One of the most important legislative 
developments of the year in its effect on 
the national transportation picture was 
the enactment of the defense production 
act of 1950 (H.R. 9176). Under authority 
of that act, President Truman delegated 
to the member of the Commission who 
had charge of the Bureau of Service the 
powers given the President by H.R. 9176 
with respect to priorities and allocations 
of materials with respect to domestic 
transportation, storage, and port facil- 
ities, or the use thereof, but excluding 
air transport, coastwise, intercoastal and 
overseas shipping (T.W., Sept. 16, p. 19) 
The President’s powers with respect to 
the latter air transport and shipping 
services were delegated to the Secretary 
of Commerce. 

Shippers in widely separated parts of 
the nation had demonstrated deep in- 
terest in S. 1008, the so-called freight 
absorption bill—a measure that, its 
sponsors said, would clarify the legality 
of the practices of various industries 
of selling their products at uniform de- 
livered prices and “absorbing” freight 
charges in such prices. President Tru- 
man vetoed the measure, saying that it 
would not accomplish its purpose but 
would create increased confusion. No 
attempt was made by the House or 
Senate to override the veto. 


Action on Aviation Bills 


Many aviation bills were passed by 
Congress in the first nine months of this 
year and many other bills of. that kind 
received little or no consideration from 
the committees to which they were re- 
ferred. There were indications that re- 
newed atempts would be made, before 
the end of the year, to obtain enactment 
of H.R. 9184, a bill to separate the sub- 
sidy element from payments made to the 
airlines for transportation of air mail, 
in such a way that the subsidy money 
would be appropriated to and distrib- 
uted by the Civil Aeronautics Board, 
while the “earned compensation” for 
air mail transportation would be appro- 
priated to and paid by the Post Office 
Department. Under existing law, the 
subsidies as well as the “earned” aif 
mail pay are paid out of Post Office 
funds. : 

Congress passed and sent to the Presi- 
dent S. 3504, a bill authorizing an appro- 
priation of $12 million to promote devel- 
opment of “prototype” transport all- 
craft by government financing of testing 
and of minor modifications of expefi- 
mental types of such aircraft. 

President Truman signed H.R. 9320, 4 
bill to give “national security” powers t 
the Civil Aeronautics Administration 
with respect to air carrier operations. 

Other aviation bills that became 1a¥ 
this year were: S. 2182, relating to mina 
airport construction work; S. 2436. au: 
thorizing appropriation of additional 
funds for Alaska airports; S. 1283, relat 
ing to financing of airports in or adjacent 
to national parks or monuments; S. 3371, 
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prescribing penalties for false marking of 
aircraft; S. 442, subjecting air shipments 
to the animal and plant quarantine laws; 
s. 4, authorizing technical training of 
C.A.A. personnel, and S. 456, authorizing 
an appropriation for a second airport for 
the Washington, D.C., area. 


Senate Postpones Action 
On Rail Employes’ Union 
Shop Bill Until Nov. 27 


Less than an hour before Congress be- 
gan a recess of nine weeks, late the 
afternoon of September 23, the Senate 
agreed to a motion by Senator Holland, 
of Florida, that its consideration of the 
so-called rail union shop bill (S. 3295) 
be postponed until November 27, the day 
on which the Eighty-first Congress 
would reconvene. 


A companion measure in the House, 
H.R. 7789, had failed to come up for 
House consideration because of adverse 
action on it by the House committee on 
rules (T.W., Sept. 16, p. 17). 


Senator Hill, of Alabama, who had 
urged passage of S. 3295 by the Senate 
earlier in its September 23 session, spoke 
in opposition to Senator Holland’s mo- 
tion. The motion was agreed to on a 
“division” (a standing vote), but the re- 
sult, in terms of the number of sena- 
tors voting for or against it, was not 
officially recorded. 


There was “a very distinct difference” 
between a union shop, such as S. 3295 
would establish for employes in the rail- 
road industry, and a closed shop, said 
Senator Hill. 


“A closed shop is one where an em- 
ploye has to be a member of the union 
before he can receive employment by 
the particular industry or company,” he 
continued. “The union shop is one 
where the employe becomes a member 
of the union after his appointment, but 
is not a member before the employ- 
ment, and there is no requirement that 
he be a member before the employment.” 


Committee Action Unanimous 


He said that by unanimous action of 
the Senate labor and public welfare com- 
mittee, certain amendments desired by 
Senators Taft, of Ohio, Donnell ,of Mis- 
souri, and Smith, of New Jersey, had 
been worked out and he offered th0Ose 
amendments on behalf of Senator Taft 
and himself. The amendments were the 
same as those adopted by the House in- 
terstate and foreign commerce commit- 
tee on its reconsideration of H. R. 
7789 (T.W., Sept. 9, p. 52). 

“What the bill does,” said Senator Hill, 
“is merely to remove this prohibition 
(of the railway labor act against all 
forms of union security agreements) to 
the extent of permitting the employer 
and employe to bargain collectively as 
to whether or not they will have a union 
shop, and if they agree through the col- 
lective bargaining process to have a union 
Shop, then the union shop is not any 
longer prohibited by law. .. . In addition, 
the bill would permit the deducttion 
from the wages of employees of any 
dues, fees, assessments, or other con- 
tributions payable to labor organizations. 
The bill would permit the individual em- 
Ployes to give authority in writing to the 
company to deduct these dues, fees, or as- 
sessments as check-off for the benefit of 
the union.” 


While Senate debate on S. 3295 was in 
progress, it became known that officials 
of the Brotherhood of Locomotive En- 
gineers, the Brotherhood of Locomotive 
Firemen and Enginemen, and the Broth- 
erhood of Railroad Trainmen had writ- 
ten a letter jointly to each of the eight 
members of the Senate Democratic pol- 
icy committee, opposing the bill, and 
that these officials and a spokesman for 
the Order of Railway Conductors had 
joined*in addressing a similar statement 
of opposition to H.R. 7789 to the members 
of the House rules committee. Signers 
of the letter to the House rules commit- 
tee members were: John T. Corbett, as- 
sistant grand chief engineer and na- 
tional legislative representative, B. of 
L.E.; W. D. Johnson, vice president and 
national legislative representative, O.R. 
C.; Jonas A McBride, vice president and 
national legislative representative, B. of 
L.F. and E., and Harry See, national 
legislative representative, Brotherhood of 
Railroad Trainmen. 


“We understand,” said Messrs. Corbett, 
McBride and See in their letter to the 
Senate Democratic policy committee 
members, “that statements have been 
made to you and other members of the, 
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Senate Democratic policy committee to 
the effect that with the amendments that 
have been offered to S. 3295, that all of 
the railway labor organizations would 
support this bill. 

“If that statement was made, it is not 
a fact. ...In our minds this is clearly 
an attempt on the part of the non- 
operating organizations to pass legisla- 
tion that would be detrimental to the 
membership of the operating railway 
labor organizations, and we earnestly 
urge you and our other friends in the 
Senate to oppose the adoption of this 
bill.” 

Senator Fulbright said that “only a 
couple of months ago” he understood 
that S. 3295 was unanimously supported 
by the various unions. But, he con- 
tinued, recently the representatives of 
the Trainmen’s brotherhood in his state 
had informed him they had changed 
their minds, but that they believed that 
if the bill were carried over they would 
be able to compromise their differences 
and “get a bill they all can support.” 





Congress Requires P.O. Department 
To Ask Parcel Post Rate Increases 


House and Senate Agree on Provision of Supplemental Appropriation 
Bill Denying Use of Appropriated Funds by Postmaster General Until 
He Seeks Consent of I.C.C. to Raising of Fourth-Class Mail Rates. 


Under a provision of H.R. 9526, the 
supplemental appropriation bill for the 
fiscal year ending June 30, 1951; to which 
House and Senate conferees have agreed, 
no money appropriated for the general 
fund of the Post Office Department will 
be available to it until it certifies that it 
has asked “consent” of the Commission 
to the raising of fourth-class mail (par- 
cel post) rates to a level sufficient to pay 
the cost of the service. 

As passed by the House, August 26, and 
sent to the Senate, the bill included an 
appropriation for the Post Office De- 
partment, for “transportation of mail,” 
in the amount of $38,000,000, to which 
was added, under the heading of “gen- 
eral provisions,” the following language: 


“Hereafter, none of the funds appro- 
priated to the Post Office Department 
from the general fund of the Treasury 
shall be withdrawn from the Treasury 
until the Postmaster General shall cer- 
tify in writing that he has requested the 
consent of the Interstate Commerce 
Commission to the establishment of such 
rate increases or other reformations (in 
addition to any specific increases or other 
reformations heretofore or hereafter au- 
thorized or prescribed by law), pursuant 
to the provisions of section 207 of the 
act of February 28, 1925, as amended 
(39 U.S.C. 247), as may be necessary to 
insure the receipt of revenue from 
fourth-class mail service sufficient to pay 
the cost of such service; Provided, That 
the foregoing shall not be construed to 
require any increase in the postage rate, 
established by the act of April 15, 1937 
(39 U.S.C. 293c), for publication or rec- 
ords furnished to a blind person.” 


The Senate, acting on a recommenda- 
tion of its appropriations committee, de- 
leted that provision from the bill. House 
and Senate conferees on the measure, 
however, agreed to restore the language 
of this House-approved provision to the 
measure, thus making virtually certain 
its ultimate inclusion in the bill as final- 
ly approved by Congress. 


Effect on Rail Express Business 


In hearings of the House appropria- 
tions committee on H.R. 9526, there was 
discussion of the excess of parcel post 
service costs to the Post Office Depart- 
ment over the department’s revenues 
from that service (T.W., Aug. 19, p. 14). 


Spokesmen for railroad management 
have repeatedly assailed, in speeches and 
in testimony before committees of Con- 
gress, the existing level of parcel post 
rates, alleging that the government’s 
“below-cost” parcel post service has con- 
stituted unfair and destructive competi- 
tion for the Railway Express Agency, 
owned by the railroads. 


Speaking in the House, Representative 
(Mrs.) George, of New York, commented 
on the provision of H.R. 9526 with respect 
to parcel post rates, as follows: 


“Amendment 33 to H.R. 9526, as writ- 
ten into this legislation by the House 
and concurred in by the other body, is 
an excellent amendment in that before 
funds appropriated to the Post Office 
Department may be withdrawn from 
the general funds of the Treasury the 
Postmaster General shall certify in writ- 
ing that he has requested the consent of 
the Interstate Commerce Commission to 
the establishment of such rates as will 
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result in parcel post revenues equaling 
the expenditures for handling that class 
of mail matter. 

“This action has been required by law 
for approximately 36 years, but the Post 
Office Department has failed to carry 
out its responsibilities. Since 1946 the 
Post Office Department has been faced 
with mounting deficits. Members of the 
(House) post office and civil service com- 
mittee and other members of Congress 
have constantly reminded the Postmas- 
ter General of his responsibility to 
initiate administrative action to increase 
parcel post rates. This is the first effec- 
tive action that the Congress is taking 
to enforce the law. 


Opposition by Postmaster General 


“This provision was included in H.R. 
9526 as it passed the House, and I know 
that even as late as when this bill was 
being considered by the Senate appro- 
priations committee the Postmaster Gen- 
eral asked that the language be deleted, 
although at the same time he admitted 
that the law at the present time directs 
the Postmaster General to take the ac- 
tion which this provision of the appro- 
priation act will require. 

“With the mounting postal deficit 
Congress has been faced with the prob- 
lem of raising postal rates. On January 
1, 1949, postal-rate increases amounting 
to $150,000,000 were placed into effect. 
This year the House passed a postal-rate 
increase bill of an equal amount... The 
postal rate bill, H.R. 2945, provides that 
the Postmaster General establish the 
rates on special services. This bill is still 
awaiting action in the other body (the 
Senate)... 


“Under the provisions of Public Law 
231, a far-reaching research and devel- 
opment program was established in the 
postal service. Part of this program is 
the establishment of a division to study 
postal rates and make recommendations 
to the Congress. It is rather revealing 
to learn that the Post Office Department 
has been making rate recommendations 
covering a rate structure collecting rev- 
enues of over a billion and a half dollars 
a year without any permanent unit to 
study these rates and their relationship 
to the users of the mails. 


“I believe that far-reaching steps have 
been taken in solving the postal rate 
problem, but they can be no more effec- 
tive than the administration charged 
with the responsibility of carrying them 
out.” 


Bearing on Rail Mail Pay Case 


The conference committee on H.R. 9526 
made the following statement, in its 
report, concerning its decision to restore 
the House-approved provision relating to 
parcel post rates: 


“Amendment No. 33, requiring the 
Postmaster General to petition the Inter- 
state Commerce Commission for rate 
increases on fourth-class mail, restores 
the provision in the House bill. It is the 
opinion of the conferees that the inclu- 
sion of this language will strengthen the 
Post Office Department in connection 
with the rate increase applications on 
the part of the railroads before the In- 
terstate Commerce Commission, in that 
the Commission will be aware of the 
intent of Congress to require the Post- 


master General henceforth to fix the 
rates on fourth-class mail at a level to 
produce sufficient revenue to pay the 
cost thereof.” 


Bill Sent to White House 

No changes in the part of the confer- 
ence committee’s report relating to the 
requirement that the Post Office Depart- 
ment seek increases in parcel post rates 
were made by the House or Senate when 
they completed action on the report of 
the conferees and sent the measure to 
the President. 

The White House announced, late Sep- 
tember 27, that President Truman had 
approved the supplemental appropriation 
bill, H.R. 9526, earlier that day. 


Bill Reported to House 
Would Prolong Period of 


Ore Transport on Lakes 


Legislation that would have the effect 
of extending by two to four weeks the 
1950 period of operation of ships carrying 


siron ore on the Great Lakes was report- 


ed favorably to the House by its commit- 
tee on merchant marine and fisheries 
shortly before Congress, on September 
23, began a 65-day recess. 

The measure approved by the commit- 
tee was H.R. 9715, entitled “a bill to 
amend section 1203 of the merchant ma- 
rine act, 1936, as amended.” It would 
authorize the Secretary of Commerce to 
provide insurance or reinsurance in re- 
spect of transportation of ore on the 
Great Lakes in periods other than the 
normal season of navigation thereon, 
whenever it appeared to the Secretary 
of Commerce that such transportation 
was in the interest of the national de- 
fense or the national economy of the 
United States. Such insurance, covering 
persons, property or interests within the 
limits stated, would be offered by the 
Secretary at nominal or other rates 
mutually agreed on, under the bill. 

Conditions that led to introduction of 
the bill and to favorable committee ac- 
tion on it were explained in the commit- 
tee’s report. The report included the fol- 
lowing: 

“Prior to the outbreak of the conflict 
in Korea, in connection with other legis- 
lation then before your committee, con- 
vincing evidence was adduced that due 
to the late opening of the navigation 
season this spring we are faced with 
the danger of falling far short of moving 
the estimated requirements of 85,000,000 
tons during the 1950 navigation season 
which ends November 30. Remedial ef- 
forts have been made to avoid the serious 
shortage then estimated, but testimony 
before your committee on this bill shows 
that we are still 12,000,000 tons of iron ore 
short of our consumption requirements. 
It is expected that we will use about 
87,000,000 tons of iron ore from the lakes 
in the year preceding April 1, 1951, but 
that we will have brought down only 
about 75,000,000 tons by November 30, 
1950. Witness for the Bureau of Mines 
pointed out that while there would be 
something on the order of 6,000,000 gross 
tons of iron ore at the lower lakes docks 
and furnaces as of April 1, 1951, this 
would be a dangerously low reserve, 
especially in the face of the possibility 
of increased demands for military re- 
quirements and another short season in 
1951. In view of the evidence your com- 
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mittee feels that anything that can he 
done to move more iron ore down the 
lakes this year should be done. In the 
opinion of your committee this will aid 
materially in reducing the impending 
shortage of reserve ore supply at the 
lower lakes docks and furnaces. 
“Regular rates for insurance of Great 
Lakes ore shipments are discontinued 
on November 30 which is the end of the 
normal navigation season. For a very 
short period of some 10 days to two weeks 
marine insurance is available at pro- 
hibitive rates of premium. Following 
that period no marine insurance is avail- 
able at all until the opening of 
the season in the spring which some- 


times, depending upon the vagaries 
of the weather, may be as _ late 
as May. This bill will allow the 


Secretary of Commerce to provide insur- 
ance at a time when commercial marine 
insurance is either not available at 
reasonable rates or not available at all 
and thereby will allow the continued 
movement of ore from the upper lakes 
as long as it is physically possible. It 
will mean in effect that the Great Lakes 
ore-Carrying season may be extended for 
another two to four week’... . 
“Other means of increasing the ore 
supply are not feasible at this time. 
Ores from new sources such as Labrador 
and Venezuela will not be available in 
any more than token quantities within 
the next year. It is impracticable to 
handle any quantity of ore by railroad 
since the railroads do not have proper 
trackage, rolling stock, or terminal fa- 
cilities to move more than 1,000,000 tons. 





Six Months’ Postponement 
Of I.C.C. Forwarder Order 
Asked by Senate Committee 


In a letter its chairman, Senator 
Johnson, of Colorado, sent to the Com- 
mission on September 25, the Senate 
interstate and foreign commerce com- 
mittee asked the Commission to postpone 
for a period of six months beyond No- 
vember 1 the effective date of the Con- 
mission’s order in No. 29493, Freight 
Forwarders—Motor Carriers—Agree- 
ments. 

The Commission has postponed the 
effective date of the order several times, 
ultimately to November 1, at the request 
of the interstate commerce committe? 
of either the House or the Senate, in 
view of the pendency of legislation by 
which that part of the Commission's 
order in No. 29493 which the freigh! 
forwarders have attacked would be in- 
validated. The Commission, by its report 
and order in that proceeding, disapproved 
establishment of arrangements betwee! 
forwarders and motor carriers unde 
which the motor carriers would receivé 
compensation from the forwarders, fo! 
terminal-to-terminal transportatiot, 
lower than the motor carriers’ rates fd! 
like transportation shown in their pub- 
lished tariffs. 

All members of the Senate interstat 
and foreign commerce committee sign! 
the letter to the Commission. In thé 
letter, the committee pointed out tha 
Senate action on S. 2113, a bill to definé 
freight forwarders as common carriei 
and to give them the relief they sough! 
from the order in No. 29493, had nd 
been completed when Congress 
journed on September 23 until Novembé 
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27. It was noted that a similar bill, 
H.R. 5967, amended by the House com- 
mittee, had been passed by the House 
and sent to the Senate (T.W., Aug. 12, 
p. 17). The Senate committee told the 
Commission that some members of the 
committee who had opposed S. 2113 as 
introduced wanted more time to study 
the House-approved bill, H.R. 5967. The 
committee said that, to preserve the 
present forwarder-motor carrier ar- 
rangments until there had been final 
action on this legislation by Congress, it 
was asking the Commission to postpone 
the effective date of the order in No. 
29493 for six months beyond November 1. 





Truman Signs Panama Canal 
Bill, Revokes Proclamation 


For Increase in Toll Rates 


President Truman has signed H.R. 
8677, the bill to revise the corporate 
structure of the Panama Canal and to 
establish a new procedure for determina- 
tion of rates of toll for vessel transits 
through the canal, and has revoked his 
proclamation (No. 2775) of March 26, 
1948, and subsequent modifications there- 
of, under which higher toll rates at the 
Panama Canal would become effective 
April 1, 1951. 

The Senate armed services committee, 
in its report on the bill, said Budget Bu- 
reau testimony had indicated that “under 
prevailing conditions” the application of 
the provisions of the bill as amended 


would probably result in a toll rate of 95 
cents a net vessel-ton (T.W., Sept. 16, 
p. 54). The new law is entitled “an act 
to authorize and provide for the mainte- 
nance and operation of the Panama 
Canal by the present corporate adjunct 
of the Panama Canal, as renamed; to 
reconstitute the agency charged with the 
civil government of the Canal Zone, and 
for other purposes.” 

Present Panama Canal toll rates are: 
For laden commercial vessels, 90 cents a 
net vessel-ton; for vessels in ballast, 72 
cents a net vessel-ton; and on warships, 
including transport, colliers, hospital 
ships and supply ships, 50 cents a dis- 
placement ton. 


Under the President’s proclamation No. 
2775 of March 26, 1948, issued to become 
effective October 1, 1948, but modified 
by four subsequent proclamations so as 
to postpone the effective date, lastly 
from April 1, 1950, to April 1, 1951, the 
following toll rates would have been 
established: 


On merchant vessels, army and navy 
transports, colliers, hospital ships, and 
yachts, when carrying passengers or Car- 
go, $1 a net vessel-ton of 100 cubic feet 
each of actual earning capacity—that is, 
the net tonnage determined in accord- 
ance with the Rules for the Measurement 
of Vessels for the Panama Canal; on 
vessels in ballast, without passengers or 
cargo, 80 cents a net vessel-ton; on other 
floating craft, including warships other 
than transports, colliers, hospital ships 
and supply ships, 55 cents a net ton of 
displacement. 

In his proclamation of September 26, 
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revoking proclamation No. 2775 as modi- 
fied, President Truman noted that H.R. 
8677, now enacted into law, authorized 
the Panama Canal Company, created by 
this new law, “to prescribe and from time 
to time change the tolls that shall be 
levied for the use of the Panama Canal” 
and provided that “the existing rates of 
tolls shall continue in effect until 
changed as provided therein.” 





Truman Reasserts Need 


For St. Lawrence Seaway 


Senator Humphrey, of Minnesota, has 
inserted in the Congressional Record the 
text of a letter sent by President Tru- 
man to Lewis G. Castle, of Washington, 
D.C., chairman of the executive commit- 
tee of the Great Lakes-St. Lawrence 
Association, expressing a hope that the 
association will “continue its efforts to 
bring about the widest possible public 
support for the St. Lawrence seaway 
and power project.” 

“We must be prepared for a period of 
international tension that may last for 
many years,” the President wrote. “It 
should be our aim, therefore, to increase 
our economic strength . .. in every pos- 
sible way... 

“Tt has been clear for a long time that 
the St. Lawrence project will make a 
major contribution to our growing eco- 
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The Story Behind The T.R.R.A.... Is A Story of 


Tue T.R.R.A. came into being in the finest tradi- 
tion of American progress at work . . . Historic 
Eads Bridge—first of steel and stone to span the 
Mississippi River—had been completed in 1874. 
. . . Contention arose between railroads on pri- 
ority of use... 
day’s major trunk lines converging at St. Louis 
and East St. Louis got together—set aside com- 


. Then, early predecessors of to- 


advance the common welfare—and founded the 
T.R.R.A. in 1889 .. . Today, therefore, the vastly 
expanded facilities of the T.R.R.A. are accessible 
—equally and impartially—to all railroads serv- 
ing the fast ST. LOUIS GATEWAY. 
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nomic strength, through providing a new 
source of low-cost power and a new 
avenue of low-cost transportation. The 
demands of the present situation greatly 
increase the urgency of getting started 
on the St. Lawrence project and com- 
pleting it as rapidly as is physically 
practicable. 

“We urgently need the seaway, es- 
pecially as a secure route for transport- 
ing iron ore from new sources to 
supplement our diminishing domestic 
sources of ore .. . I am convinced that 
the relatively small investment of ma- 
terials and manpower required to build 
the St. Lawrence project will be richly 
productive.” 

Criticizing the President’s recommen- 
dations, the National St. Lawrence Proj- 
ect Conference, of Washington, D.C., 
said that the seaway would not be “any 
route at all” for five months in the year, 
and that the Labrador-Quebec iron ore 
“could be brought up the river to Mont- 
real and thence shipped by rail to the 
mid-west plants.” 


Senate Confirms Nyrop, 


Rentzel Nominations 


The Senate, late September 21, con- 
firmed the nomination of Delos W. Rent- 
zel, of Texas, Administrator of Civil 
Aeronautics since June of 1948, for ap- 
pointment as a member of the Civil 
Aeronautics Board for the remainder of a 
six-year term expiring December 31, 1953, 
and the nomination of Donald W. Nyrop, 
of Nebraska, for appointment as Ad- 
ministrator of Civil Aeronautics, suc- 
ceeding Mr. Rentzel (T.W., Sept. 23, p. 
19). 

Mr. Nyrop has been deputy administra- 
tor of the Civil Aeronautics Administra- 
tion since August, 1948. 

In a hearing held by the Senate inter- 
state and foreign commerce committee 
on the Rentzel and Nyrop nominations. 
Chairman Johnson, of the committee, 
noted that Mr. Rentzel was born in 
Houston, Tex., October 20, 1909; that he 
was a graduate of the engineering school 
of the Texas School of Agriculture and 
Mines, and that, until 1931, he had 
worked on radio station installations for 
the U. S. Navy. In that year he joined 
American Airways, Inc., as a radio oper- 
ator and station manager. Ultimately 
he became director of communications 
for that carrier. In 1943 he became 
president of Aeronautical Radio, Inc., 
licensee for aeronautical communication 
stations owned by scheduled and non- 
scheduled airlines of the United States. 
He later served as vice chairman of the 
Radio Technical Committee for Aero- 
nautics. Senator Johnson, of Texas, de- 
scribed Mr. Rentzel’s performance as 
administrator of the C.A.A. as “an effi- 
cient operation.” Governor Gruening, 
of Alaska, also endorsed his nomination. 
Under questioning, Mr. Rentzel stated 
the view that one of the responsibilities of 
the C.A.B. was to develop aviation, not 
to restrict it. 

A biography of Mr. Nyrop which 
Chairman Johnson placed in the hearing 
record included the information that Mr. 
Nyrop was born in Elgin, Neb.; that he 
received his bachelor of arts degree from 
Doane College, Crete, Neb., and the 
bachelor of laws degree from George 
Washington University, Washington, 
D.C., in 1939; that he had been an at- 
torney in the office of the general coun- 
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sel of the C.A.B. from November, 1939, 
to December, 1941; that he was executive 
officer for former Chairman Pogue, of 
the C.A.B., from January to September, 
1942; that he was on active duty with 
the Air Transport Command of the Army 
Air Force, as assistant chief of staff op- 
erations headquarters of the A.T.C. from 
September, 1942, to June, 1946, when he 
was released from active duty as a lieu- 
tendant colonel, and that in 1946 and 
1947 he had been employed by the Air 
Transport Association of America and 
had been a member of the United States 
delegations to International Civil Avia- 
tion Organization assemblies. Chairman 
Johnson read letters from Senators 
Wherry and Butler, of Nebraska, recom- 
mending approval of the Nyrop nomina- 
tion. 


New Revenue Bill Plugs 


Transport Tax ‘Loophole’ 


President Truman, on September 23, 
affixed his signature to H.R. 8920, the 
revenue bill of 1950, including a pro- 
vision for closing of a “loophole” in 
existing law with respect to payment 
of the 15 per cent tax on transporta- 
tion of persons and the 3 per cent tax 
on the transportation of property. 

As introduced and as passed by the 
House, the bill provided for reductions of 
the taxes on transportation of persons 
and property and for cuts in various 
other excise taxes. In view of a need 
for additional revenue that became ap- 
parent with the outbreak of war in 
Korea, however, the Senate finance 
committee recommended that there be 
no reductions in excise taxes and that, 
instead, income taxes be increased and 
certain new excise taxes be imposed. 
The Senate approved the bill, substanti- 
ally as reported to it by its finance com- 
mittee. House and Senate conferees on 
the measure agreed, with only five excep- 
tions, on the rewritten version passed 
by the Senate, and action on the bill by 
Congress was completed on September 
22 when the Senate joined in House 
approval of the conference report. 

The provision in the bill, as sent to the 
President, relating to transportation 
taxes was explained in the conference 
committee’s report as follows: 


“This amendment adds to the bill a new 
section 607, relating to taxes on trans- 
portation. Subsection (a), relating to the 
tax on the transportation of persons, 
imposes the tax on amounts paid without 
the United States for the transportation 
of persons which begins and ends in 
the United States, and subsection (b), 
relating to the tax on the transportation 
of property, imposes the tax on amounts 
paid without the United States for the 
transportation of property from one 
point in the United States to another. 
The House recedes.” 


The Senate finance committee said 
it wrote section 607 into the bill be- 
cause its attention had been called to 
“the fact that an increasing number 
of persons have been seeking to avoid 
the 15 per cent tax on transportation 
of persons and the 3 per cent tax on the 
transportation of property by using 
various devices to pay the transporta- 
tion charges outside the United States.’ 
It said that that practice had been it- 
creasing rapidly since the repeal of the 
Canadian tax on the transportation of 
persons in March of 1949, It noted that 
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the Commissioner of Internal Revenue 
had issued “releases” interpreting the law 
with respect to the situation discussed 
py the committee, and said it inserted 
section 607 in the bill “to clarify the 
application of these taxes.” 

H.R. 8920 amends the existing law so 
as to make the transportation taxes 
applicable to amounts paid “within or 
without the United States” for trans- 
portation by rail, motor vehicle, water, 
or air from one point in the United States 
to another. Provisions of section 607 
will apply, under terms of the bill, to 
“amounts paid on or after the first day 
of the first month which begins more 
than ten days after the date of enact- 
ment of this act for transportation 
which begins on or after such first day.” 





Congress Passes Aircraft 
Development Measure 


The Senate having concurred in a 
House amendment to the measure, Con- 
gress has passed and sent to the Presi- 
dent S. 3504, entitled “‘a bill to promote 
the development of improved transport 
aircraft by providing for the operation, 
testing, and modification thereof.” 

Explaining the bill in the Senate, Sen- 
ator Johnson, of Colorado, said the bill 
would give the Civil Aeronautics Admin- 
istration authority to assist in the testing 
of new prototype models of aircraft. Such 
testing, he said, was an expensive pro- 
cedure and one that required several 
years. He pointed out that the bill au- 
thorized an appropriation of $12 million 
of federal funds, for use over a five-year 
period, in the testing and minor modifi- 
cation of “improved transport aircraft, 
particularly turbine-powered aircraft, 
aircraft especially adapted to the eco- 
nomical transportation of cargo, and 
aircraft suitable for feeder line opera- 
tion.” 

“The bill does not go far enough,” he 
said. “It is a limited compromise program 
which has received the endorsement of 
all government agencies and of all con- 
cerned with the problem. I have been as~- 
sured that this program is sufficient for 
our manufacturers to get started in de- 
veloping advanced transport aircraft...” 

Under terms of the bill, the Secretary 
of Commerce (through the C.A.A.) would 
carry out the purposes of the measure 
and, in so doing, would consult various 
groups specified in the bill. The House 
amended the bill by adding “labor 
groups” to the interests to be consulted 
by the Secretary. Thus amended, sec- 
tion 2(b) of the bill reads as follows: 


“In carrying out his functions under 
this section, the Secretary shall consult 
from time to time, with interested gov- 
ernment agencies, including the Depart- 
ment of Defense, the Civil Aeronautics 
Board, and the National Advisory Com- 
mittee for Aeronautics, and with repre- 
sentatives of labor groups and of the 
respective segments of the aviation 
manufacturing industries and of the air 
transport industry.” 


When the bill was considered by the 
House, Representative Wolverton, of New 
Jersey, said: 

“Up to the present time either the 
manufacturer of a new aircraft or the 
airline which purchases it, or both, have 
had to conduct extensive tests ‘under 
conditions as nearly identical to sched- 
uled operations as possible in order to 
determine any mechanical or operational 
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deficiencies in advance of the aircraft’s 
use in scheduled service. These tests 
have sometimes not fully revealed me- 
chanical and design deficiencies in the 
aircraft and this has resulted in the loss 
of many millions of dollars to the air- 
lines and to the industry as well as a 
great inconvenience to the traveling 
public. The testing and minor modifica- 
tion of new aircraft which would be done 
under this proposed program would, to 
a great extent, eliminate such costs and 
would provide the airlines with as safe, 
economical and dependable an aircraft 
as it is possible to provide .. .” 





Delegation of C.A.A. Powers 


Among bills passed by Congress and 
sent to the President before its adjourn- 
ment on September 23 until November 
27 was S. 450, providing for the delega- 
tion of certain authority of the Admin- 
istrator of Civil Aeronautics. Under 
terms of the bill, the Secretary of Com- 
merce may delegate to “properly qualified 
private persons” the functions of per- 
forming any of his duties under the civil 
aeronautics act respecting (1) the ex- 
amination, inspection, and testing neces- 
sary to the issuance of certificates under 
title VI of the act and (2) the issuance 
of such certificates, and the Administra- 
tor of Civil Aeronautics may delegate 
like functions to “properly qualified pri- 
vate persons and to any employe or em- 
ployes under his supervision.” 





Waiver of Navigation Laws 


Before Congress adjourned until No- 
vember 27, the House passed and sent 
to the Senate H.R. 9681, a bill directing 
the head of each department or agency 
responsible for the administration of the 
navigation and vessel-inspection laws to 
waive compliance with such laws “upon 
the request of the Secretary of Defense 
to the extent deemed necessary in the 
interest of national defense by the 
Secretary of Defense.” 


Aviation War Risk Insurance 


Representative Crosser, of Ohio, has 
introduced H.R. 9733, a companion bill to 
S. 4169, introduced by Senator Johnson, 
of Colorado, proposing amendment of 
the civil aeronautics act so as to author- 
ize the Secretary of Commerce to pro- 
vide insurance and reinsurance against 
loss or damage by war risks with respect 
to American-owned aircraft, air cargoes, 
members of crews of transport planes, 
passengers on such planes, and the per- 
sonal effects of such crew members and 
passengers. 


TRANSPORTATION 
STATISTICS 
eo Se Oe NNN ORR 


Rail Financial Data 


At the end of June, 1950, Class I rail- 
roads, exclusive of switching and termi- 
nal companies, had total current assets 
of $3,207,980,367, including $836,239,628 in 
cash and $861,285,783 in temporary cash 
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investments. This compared with total 
assets at the end of June, 1949, of $3,- 
177,198,796, including $693,927,232 in cash 
and $836,921,541 in temporary cash in- 
vestments, according to a statement No, 
M-125, selected income and balance 
sheet items of those roads, prepared by 
the Commisison’s Bureau of Transport 
Economics and Statistics. 

The statement showed that $135,337,- 
986 of funded debt would mature within 
six months from June 30, 1950. This 
compared with funded debt of $129,934,- 
143 matured in the comparable period 
of last year. 


Total current liabilities stood at $1,- 
757,870,838 at the end of June, 1950, as 
against $1,830,793,530 at the end of June, 
1949. Included in the current liabilities 
was accrued tax liability of $582,683,835 
at the end of June, 1950, as against 
$676,559,032 at the end of June, 1949, 
U.S. Government taxes accounted for 
$422,369,379 of the accrued tax liability 
at the end of June, 1950, as against 
$528,668,397 at the end of June, 1949. 


Increase of 26 Per Cent 
In Carloadings Estimated 
For Fourth Quarter ‘50 


Freight carloadings in the fourth quar- 
ter of 1950 are expected to be 26 per 
cent above those in the same period in 
1949, according to estimates compiled by 
the 13 regional Shippers Advisory Boards. 

About three-fourths of this increase 
is represented by anticipated loadings 
of coal, coke, ore, and iron and steel 
which were depressed in the fourth quar- 
ter of 1949 by strikes in the coal and 
steel industries. The estimated increase 
for commodities other than coal, coke, 
ore, and iron and steel is 8.3 per cent. 


On the basis of these estimates, freight 
carloadings of the 32 principal commodity 
groups will be 7,711,309 cars in the fourth 
quarter of 1950, compared with 6,120,492 
actual carloadings for the same com- 
modities in the corresponding period in 
the preceding year. All the Shippers 
Advisory Boards estimate an increase in 
carloadings for the fourth quarter of 
— compared with the same period in 


Tabulation below shows actual car- 
loadings for each district in the fourth 
quarter of 1949, the estimated carload- 
ings for the fourth quarter of 1950, and 
percentage of increase. 


Actual Estimated 
Loadings Loadings 


Shippers Fourth Fourth 

Advisory Quarter Quarter Per Cent 
Boards 1949 1950 Increase 
New England 112,369 120,414 72 
Atlantic States 729,859 818,444 12.1 
Allegheny 619,668 1,024,255 65.3 
Ohio Valley 648,263 879,381 35.7 
Southeast 826,102 923,458 118 


596,689 50.2 


Great Lakes 397,250 
322,414 118 


Central Western 288,353 


Mid-West 726,584 903,424 24.3 
Northwest 293,307 557,684 90.1 
Trans-Missouri- 

Kansas 375,553 400,054 65 
Southwest 513,116 521,339 16 
Pacific Coast 339,532 374,065 102 
Pacific 

Northwest 250,536 269,688 16 

Total 6,120,492 7,711,309 26.0 


The Shippers Advisory Boards expect 
an increase in the fourth quarter of 1950, 
compared with the same period one yea! 
ago, in the loading of 29 of the commodi- 
ties listed and a decrease in 3. Among 


(Continued on page 56) 
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At the new, half-million-dollar terminal of Mid-States Freight Lines, in 


Chicago, unloading, transfer and loading of freight is checked in a central 


office, through a communicating system directly in contact with the dock 


floor and the incoming and outgoing vehicles. 


shipment when it is unloaded, on instructions from the central checker, 


are all that are needed to insure accurate distribution. 


Here is the story 


of Mid-States new and modern service facility. 


HE new general office building and 

Chicago terminal of Mid-States 
Freight Lines, Inc., at 5200 S. Pulaski 
Road, are as modern as any in the 
country; and the systems installed there 
for handling freight are ahead of the 
day. When you talk with its president, 
Cecil Vernon, and other Mid-States ex- 
ecutives, you detect a natural pride in 
the establishment. 


In the course of such a talk, however, 
you soon discover that the pride is not 
in steel and stone, in accounting, dis- 
patching and communications systems, 
but in what these things represent in 
terms of service to shippers and receiv- 
ers. The pride is the pride of the crafts- 
man in a good tool; to Mid-States people 
the new facility is quite simply a tool 
for producing the thing for which Mid- 
States was organized—efficient trans- 
portation. 

Curiously, our introduction to this 
attitude came as the result of a trans- 
portation mishap. Some necessary alter- 
ations on our home had bogged down 
because of difficulty in obtaining so 
prosaic a fixture as a shower stall. We 
pounced on the cartons when they fin- 
ally arrived only to discover that one 
of the enameled steel walls had been so 
badly damaged as to be unusable. The 
shipping receipt showed the road-haul 
carrier to have been Mid-States Freight 
Lines. That was fortunate, because our 
relations with the company led us to 
believe that we could expect real co- 
operation in surmounting our difficul- 
ties. And we found that our belief was 
well grounded; because the replacement 
was in our hands, from a _ thousand 


The marks placed on the 





Let the Shipment 
Be Its Own Record 


By ROBERT J. BAYER 


miles away, within four days, including 
a Saturday and a Sunday. 

On the docks at the new terminal, one 
night recently, we found out how those 
things are accomplished at Mid-States. 
The vista of lights seemed to stream 
endlessly down more than 360 feet, with 
36 doors on each side. Across the dock, 
from the receiving to the delivering side 
moved a stream of packaged freight on 
pallets in what could be discerned to be 
a fairly regular pattern. We stood behind 
the long desk in the central checking of- 
fice and heard the voices of the men 
curtly relaying instructions to the men 





General view of the new general office building 
and freight terminal of Mid-States Freight Lines, 
Inc., on South Pulaski Road, Chicago. 


on the dock. Then we walked down its 
length and back again, by which time we 
had gained a fair idea of the system be- 
hind the efficient and orderly handling. 
It works this way: 

At each of the incoming doors there 
is an electric outlet for a portable tele- 
phone set. A single unloader can and 
does control the removal of lading from 
four or five incoming trailers simultane- 
ously. As the shipments are unloaded 
onto pallets, the unloader relays the 
name of the shipper, the consignee and 
the number of packages to the central 
checker. He has at hand all the freight 
bills or bills of lading (depending on 
whether the truck is loaded with local 
or interline traffic) arranged in a con- 
venient alphabetical folder. 

As the call comes from the unloader, 
the central checker refers to the cover- 
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ing bill, and calls back the number of 
the door to which the shipment is to 
be carried. The number is chalked on 
the side of the package, power truck 
hoists the pallet and speeds it across the 
dock to the designated door, where load- 
ers put it aboard the outgoing trailer. 

Under this system the incoming truck 
is unloaded in a remarkably short time, 
pulled out, and another parked in the 
space for unloading. The freight, for 
the most part, is in place for outgoing 
loading almost as quickly. 


Use of the Dock Floor 


Of course, a proportion of the freight 
must come to rest for a time on the floor 
of the dock. It is just not possible al- 
ways to have trucks outgoing to every 
point ready at all times. As in most 
business operations, some compromise 
between efficiency and costs has to be 
made in that respect, because investment 
in such a huge fleet, which would be idle 
a good part of the time, would not be 
economical. 

At that, a surprisingly small proportion 
of the freight being transferred at the 
Pulaski Road Mid-States dock spends 
any time on the floor—and almost all 
that does come to rest there, is on the 
way to the appropriate outgoing trailer 
in a matter of hours. 

Even in that operation—or perhaps 
we should say especially in that opera- 
tion—the central checking system is im- 
portant. Stations are laid out on the 
dock for freight assigned to particular 
outgoing routes. The designation of 
that station, together with a code num- 
ber for the destination terminal or in- 
terchange points are relayed to the dock 
checker, who chalks them on the side 
of the shipment. The power truck op- 
erator then deposits his load at the 
selected station. Then, when the trailer 
assigned to the route is spotted, the op- 
erator can readily load from the as- 
signed dock station to the trailer. 


Paperwork Minimized 


One of the advantages of this method 
of handling freight across the dock is 
the elimination of the handling of ship- 
ping papers by dock workers. The only 
time papers require notations by those 
workers is when an outgoing trailer is 
being loaded and, after accepting the 
freight from the incoming side of the 
dock, still has room for added shipments 
in order to reach its legal weight-carry- 





ing capacity. In such cases, the loaders 
get instructions from the central check- 
ing office to fill the space with shipments 
from the designated dock station, up to 
a specified weight. Notations of the 
packages thus moved to the outgoing 
trailer are made on a loading memoran- 
dum, and the memorandum sent to the 
central checking office for selection and 
forwarding of the matching shipping 
papers. 

In the course of checking the freight 
across the dock, in the central checking 
office, there is prepared a load sheet on 
which every shipment, with its destina- 
tion and weight is spotted. The sheet 
also contains a diagram of the floor 
of the trailer so that the checker can, if 
it appears necessary, designate the place 





Cecil Vernon 
President of Mid-States 


in the trailer where a “particular ship- 
ment should be placed, for accessibility 
in delivery, because of extraordinary bulk 
or heavy weight, or because of special 
needs for protection in transit. The 
driver thus starts out on his route with 
a complete and accurate inventory of the 
freight in the trailer behind him—so 
loaded that efficient unloading at des-~- 
tination or relay station can be handled 
efficiently. 





The freight dock, at the Chicago Mid-States 

Terminal. Thirty-six doors at each side permit 

simultaneous unloading and loading of trucks -to 

many destinations. All freight is unloaded to 

pallets, cleared with a central checking office 

and hauled directly to the outgoing trucks on 
power trucks. 
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Of course, in the efficient transporta- 
tion of freight, from shipper to receiver, 
the transfer is only one operation of 
many—although in some ways the most 
important operation. The facilities for 
performing the other operations have 
been planned, at Mid-States, with the 
same careful attention to service. There 
is, for instance, a radio installation that 
permits instant contact between the dis- 
patcher’s office and units on the road 
within a radius of sixty miles of the 
terminal. There is an elaborate and 
highly ingenious business machine in- 
staHation that cuts the time required for 
handling freight bills and for other ac- 
counting operations to a minimum, be- 
sides all but eliminating entirely the 
chance for error. 


And there is, of course, the determina- 
tion to give good service that, as far as 
we were able to observe, permeates the 
organization from the president’s office 
down to the men on the docks and the 
drivers on the road. 


Description of Terminal 

After this, a description of the office 
and terminal seems not too highly im- 
portant. But you just can’t pass off a 
well-planned and beautifully built $500,- 
000 piant with a word or two. There are 
before us, as we write, a lot of figures 
as to square feet of space, and technical 
structural details, furnished by the archi- 
tect. Our guess is, however, that the 
visitor to Mid-States will be more in- 
terested in overall impressions, as were 
we. And the reader will be more inter- 
ested in the accompanying pictures. 


The visitor to the terminal will see 
light, airy offices, tastefully and restfully 
decorated. He will see the most modern 
business furniture and appliances. He 
will inspect executive offices where com- 
fort and efficiency have been skillfully 
blended, and a conference room fitted 
and furnished in taste without luxury. 
He will also see modern rest rooms for 
employes, a well equipped lunchroom, 
and recreation and locker rooms and 
showers for the drivers and dock and 
yard workers. He will see, in a word, 
a plant where the first and last thought 
has been to get business done efficiently, 
and where there is shown a conscious- 
ness that that objective can be attained 
only with the assistance of a comfortable 
and satisfied force of employes. Even 
the soft music piped through the offices 
has that for its aim. 


As such organizations go, Mid-States 
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is not an old operation. Its present own- 
ers have been in possession for only ten 
years and have, in that time, fostered 
the business until it has grown from 
modest proportions to an operation that 
handles some 50,000 shipments a month 
in 700 units and with a total of over 1,000 
employes. 

Service and traffic are interlocking 
necessities in the growth of such a busi- 
ness as Mid-States. You must render 
good service to get and hold the business, 
and you must get the business in order 
to provide the quantity of transportation 
that will make the operations of the 
service economical for the shipper and 
profitable for the carrier. On this score, 
Mid-States possesses a smooth-working 
team, in the operations forces under 
the guidance of its executive vice-presi- 
dent, Raymond J. Martin, and in a far- 
flung sales force, under the direction 
of its vice-president in charge of sales, 
A. C. Jackson. 

Mid-States, moreover, has shown par- 
ticularly progressive ideas along other 
lines. Fred Daniel is its public relations 
director. He has made the promotional 
activity of the company an example of 
what is attractive and business-getting. 
George Nequette, director of safety, an 
ex F.B.I. man, conducts a department 
that proves the awareness of Mid-States 
Managers of the importance of that 
phase of trucking. 

And the organization, too, is con- 
scious of its obligation to the highway 
transportation industry as a whole. It 
eyes its advertising and safety activities 
not merely from the viewpoint of the 
return of investment to the company, 
but with a view toward making a con- 
ee to the welfare of the indus- 
ry. 

Those buildings, docks and yards, out 
there on Pulaski Road, Chicago, are 
busy, attractive places. But when you 
get all through writing about them, you 
still have to come back to your original 
view—that they are symbols of the serv- 
ice Mid-States tries hard to maintain. 





Mid-States’ Opening Dinner 


Mid-States Freight Lines, Inc. for- 
mally opened its new general offices 
and freight terminal with a dinner the 
evening of September 22 at which Cecil 
Vernon, president, Fred Daniels, direc- 
tor of public relations, and other com- 


Left: Central checkers have, at finger-tip, alpha- 
betical files of bills for each incoming truck. The 
portable telephone system permits checking ship- 
ments with the unloader and relaying to him 
instructions for delivery to outgoing doors. 


Right: Mid-States dispatching office. Here out- 
going trucks receive route and destination in- 
structions. The radio system permits const \nt 
contact with units within a sixty-mile radius of 
Chicago. 





pany officials acted as hosts, and Wes- 
cott Armstrong, architect of the building, 
Walter Mullady, president, Decatur Car- 
tage Co., and chairman of the public 
relations committee of the American 
Trucking Associations, Inc., and members 
of the press, were guests. =. 

Mr. Daniels acted as master of cere- 
monies. There were two brief talks, one 





Port of Bosion Defers 


New Pier Construction 


The commissioners of the Port of Bos- 
ton Authority and officials of the New 
York Central System and Boston and 
Albany Railroad had decided to defer 
construction of the proposed East Bos- 
ton Pier No. 1 on the sites of Common- 
wealth Pier No. 1 and Boston and 
Albany Pier No. 2, on the East Boston 
waterfront, it was announced by Acting 
Director John M. Bresnahan following 
a conference at the offices of the Port 
Authority September 25. 


Shortage of steel and inability to ob- 
tain firm commitments on delivery dates 
of the metal, were among the reasons 
cited by the conferees. 


Information from the Wool Trade As- 
sociation and the Boston Shipping Asso- 
ciation that the coming winter would see 
a great influx of shipping at Boston also 
influenced the conferees in deferring 
demolition of the ‘existing piers, it was 
stated. 


The port commissioners announced 
that immediate steps would be taken 
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by Mr. Mullady, who complimented Mr. 
Vernon and his colleagues on a public re- 
lations project that, he said, reflected 
credit not merely on Mid-States, but on 
the highway common carrier industry 
generally. He pointed out that such op- 
portunities held out to writers to observe 
the workings of the industry for them- 
selves would allay misapprehensions that 
resulted in an unfavorable newspaper and 
magazine publicity. 

Robert J. Bayer, editor, TRAFFIC WORLD, 
spoke on the rise of the motor carrier in- 
dustry and said that there was particular 
comfort for writers in dealing with its 
executives because the latter generally 
dealt with newspaper and magazine men 
on a friendly basis. Following the dinner, 
an inspection tour of the. offices and ter- 
minal was made. 


NEW SERVICES AND PRODUCTS 
IN TRANSPORTATION 
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toward repairing Commonwealth Pier 
No. 1, which was pressed into action late 
last winter, and New York Central of- 
ficials said that repairs to Boston and 
Albany Pier No. 2 would be carried out 
to keep these piers in operation for some 
months to come. 


The conferees asserted that world con- 
ditions and scarcity of materials made 
the date of completion so uncertain 
that to proceed at once with demolition 
and construction might be detrimental 
to the best interests of the port. 


It was emphasized by the conferees 
that it remained the intention of both 
parties to proceed with construction of 
the new deep water terminal at the 
earliest possible date. 





GACX Cars for Flour 


General American Transportation Cor- 
poration of Chicago has announced that 
the American Stores Co. of Philadelphia 
has signed agreements to lease seven of 
the new GACX Trans-Flo cars for the 
transportation of flour in bulk to their 
new modern bakery in Philadelphia. 







































Each of these cars will transport ap- 
proximately 113,000 pounds of flour and 
similar ingredients, in stainless steel, in- 
festation-proof compartments, it is 
stated. 





CARLOADINGS— 
(Continued from page 52) 


those showing the greatest increase are 
the following: 


Ore and concentrates, 221.4 per cent; 
iron and steel, 61.7 per cent; coal and 
coke, 42.4 per cent; vehicle parts, 30.6 
per cent; automobiles and trucks, 29.4 
per cent; brick and clay products, 19.3 
per cent; other metals, 149 per cent; 
frozen foods, fruits and vegetables, 13.9 
per cent; sugar, syrup and molasses, 13.1 
per cent; chemicals and explosives, 12.3 
per cent; all grain, 11.9 per cent; ma- 


PERSONAL 





Promotion of John A. (Jack) Faller to 
traffic manager of Libbey-Owens-Ford 
Glass Co., Toledo, O., succeeding H. G. 
Huhn, who has re- 
signed to return to 
Chicago, his former 
home, has been an- 
nounced by the 
company. Mr. Fal- 
ler began work for 
Libbey-Owens-Ford 
in the company’s 
mail room, in 1935, 
transferred to the 
traffic department 
in 1937 and, except 
for 15 months’ mili- 
tary leave, has been 
employed in traffic 
work for the company continuously since 
that time. On his return from the Army 
in the fall of 1946 he was made assistant 
to Mr. Huhn. Mr. Faller is a member of 
the Toledo Transportation Club and of 
the river and harbor committee of the 
Toledo Chamber of Commerce. He is a 
native of Toledo, a graduate of DeVilbiss 
High School, and attended Wittenberg 
College. He is married and has one 
daughter. 





J. A. Faller 


* * * 


Gerald E. Franzen, former assistant to 
the transportation rate expert of the 
Minnesota State Railroad and Ware- 
house Commission, has been appointed 
assistant traffic director of the Chicago 
Association of Commerce and Industry. 
After having been employed in the traf- 
fic department of the Northwestern Lum- 
bermens Association, Mr. Franzen joined 
the Minnesota commission’s staff in 1940, 
returning to his position there following 
four years of service in the Quartermas- 
ter Corps in which he became a captain, 
in World War II. 


* * * 


C. T. Cackley, acting technical director 
of the National Wooden Box Association, 
of Washington, D.C., and Edward Macka- 
sek, managing director of the Porcelain 
Enamel Institute, also of Washington, 





chinery and boilers, 10.3 per cent; lumber 
and forest products, 10.2 per cent. 

The only commodities for which de- 
creases are estimated and the amount 
of decrease are cotton seed, soybean-veg- 
etable cake and meal, except oil, 11.4 per 
cent; cotton, 7.3 per cent, and livestock, 
1.8 per cent. 





Waybill Analysis Issued 


The Commission has issued statement 
No. 5034 in its carload waybill analyses, 
1949, covering distribution of freight 
traffic and revenue averages by commod- 
ity classes and rate territories for termi- 
nations in 1949. 

The tabulation, prepared by the Com- 
mission’s Bureau of Transport Economics 
and Statistics, was taken from a one per 
cent sample of audited carload waybills 
furnished by Class I railroads. 


have accepted invitations to be part- 
time members of the faculty of the Com- 
munity College and Technical Institute, 
Temple University (Philadelphia), for the 
fifth annual industrial packaging and 
materials handling “short course” to be 
conducted in Philadelphia October 9 
through 12 in conjunction with the In- 
dustrial Packaging and Materials Han- 
dling Exposition, H. C. Rountree, dean 
of Community College, has announced. 
x * x 

Succeeding Paul L. Peffer, who died 
September 12, Z. T. Komarek has been 
appointed director of personnel for the 
Nickel Plate Road, effective September 
21. Mr. Komarek has served in the last 
two years as superintendent of the Nickel 
Plate’s Lake Erie and Western district 
at Muncie, Ind. 

. *€ ~ 


M. H. Gill becomes general agent of 
the Chicago & Eastern Illinois at Kan- 
sas City, Mo., on October 1, succeeding 
F. E. Rush, who retires on that date 
under the company pension rules, after 
more than 43 years of service with the 
C. & E. I. 

x * * 

The Great Northern Railway has an- 
nounced appointment of A. V. Bell as its 
auditor of freight receipts, succeeding 
H. H. Brown, whose retirement on Oc- 
tober 1 follows 43 years of service in the 
accounting department of the railroad. 
Mr. Bell, assistant auditor of freight re- 
ceipts since 1945, began work for the 
GN. in 1905. Appointment of W. J. 
Donahue and L. J. Kittley to the posi- 
tions of assistant auditor of freight re- 
ceipts, effective October 1, also has been 
announced by the Great Northern. 


* * * 


Professor William Way, Jr., head of 
the department of transportation and 
public utilities at the University of Ten- 
nessee, is convalescing at St. Mary’s hos- 
pital, Knoxville, Tenn., after having suf- 
fered a heart attack September 6 at his 
home in Highlands, N. C., but will be un- 
able to return to his office at the uni- 
versity for some time, according to infor- 








mation received from the university, 
Professor Way is vice-chairman of the 
committee on education and research of 
the Associated Traffic Clubs of America 
and is a founder member of the Ameri- 
can Society of Traffic and Transporta- 


tion. e 
+ * * 


The Northern Pacific Railway has an- 
nounced that F. D. Tilton will retire Oc- 
tober 1 from his position as its assistant 
claim agent at St. Paul, Minn., after 46 
years of railway service. E. F. Gaskill, 
district claim agent for.the Northern Pa- 
cific in St. Paul since 1937, will succeed 
Mr. Tilton. 


* * * 


Appointment of G. A. Rush as its audi- 
tor of passenger and station accounts, at 
Mobile, Ala., has been announced by the 
Gulf, Mobile & Ohio Railroad Co. 


* * * 


The Butler Manufacturing Co., of Kan- 
sas City, Mo., has announced appoint- 
ment of William E. Dwyer, Jr., as traffic 
manager of its Galesburg, IIl., division, 
effective September 16. Mr. Dwyer for- 
merly was in the traffic department of 
the company’s Kansas City division. 

* x * 

After completing nearly 36 years of 
continuous service for the railroad, 
Henry J. Dentzman, director of forestry 
and agricultural development of the Chi- 
cago & Eastern Illinois Railroad, will re- 
tire October 1 under the company pen- 
sion rules, the C. & E. I. has announced. 

x * om 


Rhodes C. Berrey, general traffic man- 
ager, United States Gypsum Co., Chi- 
cago, has announced that the title of 
W. A. Wise, who has been district traffic 
manager at Los Angeles, has been 
changed to western traffic manager, and 
that J. J. Murphy has been appointed 
assistant traffic manager-motor trans- 
portation. 


* * * 


Norman F. Carleton, former general 
traffic manager of the Unit Venetian 
Blind Co., has been placed in charge of 
new and larger office quarters of the 
Singer Warehouse & Trucking Co., New 
York City. 


* * * 


The Chesapeake & Ohio Railway an- 
nounces appointment of E. A. Long as 
freight representative in Chicago effec- 
tive October 1. 


* * * 


H. I. Saunders, of St. John, New 
Brunswick, Canada has been appointed 
district passenger agent for the Cana- 
dian Pacific Railway at Toronto suc- 
ceeding H. F. Nelson, who goes to Regina 
to take the place of J. C. Pike, district 
passenger agent whose retirement on 
pension follows 41 years of seIvice. 

* * * 

Charles E. Bell has announced that, 
the partnership of Bell & Ussery having 
been dissolved, he will continue in his 
profession as traffic and transportation 
specialist and consultant, in Washington, 
D.C. 


* * * 


The Milwaukee Road has announced 
appointment of James O. Mcllyar, west- 
ern traffic manager of the road 3 
Seattle since September, 1948, as its 
southeastern traffic manager, with head- 
quarters in Washington,/D.C., effective 
October 1. Other appointments al- 
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nounced by the Milwaukee are: Paul 
Wilson, heret®fore general freight agent 
in Seattle, as western traffic manager; 
J. E. Marshall, of Milwaukee, to be gen- 
eral freight agent at Seattle; L. J. Kidd, 
of Seattle, to be general agent.in Mil- 
waukee; F. W. Watkins, to be general 
agent in Seattle (his former position as 
export and import agent in Seattle is 
abolished), and H. O. Engel, heretofore 
chief clerk in the freight department in 
Seattle, to be assistant general freight 
agent at Seattle. 


NEWS OF 
TRAFFIC CLUBS 


MLR SLE RENEE LNA OS ET A TT I I STIL ES 


OBITUARIES 
RE TE A ATT TET 


Allan O. Geertz, 50, of Philadelphia, 
Pa., fuel engineer in the coal traffic de- 
partment of the Pennsylvania Railroad 
since 1943, died September 21 in the 
University hospital, Philadelphia, after a 
long illness. He was the author of sev- 
eral scientific articles dealing with coal 
mining practices. Funeral services were 
held September 25 at Elmira, N. Y. 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club‘s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


Formation of a class in transporta- 
tion economics, with a view to certifica- 
tion by the American Society of Traffic 
and Transportation, has been announced 
by the Pittsburgh, Pa., chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity. The class will meet on Wednes- 
day nights, from 7:30 to 9:30, beginning 
October 4, in the Traffic Club rooms at 
the William Penn hotel, with C. A. 
Williams, University of Pittsburgh, as 
instructor, and with “Transportation 
Principles and Problems,” by Truman 
C. Bigham, as the text material. 


* * = 


The Worcester (Mass.) Traffic Asso- 
ciation has set the night of October 23 
as the time for its fall dinner-meeting, 
to be held at Putnam & Thurston’s. 

” * * 

Officers for its new fiscal year, begin- 
ning October 1, were elected by the St. 
Louis (Mo.) chapter, Association of 
LC.C. Practitioners, in its September 15 
meeting. The new officers are: E. L.. Wil- 
liams, general manager, Lone Star Pack- 
age Car Co., chairman; James B. Gray, 
commerce attorney, Missouri Pacific 
Lines, vice-chairman; R. B. Humphrey, 
commercial agent, National Carloading 
Corporation, secretary; T. M. Bierde- 
man, assistant traffic manager, Laclede 
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Steel Co., treasurer; Carl Giessow, di- 
rector of the transportation bureau of 
the St. Louis Chamber of Commerce, 
George W. Holmes, general counsel on 
commerce, Missouri Pacific Lines, and 
Robert K. Keas, traffic manager, Laclede 
Steel Co., members of the executive 
committee. The St. Louis chapter dis- 
cussed arrangements for the twenty- 
first annual meeting of the general 
headquarters chapter of the Association 
of I.C.C. Practitioners, to be held in St. 
Louis November 9 and 10. 
* ae * 

The Trenton, N.J., chapter of the Delta 
Nu Alpha Transportation Fraternity an- 
nounces that many men prominent in 
traffic and transportation have been in- 
vited to its dinner-meeting the night of 
October 5 at Glendale. Charles Cres- 
well, president and general manager of 
Transport Service, is program chairman 
for the meeting. 

= x - 

The Motor City Traffic Club of Detroit, 
Mich., had a showing of four motion 
picture presentations on its program 
for its meeting the night of September 
25. The films shown were: “Men and 
Mills of the Great Lakes Steel,” “Trail 
to the Midnight Sun,” “Modern Mate- 
rial Handling,” and “A Voyage to West 





—— 


& STORAGE CO. 
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Africa.” The club plans to entertain a 
number of celebrities from the field of 
sports in its meeting the night of 
October 10, designated as “Sports Night,” 
in the India Room of the Detroit-Leland 
hotel. 

aK * * 

The Transportation Club of Louisville, 
Ky., is making arrangements for a dinner 
and program in observance of “Ladies’ 
Night” on October 7 at the Brown Hotel, 
Louisville. At a luncheon-meeting it 
held jointly with the Ohio Valley Trans- 
portation Advisory Board on September 
20 in the Kentucky hotel, the principal 
speaker was Thomas A. Ballantine, pres- 
ident of the Louisville Chamber of Com- 
merce. 

* * * 

The Roanoke, Va., chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, in its first fall meeting the night 
of September 22 at the Elks club in 
Roanoke, decided to promote, as a chap- 
ter project, the establishment of a class 
in traffic and transportation by the ex- 
tension division of the University of 
Virginia and agreed that the course 
should be open to non-members as well 
as members of the fraternity. C. B. 
Saul, as chairman of the chapter’s edu- 
cation committee, made the report on 
this project. B. S. Nininger, president, 
and M. W. Tobey, secretary of the 
chapter, were chosen as chapter dele- 
gates to the annual national meeting of 
the fraternity to be held at Wilmington, 
Del., in October. 

* * 

John P. McFadden, vice-president, 
General American Transportation Cor- 
poration, will speak on “Private Equip- 
ment—Its Role in the Transportation 
Picture,” in a meeting of the New York 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity to be held at 7:30 
p.m., October 4, in the Hotel New Yorker, 
New York City. 

* * * 

New Officers to direct the activities of 
the Stock Yards District Traffic Club, 
Chicago, Ill., in its new fiscal year were 
elected by the club in its September 21 
meeting. It approved unanimously the 
roster proposed by the nominating com- 
mittee. The new officers are: Richard 
Webber, general traffic manager, Spiegel, 
Inc., president; W. P. O’Brien, commer- 
cial agent, Illinois Central Railroad, 
vice-president; Elmer Aird, traffic man- 
ager, U.S. Cold Storage, treasurer; Wil- 
liam J. Heerman, Central Manufacturing 
District representative of the Wabash 
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Railroad, secretary; and Fred T. Shar- 
lau, superintendent of transportation, 
Chicago Junction Railway, director for 
a three-year term. Other directors of 
the club are: Norman Kirk, retiring 
president of the club; Fred Miller, traffic 
manager, Campbell Soup Co., and George 
F. Tally, assistant traffic manager, Swift 
& Co. 
cK ae * 

Claude Burton, of the Interstate Com- 
merce Commission’s Bureau of Motor 
Carriers, discussed the effect of the 
Korean war on the availability of motor 
carrier equipment, in the first fall meet- 
ing of the Industrial Traffic Managers 
Association of Baltimore, Md., the night 
of September 20 in the Baltimore Asso- 
ciation of Commerce building. At Mr. 
Burton’s suggestion, a committee was ap- 
pointed to find means of assuring a more 
even flow of new truck equipment. Mem- 
bers of the committee are Fred John- 
son, chairman; L. J. Canter, and Roy 
Meseke. This group will meet with a 
similar committee of motor carrier rep- 
Yresentatives, and both committees will 
confer with an overhead committee con- 
sisting of the two chairmen and, also, 
G. Stuart Henderson, director of the 
Baltimore Association of Commerce, and 
Mr. Burton, ex officio member. 

* * a 


George Grim, radio commentator and 
overseas reporter, gave a first-hand re- 
port on his observations at the fighting 
front in Korea, at Pacific air bases of 
the U.S. Air Force and at the Tokio 
headquarters of General MacArthur in 
an address before the Traffic Club of 
Minneapolis, Minn., at its luncheon- 
meeting September 21 in the Hotel Nic- 
ollet. Mr. Grim answered questions of 
the members after his address. 

* Ak * 


Having observed “steamship night” in 
its meeting September 19, at the Leam- 
ington hotel, the Oakland (Calif.) Traffic 
Club has designated its October 17 meet- 
ing as “truck night.” 

oo 7 * 


The West Towns Traffic Club, of Bell- 
wood, Ill., in its meeting the night of 
October 10 at Casanora, on North Avenue 
near Harlem, -will elect officers, after 
which a “motor night” program will be 
presented. 

ok * * 

At its luncheon on September 26, in 
the Mallory hotel, the Society of Freight 
Traffic Management, Portland, Ore., 
heard an address by R. B. Maloney, 
traffic manager of Montgomery Ward & 
Co., Portland. The club has announced 
that fall classes, sponsored by it and of- 
fered by Lewis and Clark College, Port- 
land, in traffic and transportation sub- 
jects have begun, with Lee M. Neff as 
instructor. Subjects included in the 
course are “Traffic Management Prin- 
ciples,” “Freight Rates,” and “Carrier 
Liability.” Walter M. Conrad, Jr., is 
chairman of the education committee of 
the society. 


* * * 


A Hawaiian dinner, with favors flown 
directly from Hawaii, was planned by 
the Women’s Traffic Club of Los Angeles 
for its annual “Charity Night,” under the 
sponsorship of its members employed in 
the aircraft industry, September 27 at 
the Rodger Young Auditorium, Los An- 
geles. George T. Cussen, executive vice- 
president, Flying Tiger Line, was the 
speaker, and motion pictures of Hawaii 
were shown by Steve Simpson, of United 
Air Lines. 
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Transportation subjects of concern to 
shippers in its area were discussed in a 
round-table meeting of The Transporta- 
tion Club of the Rochester (N.¥.) Cham- 
ber of Commerce, September 21. Among 
the topics on the agenda were the in- 
crease in special class rates between 
New York City and upstate points; the 
National Industrial Traffic League’s pro- 
posal for establishment of the Associa- 
tion of American Railroads of a re- 
search group to study tariff improve- 
ment; and the question, “Is it discrim- 
inatory for New York state motor carriers 
to require the value of the shipment to 
be shown on all order bills of lading as 
basis for applying the ‘order-notify’ fee, 
as shown in N.Y.M.C.C. tariff 1-D, sup- 
plement No. 19, Item 7C? May a private 
carrier assess transportation charges 
and what is the extent of his liability 
for loss and damage to merchandise in 
his care?” The club has set October 12 
as the date for its annual clambake. 

* * * 

The Seattle, Wash., Chapter, National 
Defense Transportation Association, has 
elected the following officers for its new 
fiscal year: Norman F. Cressy, manager, 
Crone Storage Co., president; Cecil G. 
Alton, general agent, Southern Pacific 
Co., vice-president for rail transport; 
Ralph A. Johansen, district sales mana- 
ger, Pan American World Airways, vice- 
president for air transport; D. M. 
Dysart, vice-president, northern district, 
General S.S. Corporation, Ltd., vice- 
president for water transport; A. S. Coe, 
superintendent, Williams Dimond Steve- 
doring Co., vice-president for terminals; 
Marshall F. Bealey, general manager, 
System Tank Lines, Inc., vice-president 
for highway transport; Lt. Cmdr. Ed- 
mund G. Ellis, U.S.N.R., assistant dis- 
trict manager, States Steamship Co., 
vice-president for Reserves: Lt. James 
B. Vaughn, Seattle Port of Embarkation, 
secretary-treasurer. Directors are Brig. 
Gen. Fenton S. Jacobs, Capt. M. E. 
Eaton, U.S. Navy, and Winston Jones. 


* * * 


The Transportation Club of Santa 
Clara County, San Jose, Calif., is plan- 
ning a “steamship night” program for 
its meeting October 12, at the Hawaiian 
Gardens. Motion pictures of a recent 
golf tournament of the club were shown 
in its September 14 meeting. 


7 * * 


In its September meeting, the Atlanta 








(Ga.) chapter of the Delta Nu Alpha 
Transportation Fraternity discussed 
furtherance of its efforts to obtain space 
in the Atlanta public library for books 
on transportation. Motion pictures were 
shown by E. L. Holloway, of the Coca 
Cola Company of Atlanta, program 
chairman. Twenty-seven members ai- 
tended the meeting. 
ck Ef ok 

Members of the Traffic Club of Dallas, 
Tex., held their first September luncheon 
meeting in the auditorium of the Alford 
Refrigerated Warehouses in Dallas. After 
the luncheon and business session, those 
present rode on conveyances described 
as truck-powered small flat cars on which 
seats had been installed, to see the en- 
tire warehouse (built by the employes of 
the company) and its operations. The 
club has announced that its fall golf 
outing and stag party will be held Octo- 
ber 3 at the D.A.C. Country Club and 
that its annual dinner-dance will be 
held the night of November 18 in the 
Grand Ballroom of the Adolphus hotel. 

* a ok 

The Southern California chapter, As- 
sociation of Interstate Commerce Com- 
mission Practitioners, Los Angeles, has 
announced election of the following offi- 
cers for its new business year: C. Ray 
Bryant, staff rate expert, California 
Public Utilities Commission, Los Angeles, 
chairman; Wyman C. Knapp, partner 
in the law firm of Gordon & Knapp, Los 
Angeles, vice-chairman, and J. John- 
son Russell, traffic manager, National 
Silver Co., Los Angeles, secretary-treas- 
urer. 

* * * 

Members and guests of the Lancaster 
(Pa.) Traffic Club held a clambake Sep- 
tember 18 at the Overlook Country Club. 
The club will observe “truckers’ night” 
in its next meeting, October 23. 

* ae oA 


Honoring the 34lst Transportation 
Traffic Regulating Group, Organized 
Reserves, St. Louis area, the Traffic Club 
of St. Louis, Mo. observed “Military 
Affairs Day” in its meeting September 
25. Brig. Gen. Richard G. Tindall, chief 
of the Missouri military district, St. 
Louis, spoke on “Civilian Influence on 
the Army.” 


* * * 


The Railroad Foreign Freight Traffic 
Association of New York held its quar- 


_terly businesss meeting in conjunction 
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with a dinner on September 28 at Hote] 
Piccadilly, New York City. The associa- 
tion is continuing an educational pro- 
gram to acquaint New York railroad 
foreign freight traffic agents with facil- 
ities of all United States ports and, in 
connection with that program, will en- 
tertain representatives of the port of 
Hampton Roads, Va., at a luncheon in 
Schwartz’s restaurant, 183 Broadway, 
October 10. 


ICC DOCKET 


A star appears before all docket numbers 
that have n added under a hearing date in a 
period included in previous issue of Traffic World, 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


5837, assigned October 
postponed to a date 


Hearing in I. & S. 
4, at Springfield, Mo., 
to be fixed. 

Hearing in 30406, assigned October 6, at 
Kansas City, Mo., postponed to a date to 
be fixed. 

Hearings in 30494 and 30558, assigned Oc- 
tober 17, at Chicago, Ill., Hotel Morrison, 
transferred to October 17, at Chicago, IIL, 
U. S. Custom Hse., before Examiner Hanson. 


October 2—Fort Worth, Tex.—Hotel Texas— 
Examiner Hall: 
I. & S. 5787—Routing Grain over Sante 
Fe Lines to Tex. Ports. 
es Export Grain ‘to Tex. 
orts. 


October 2—New Orleans, La.—Jung Hotel— 
Examiner Gray 
& S. 5815—Gasoline, Zetus, Miss. to 
Tuscaloosa, Ala. 

October 2—Washington, D. C.—Examiner 
Hanson: 

29771—National Trucking & Storage Co., 

Inc. v. P.R.R. 





The Following Assignments 
Have Not Heretofore Appeared 





October 4—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Gray: 
ae x a tee Limestone Co. 
A. & S. et al. 
October 4—Sprinegfield, Mo.—U. S. Ct. Rms.— 
Examiner Banks: 
I. & S. 5837—Superphosphate, Ill. and Mo. 


to Kans. 
Cee 4—Washington, D. C.—Examiner 
ye: 
Finance 16956—Application of C. G. Willis 
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Toledo, Peoria & Western 





and Pocahontas, Inc., for authority to 
Cc. G. Willis to purchase operating 
rights of Pocahontas, Inc. 
October 4—Washington, D. C.—Examiner 
McGrath: 
I. & S. 5814 and ist Sup.—Blackstrap Mo- 
lasses, Gulf Ports to St. Louis and Ill. 
F. S. Applns. 25145 and 25147—Blackstrap 
Molasses to Peoria, Pekin, E. St. Louis, 
Ill. & St. Louis, Mo. 
October 5—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Gray: 
I. & S. 5821—Prefabricated Houses in 
Southern Territory. 
October 5—Washington, D. C.—Examiner 
Dishman: 
F.S.A. 25281—Alcoholic Liquors in Offi- 
cial Territory. 
October 5—Washington, D. C.—Examiner 
Dishman’* 
I. & §S. 5833—Alcoholic Liquors in Official 
Territory. 
October 5—Washington, D. C.—Oral Argu- 


ment: 
Finance 16780—Erie Railroad Co. Acquisi- 


tion, Etc. 
30395—Application of Erie Railroad Co. 
under section 3(5) of Interstate Com- 
merce Act for an order requiring New 
York Central Railroad Co. to permit 
Erie to use certain New York Central 
tracks and terminal facilities at Lock- 
port, N. Y. 
October 6—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Banks: 
30406—Butler Manufacturing Co. v. A. & S. 


et al. 
October 9—Bristol; Tenn.—U. S. P. O.—Ex- 
aminer Gray: 
30379—Associated Bristol Tennessee Retail 
Coal Dealers v. S. R. R. et al. 
October 9—Chicago, Ill—Hotel Morrison— 
Examiner Hanson: 
30435—Telewald, Inc. v. B. & O. et al. 


October 9—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Hall: 

I. & S. 5798—Grain from B.&O. Points to 
Ohio River Crossings. 


October 9—Washington, D. C.—Examiner 
McGrath: 
Ex Parte 172—Water Carrier Service on 
Great Lakes with Nonowned Vessels. 


October 10—Chicago, Ill.—Hotel Morrison— 
Examiner Hanson: 
I. Z S. 5840—Sewage Sludge, Ill. & Wis. to 
a. 
October 11—Birmingham, Ala.—_ Hotel 
Thomas Jefferson—Examiner Lyle: 
Finance 16989—Application of Gulf, Mo- 
bile and Ohio R..R. for a certificate of 
public convenience and necessity per- 
mitting Abandonment. 
Finance 16990—Application of Gulf, Mo- 
bile ‘and Ohio R. R. for authority to ac- 
quire trackage rights. 


October 11—Chicago, Ill.—Hotel Morrison— 
Examiner Hanson: 
Section 5a Application 21—Illinois Freight 
Ass’n.—Agreement. 
October 11—New York, N. Y.—641 Washing- 
ton St.—Examiner Walsh: 
I. & S. 5797—Peat Moss, Gulf Ports to 
Colo., N. Mex. and Wyo. 
October 11—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Hall: 
F.S.A. 25268—Liquefied Chlorine Gas From 
Baldwin, Ark. 





WATER, 
FREIGHT FORWARDER, 
PIPELINE 


October 2—Seattle, Wash.—Fed. Off. Bldg.— 
Examiner Rice: 
W-587, Sub. 16—Foss Launch & Tug Co., 
Extension—Olympia. 
November 13—Washington, D. C.—Examiner 
Corbin: 
W-1001—F.. P. Grier Co., Inc., common car- 
rier application. 





The Following Assignments 
Have Not Heretofore Appeared 





October 4—Portland, Ore.—Hotel Multnomah 
—Examiner Rice: 
W-413, Sub. 2—Wilbur J. Smith and Long- 
view Tugboat Co., Extension—Coastwise. 
W-409, Sub. 2—Shaver Transportation Co. 
Extension—Coastwise. 
W-586, Sub. 2—Puget Sound Tug and 
Barge Co. Extension—Coastwise Freight. 
October 9—Portland, Ore.—Hotel Multnomah 
—Examiner Rice: 
W-435, Sub. 3—Sause Bros. Ocean Towing 
Co., Inc., Extension—Pacific Coast 
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TO and THRU 


DELTA AIR LINES 
General Offices: Atlante, Ga 


The direct route thru 
Southside Virginia to the 
World’s Largest Harbor— 


HAMPTON ROADS 


* 

THE ATLANTIC 
AND DANVILLE RY. CO. 
115 WEST TAZEWELL ST. 
NORFOLK, VA. 





rtation service 
your 


RAILWAY SYSTEM 








* Pacific Coast Ports to. 
» East Coast South America , 


Your cargoes consigned via Paci- 
fic-Argentine-Brazil Line get ex- 
pert handling on fast C-3 ships. 
P&T offices in principal cities. Ask 
for schedules; also market-building 
data. 





Pacific-Argentine-Brazil Line 
Pacific West Indies-Puerto Rico 
Pacific and Atlantic Intercoastal 


Executive Offices + San Francisco 4 
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THE DAVIDSON TRANSFER & STORAGE CO 


GENER Al OFCICES RAI TIMORE 3 © BR. 7900 


P. & P.U. Ry. Co. 
and Peoria Gateway 


Everybody's Gateway 
Always Open 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 
“One of America’s Railroads 
—In Partnership with All America” 





MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-3250, Sub. 5, assigned Sep- 
tember 27, at Springfield, Ill., cancelled. 

Hearing in MC-C-929, assigned September 
27, at Washington, D. C., cancelled. 

Hearing in MC-107975, Sub. 3, assigned 
September 28, at Harrisburg, Pa., before Ex- 
aminer Palmieri, postponed to October 11, 
at Harrisburg, Pa., State Comm., before Ex- 
aminer Culbertson. 

Hearing in MC-34030, Sub. 1, assigned Sep- 
tember 28, at Philadelphia, Pa., cancelled. 

Hearing in MC-11618, Sub. 3, assigned Sep- 
tember 28, at New York, N. Y., before Ex- 
aminer Dahan, postponed to October 20, 
at 641 Washington St., New York, N. Y., 
before Examiner Jackson. 

Hearing in MC-112139, assigned September 
29, at New York, N. Y., postponed to No- 
vember 1, at 641 Washington St., New York, 
N. Y., before Examiner Dahan. 

Hearing in MC-75651, Sub. 20, assigned 
October 2, at Washington, D. C., postponed 
to October 17, at Washington, D. C., before 
Examiner Hanback. 


October 2—Atlanta, Ga.—State Comm.—Jt. 
Bd. 101: 


MC-12104, Sub. 1—John L. Moyers Tours 
Co., Atlanta, Ga., broker application. 
— —e N.D.—U. 8S. Ct. Rms.—Jt. 
MC-89531, Sub. 5—Dakota Bus Lines, Inc., 
— N.D., common carrier aopplica- 

on. 





The Following Assignments 
Have Not Heretofore Appeared 





oe amas N. J.—State Comm.—ZJt. 

MC-58915, Subs. 18 and 19—Lincoln Transit 
Co., Inc., East Paterson, N. J., common 
carrier application. 

October 2—New York, N.Y.—641 Washington 
St.—Examiner Dahan: 

MC-73587, Sub. 139—Elliott Brothers Truck- 
ing Co., Inc., Easton, Md., common 
carrier application. 

October 2—New York, N. Y.—641 Washing- 
ton St.—Examiner Lawton: 

MC-C-1003—-Class and Commodity Rates— 
New York—Philadelphia. 

October 2—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Williams: 

I. & S. M-3490—Gray & Son Truck Lines— 

Class and Commodity Rates. 


October 2—Washington, D. C. — Examiner 
Hanback: 
MC-75651, Sub. 20—R. C. Motor Lines, 


Inc., Jacksonville, Fla., common carrier 
application. 
October 3—Chicago, Ill—U. 8S. Customs 

Hse.—Jt. Bd. 13: 

MC-C-1147—Chicago Milwaukee Motor Car- 
riers Conference v. J. W. Cartage & 
Express Co. 

MC-C-1159—Same v. Rosenow Cartage & 
Express Co. 

October 3—Memphis, Tenn.—Hotel Peabody 
—Examiner Gray: 

MC-C-1156—The Inter-City Trucking Co. 
—Revocation of Certificate. 

October 3—Newark, N. J.—State Comm.— 
Jt. Bd. 3: 

MC-105148, Sub. 9—Public Service Inter- 
state Transportation Co., Newark, N. J., 
contract carrier application. 

October 4—Chicago, Ill—U. S. Customs 
Hse.—Examiner Williams: 

I. & §S. M-3377-—-Merchandise—Pittsburgh 
to Chicago. 

October 4—New York, N. Y.—641 Washington 
St.—Examiner Jackson: 

MC-43267, Sub. 6—Mohawk Coach Lines, 
Inc., Little Ferry, N. J., common car- 
rier application. 

October 5—Chicago, Ill.—U. S. Customs Hse. 
—Examiner Naftalin: 

I. & S. M-3333—Soap and Related Articles 
Cincinnati to Chicago. 

Illinois— 


I. & S. M-3428—Class Rates, 
Michigan, Ohio. 
October 5—New York, N. Y.—641 Washing- 
ton St.—Examiner Jackson: 
MC-12540—Norbert Stahl, New York, N. Y.., 
broker application. 
October 6—New York, N. Y.—641 Washing- 
ton St.—Jt. Bd. 42: 
MC-111874—Tony Riccardi, Port Jervis, N. 
Y., common carrier application. 
October 9—Atlantic City, N. J.—Fed. Bldg. 
—Jt. Bd. 9: 
MC-95819, Sub. 2—Greenberg’s Lakewood 
Lines, Inc., Lakewood, N. J., common car- 
rier application. 
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September 30, 1950 


October 9—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Seaman: 

MC-27063, Sub. 1—Liberty Transfer Co., 
Inc., Baltimore, Md., contract carrier 
application. 

MC-75331, Sub. 1—C. B. Moser, Owings 
Mills, Md., contract carrier application. 

MC-78788, Sub. 2—Valley Transport Lines, 
Owings Mills, Md., contract carrier ap- 
plication. 

October 9—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Jt. Bd. 200: 

MC-2039, Sub. 1—Charles E. Turnbaugh, 
Owings Mills, Md., contract carrier ap- 
plication. 

October 9—Birmingham, Ala. — Jefferson 
Hotel—Examiner Yardley: 

MC-11207, Sub. 157—Deaton Truck Lines, 
Inc., Birmingham, Ala., common carrier 
application. 


October 9—Cleveland, Ohio—Old P. O. Bldg. 
—Examiner Lee: 

MC-110364, Sub. 3—Ohio Carrier Corp., 
New Philadelphia, Ohio, contract carrier 
application. 

MC-112216—Flying Club Express, Cleveland, 
Ohio, common carrier application. 

October 9—Denver, Colo.—State Comm.— 
Examiner Driscoll: 

MC-23939, Sub. 46—-Asbury Transportation 
Co., Los Angeles, Calif., common carrier 
application. 

October 9—Montpelier, Vt.—U. S. Ct. Rms.— 
Examiner Peterson: 

MC-100463, Sub. 8—Smith Transport Ltd., 
South, Oshawa, Ontario, Canada, com- 
mon carrier application. 

October 9—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Naftalin: 


I. & S. M-3512—Hayes Freight Lines, Inc.— 
Increased Class Rates. 

October 9—New York, N. Y.—641 Washing- 
ton St.—Examiner Jackson: 

MC-93148, Sub. 2—Catskill Mountain Ex- 
press, Fleischmanns, N. Y., common 
carrier application. 

October 10—Albuquerque, N. M.—Hilton Ho- 
tel.—Jt. Bd. 87: 

MC-112342—Moine L. Provost, Romeo, Colo., 
common carrier application. 

October 10—Camden, N. J.—U. S. Ct. Rms.— 
Examiner Winson: 

MC-F-4588—Himan Smith and D. S. Freed- 
man—Control; Smith & Solomon Truck- 
ing Co.—Purchase (Portion )}—Reisch 
Trucking & Transportation Co., Inc. 

October 10—Cleveland, Ohio—Old P. O. Bldg. 
—Examiner Lee: 

MC-31392, Sub. 2—Robert Noble, Berlin 
Center, Ohio., contract carrier applica- 
tion. ; 

October 10—Cleveland, Ohio—Old P. O.). 
Bldg.—Examiner Lee: 

MC-109149, Sub. 4—(Formerly MC-112099) 
—Jay E. Fisher, Sheakleyville, Pa., com- 
mon carrier application. 

MC-31392, Sub. 2—Robert Noble, Berlin 
Center, Ohio, contract carrier applica- 
tion. 

October 10—Cleveland, Ohio—Old P.O. Bldg. 
—Jt. Bd. 330: 

MC-109149, Sub. 5—(Formerly MC-112099) 
Jay E. Fisher, Sheakleyville, Pa., com- 
mon carrier application. 

October 10—Harrisburg, Pa.—State Comm.— 
Jt. Bd. 65: 

MC-222, Sub. 12—Liberty Motor Freight 
Lines, Inc., Secaucus, N. J., common 
carrier application. 


CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box ——— Traffic World, 815 Washington 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 


Situations Wanted 


ATTENTION TRAFFIC MNGRS.—Rail or 
Ind. Ambitious person, 25, training in all 
phases of traffic, exp. with mtr. frt. Desire 
pos. in trf. will spec. in any phase. All in- 
quiries invited. Box 131. 


YOUNG MAN with 10 years exp. all phases 
of transp., attorney and registered’ prac- 
titioner, desires perm. pos. with opportunity 
for advancement, excellent ref. Box 132. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr, Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files: are qualified men and 
women for any type of mene including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
end all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 


___| Educational Courses 


H. C. PRACTITIONERS. The only practical 
Buthentic I.C. law course available by mail. 
havticted to Attorneys, Practitioners or 
ome qualified to prepare for practice. In- 
udes Freight Forwarder Act. COLLEGE OF 


DV ANCED TRAFFIC, 12 E. Jackson Blvd., 
Chicago, Il. 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 


Employment Service 


EXECUTIVES—CONTEMPLATING a change? 
Your personal requirements met thru our 
flexible procedures, affording full protection 
of your present position. We have the 
know-how and the nationwide contacts to 
negotiate successfully for you. Details on 
request, mailed under confidential cover. 
Jepson Executive Service (Est. 1939), 1036 
Porter Bldg., Kansas City 2, Mo. 


For Rent 











CHICAGO TRUCKING TERMINAL 
TO RENT 


Will build to suit in newly zoned area at 
32nd and Western. Up to 25 doors. Charles 
M. Holleb, 33 N. LaSalle, Chicago, Frank- 
lin 2-0957. 





Services 


Quality Milk Service, Inc. 


offers 


Fast—dependable—tank truck service— 
of liquid commodities—in the states of 
Arkansas — Illinois — Indiana — lowa— 
Kansas — Kentucky — Michigan—Minne- 
sota — Missouri — Nebraska — Ohio — 


and Wisconsin. Modern specialized 
equipment for all types of liquids. 
Main Office at Burlington, Wis. 
Terminals: 
Chicago, Phone-Spaulding 2-1355 
Burlington, Wis., Phone-735. 


SHIP VIA 


ee 
C&ETI 


—for dependable freight 
handling and on-time deliv- 
eries, to and from the great 
gateways of the Midwest— 
Chicago, Evansville, St. 
Louis, and Thebes. Ship- 
pers know—freight moves 
on theC & EI. 


CHICAGO & EASTERN 
ILLINOIS RAILROAD 


it’s shorter 


va SEATTLE 


Write today for your free copy of 
“New profits to Foreign Traders” 


THE EXPANDING PORT OF SEATTLE 
Department 01-« Box 1878, Seattle 11, Wash. 


Give your products greater 
“pulling power” in Chicago, 
Kansas City and Los Angeles, 
by using our comprehensive 


warehousing and distribution 
service. 


CROOKS TERMINAL WAREHOUSES, 's 


CHICAGO 7 NEW YORK 16 KANSAS CITY 
433 W. Harrison St 271 Madison Ave 1104 Union Ave 


Associated with Overland Terminal Warehouse Co 


1807 E. Olympic Bivd., Los Angeles 2! 








EDITORIAL 


HERE MIGHT WELL BE two views as to the wisdom 

of spending a good many thousands of American dollars 
to finance a six-weeks visit to the United States by 73 railroad 
men from twelve “Marshall Plan’ European countries. As- 
suming, however, that the basic idea of the Marshall Plan is 
good—that protection against Communist aggression and 
stimulation of our foreign trade can best be accomplished by 
assisting in the rehabilitation of industry in those countries— 
the tour by the members of this group, for acquisition of 
knowledge to enable them to add to the efficiency of their 
railroads, seems logical. 

At any rate, once it was determined to spend the money 
that way, the Organization for European Economic Coopera- 
tion and the Association of American Railroads certainly 
spared no effort to insure attainment of the objectives of the 
tour. The agenda for the eleven groups and sub-groups into 
which the party was divided were, in each case, elaborately 
planned to give the visitors an over-all view of the adminis- 
trative, operational and mechanical set-up of our railroads, 
plus as much of the detail pertaining to particular interests 
as was possible in the limited time. The agenda, moreover, 
do not in any respect exhibit any disrespect for economy. 
The travel schedules are tight; the allotments of time of key 
rail officers are generous; the personal expense money pro- 
vided is not excessive within the limits of decent living. 
We repeat: If the over-all idea of the Marshall Plan is good, 
and if, as part of it, industrial managers of the beneficiary 
countries are to be taught some salutary American practices, 
the tour, as arranged, shows no grounds for adverse criticism. 


S a matter of fact, if it were not for the expenditure of 
American funds involved, such an extended visit to 
our country of important ero men would in any 
case be a good thing—if only for the mutual respect it will 
unquestionably engender between them and our own railroad 
managers. On the whole, the members of the delegation are 
men of good education and of the type of culture that 
appeals to Americans. And, from our own observation, we 
feel certain, too, that they will go back to their respective 
countries fairly well convinced that the American business 
man is not quite the crude, money-grubbing individual of 
the popular European view. 


For our own part, we detect what we consider one grave 
omission from the program prepared for these men. It has 
nothing to do with transportation; but we are at loss to 
understand why the O.E.E.C. did not think of the immense 
help it might have been, propagandawise, had it arranged 
for these men to be accorded opportunity while they were 
here of discovering a little about how the ordinary man in 
this country lives. We believe that, had they had the oppor- 
tunity, they would, on their return, each to his own country, 
prove a more potent help to good will toward the United 


Some Foreigners Learn About America 





States than all the millions that are being spent on the “Voice 
of America” and other overt types of propaganda. 

The thought came to us in a conversation with one of the 
representatives of the Norwegian State Railways. Somehow, 
the matter of individual income tax came into the talk, and 
our visitor expressed amazement at the deep cut the Ameri- 
can workman was taking out of his wages in order, among 
other things, to finance the help his country was getting from 
the United States. 


Two evenings later the president of the tariff and traffic 
department of the German Eisenbahndirektion (as_ nearly 
as may be the German counterpart of our Interstate Com- 
merce Commission) was our house guest at dinner. This 
time we deliberately raised the subject of taxes, told him the 
percentage of our income that was paid directly, pay day 
by pay day, to our federal government. We added a little 
elementary information about excise taxes and other “hidden” 
levies that went into the federal tax fund, and noted, too, 
that in addition there were real-estate taxes and gasoline 
and sales tax payments with which local and state fiscal 
needs were met. 





















IS amazement was strange to behold. Because he had 

bought one or two things in Illinois (where a two-per- 

cent sales tax obtains) he knew about the levy on purchases; 

but he actually had the fixed idea that that two per cent was 
all the taxes any American paid. 


He had already told us some things about the dire poverty 
of West Germany—of his own desperate struggle, despite 
a high position, adequately to feed and house his family. 
So our little supplementary lecture went something like this: 


“Your average American is a soft-hearted fellow; and he 
doesn’t resent, even a little bit, assisting in the relief of your 
people. What he does resent is the apparent view of your 
people that the money that is being poured into your country 
and other Marshall Plan countries comes, by some mysterious 
process, out of a munificent federal treasury that never re- 
quires replenishing out of the pockets of the American wage 
and salary earner. 


“Your average American, while he is glad to help feed 
the starving and clothe the naked, wherever they may be, 
would feel just a little better about it if those who ate the 
food and wore the clothes understood that they came out of 
a generous heart and a worker’s purse—not from some vague 
Uncle Sam with an inexhaustible fund that would otherwise 
gather moss. Most men are charitable, and the American is 
no exception; but most men, too, like to have their charity 
appreciated, and in that the American is also no exception.” 

Maybe all that had nothing to do with transportation; but 
a little of it might be salutary seasoning to the technical 
information these men are to take home with them. 
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‘STOCKPILES ARE EXPENSIVE 
WHEN THEY HAPPEN HERE 
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Change Over Now to Loading Docks 
Big Enough to Handle Volume Fast! 


Here’s the picture of a losing proposition. Trucks costs jump up. This can be avoided—now. 
stymied; stock piled up; production snagged. That Right now is the right time to remodel your 
undersize loading dock is jamming the works! outgrown loading docks—give the trucks room 

One-truck loading space is too expensive when _to work. Call in your own traffic manager and 
your business depends on multi-truck volume. For _ architect. They’ll show you quickly how to plan 
when trucks have to squeeze in one at a time, loading space big enough to handle the goods 
shipping is delayed, receiving lines are snarled, _at a profit. 


so12 Co 


G@ - AMERICAN TRUCKING INDUSTRY 


AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D. C. 





©1950, American 
Trucking Associations 
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